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Business Summary I 


Republicans central bank 
apprehensive action fails 
about choice to brake 
of Quayle dollar’s sorgo 


The decision bv US 
Vice-President George Basil 
to pick Dan Quayle as Us run- 
ning-mate in November’s presi- 
dential election stunned 
Republicans and fuelled appre- 
hension about tiie party's elec- 
toral prospects. Page 18 

Burma stffltemo 

Renewed anti-government pro- 
tests werert^portedinBurma, 
where diplotnafcrpottbe 
toll in last week’s riots - offi- 
. daily 95 - at 3,000 in Rangoon 
i alone. Page 4 

Mora Polish strikes 

About 400 coal miners at 
Poland’s Morcinek colliery 
went on strike and port work* 
ers at Szczecm joined the wid- 
ening protest in support of the 
banned Solidarity, trade union. 
Page 2 

Iran-US thaw 

A Tehran newspaper closely: 
linked to Ayatollah Khomeini, 
Iran’s spiritual leader, called 
for the restoration of ties with 
the US. Page is 

Flshlngcaso for ICJ 

Denmark referred an eight- 
year-old dispute with Norway, 
over fishing rights around the 
north Atlantic island of Jan 
Mayen, to the International 
Court of Justice at The Hague. 
Page 2 

Singapore oioction 

Singapore’s parKament was 
dissolved ana elections called 
for September 3, over a year 
ahead of schedule. Page 4 

Lebanon In crisis 

TfardMng Hh>4gHww»thrpg tf»iipd 

to seoedB from Lebanon if a 
scheduled parifemootary ses- 
sion elected Syrianbacked 
Suleiman Ftaqjiehto succeed 
President Amin GemayeL Elec- 
tion delay likely. Page 4 

Hayden confbmecl 

Bill Hayden, once seen as an 
ardent anti-royalist; stepped - 
down as Australian Foreign 
Minister to become Queen Eli- 
zabeth’s representative in Can- 
berra. Page 4 

Locust thre a t plea 

The S ahelian state of Niger 
appealed for more interna- 
tional aid to fight locusts and 
other pests infesting 30,000 
square km of its territory. 

PaRestlnfaHiastrike 

Arabs in East Jerusalem and 
the Israeli-occupied West Bank 
went on strike to mark "Jeru- 
salem Day," in protest against 
land's annexation of East 
Jerusalem after the 1967 Mid- 
dle East War, In the Gaza Strip 
a round-the-clock curfew went 
into its fourth day. 


Purgo victims found 

Moro than 500 graves of people 
shot at the height of Stalin’s 
purges haVe been found in a 
forest In Byelorussia, the 
weekly Moscow News reported. 


Minister, held 


a Interior 

htfcg in 


on how to impend to a wave 
of serious crime, page 2 


Mandsla *not In psriT 

Attic do Kock»the doctor treat- 
ing Nelson Mandela’s lung ail- 
ment. said there was "no need 
for concern” over the 70-year* 
old African National Congress 
leader’s health. His condition 
was. he said, “well under con- 
trol”. Botha in a quandary* 
Page*! 


- ihk DO ULAB J ump ed 
on foreign exchanges yester- 
day, shrugging off both central 
bank intervention and Tues- 
day’s US trade figures. Selling 
by the Bundesbank and Fed- 
eral Reserve failed to stop the 
US currency rising more than 
four pfennigs agamst the 
D-Mark in London. Against ' 
sterling it ended nearlyS cents 
higher. Page 18, Markets Page 
40 - 

BASF, West German chemicals 
giant, said that group pre-tax 
profits rose by 182 per cent 
from DMl.44bn <$770m) to 
DM1.71bn in the first half. 
Group sales were up 6 per cent 
from DM20bn to DM21.6bn and 
exports ctfanbed 14 per cent 
to DMfUHra. Page 20 

HEWLETT-PACKARD, US 
computer and scientific instru- 
ments maker, reported a 30 
per cent advance in third quar- 
ter earnings to $l92m, or 80 
cents per share, from $148m 
or 57 cents in the same period 
of 1987. Page 26 

TAIWAN'S stock market was 
boosted by gains in Tokyo, and 
on Wall Street and the ' 


Taiwan - 

Weighted Price Max 
8000 


weighted index dhnbed 20R34 
to a record 7,60425. Page 40 

BRTnSHKCGNOMICgrowth 
is likely tosjowtp ah annual 
rate eff about 2 per cent next 
yegr, according to the latest 
Treasury comparison of fore- 
haste in the Ctiy of London. 
Page 7 • • 

STATOIL, Norway’s troubled 
state oil company, saw pre-tax 
earnings almost halvedinthe 
first half of 1988 to NKr2U8m 
($40.9m) from NKriShn in the 
same period last year due to 
lower oil prices and a lower 
dollar exchange rate. Page 21 

SOUTH KOREAN companies, 
hitbjr appreciation of ti» cur- 
rency, higher wages and an 
Increase in raw material 
prices, have experienced a 
reduction in the rate of income 
and sales growth in first-half 
results. Page 22 

BERGEN BANK, one of Nor- 
way's largest banks, plans a 
one-for-five rights issue to raise 
its share capital by NKr302.7m 
to NKrl.75bn (3256m) in tine 
with new legal requirements 
for a higher capital ratio to 
assets. Page 21 

TOYS "R” US, world’s largest 
toy retailer, reported a rise 
In second quarter net earnings 
to 323.1m, or 18 cents per 
share, up from $16.65m or 13 - 
emits in the year-ago quarter 
on gales $i702m ahead at ' 
96862m. Page 20 

ISS, Danish internati onal 

cleaning and security systems 
group, increased gr o up pretax 
profits in tiie first half from \ 
DKr682m to DKr872m (9122m) 
mi t u rnover up by 19 per cent 
to DKr322bn. Page 21 

IBERIA. Spanish national car- 
rier. is comddering the pur- 
chase <tf a 49 p» cent stake 
in Pluna, the Uruguayan state 
airlines - soon after the pro* 
posed tie-up between Scandina- 
vlanAixiine System and Aero* 
Eneas Argentina*. Page 21 - 
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35 DEAD EXCLUDE US AMBASSADOR • SENATE SPEAKER IS ACTING PRESIDENT MOSCOW 

Zia killed in aircraft explosion SXZ? 

By Christina Lamb in Islamabad files finmc* 

twv. Pnr.rrrr.AT. fato« of ■ ^ president, is unlikely to resist U1C IlUfillC 

On Other pressure for party-based eleo- I 

n tions. Not a militarv man. ha 1*2 128.AEO 


By Christina Lamb in Islamabad 

THE POLITICAL future of — 
Pakistan was thrown into con- 
fusion yesterday following the 
death of the country’s Presi- 
dent General Mohamad 21a ul- 
Haq in an unexplained air 


+***$& 



The. 64-year-old President 
was killed along with 34 others 
when their C-130 Hercules mili- 
tary aircraft exploded shortly 
after take-off in central Pakis- 
tan "Mr Miilfam. 

The dead included. Mr 
Arnold Raphel, US ambassador 
in Pakistan, and two senior 
Pakistani military offi- 
cers - Gen Akhtar Abdul Rah- 
man, fthatnium of joint 
chiefs of staff and Lt-Gen 
Mohammed Ahad, chief of gen- 
eral staff. 

According' to an official 
ann o uncement, the ..group had 
just taken off to observe mili- 
tary manoeuvres being staged 
by the Pakistani army near the 
Indian border. There were no 
survivors. 

- The cause of the crash was 
not revealed. It was not known 
how much credence to give to 
local newspapers who cited 
eyewitnesses as seeing a mis- 
sile being fired at the aircraft. 

Ten days of national mourn- 
ing was declared immediately 
and an inquiry ordered into 
th e incident. Mr Ghwlam fshaq 
Khan, the Senate chairman, 
took over as acting president. 
He was expected to address the 

nation )ata» last night after an 
emergency Cabinet meeting. 

A mayor factor in the future 
of Pakistan will be the reaction 
of the army. Pakistan has been 

rmdar mili tary rule for more 
than half its lifetime and the 
army was Gen Zia’s most pow- 
erful constituency, the Presi- 
dent having retained his posi- 
tion as chief of army staff. 

His second in command. 
General Aslant Beg, will now 



; 
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take over that post Recmtly, 
there has been tension in the 
armed forces, particularly 
among the lower r anks, who 
felt that the army was coming 1 
into disrepute. 

In Rawalpindi in May, an 
army officer was beaten up by 
angry crowds in an incident 
believed to have helped pro- 
voke Gen Zia’s dariwion to dis- 
miss th e Government. 

Although the future for 
Pakistan looks uncertain, a 
return to military rule is 
unlikely to be tolerated by the 
public or welcomed by the mili- 
tary. By declaring Mr Ishaq 


Khan President, the army hag 
shown its intention to follow 
the 1973 Consttuticn. 

Significantly, military pnUw^ 
not the armed forces, have 
taken over the capital. In some 
areas, the news of Gen Zia's 
death was greeted with juhQia- 
ti/m that the days of ow^-maw 
rule in Pakistan are finally 
over. Oppposition politicians 
were yesterday assessing the 
impact of Gen Zia’s d«rtf» on 
plans for the elections in 
November. 

His death appeared to dear 
the way for a major bid for 


On Other 
Pages 

• THE death of General 
Zia of Pakistan, left, 
yesterday, has thrown the 
country into a degree of 
political uncertainty and 
potential turmoil which 
has not been seem for more 
than a decade. 

Cen p ral Ma flrwnlnfr f yfl 

Pakistan politics since 
1977 — first as military 
ruler and then as 
President - and his death 
comes at a sensitive thw<>_ 
Page 16 

• General Zia’s death 
finds his opponents 
stronger than they have 
been than at. any time s i nc e 
he took power 11 years 
ago, although that 
opposition is itself divided 
and mistrustfully Page 14. 

• Lack of vision flawed 
the Zia years. Obituary, 
Page 8; US ambassador 
with a love of Pakistan, 
HageS 


power by Ms Benazir Bhutto 
who has become the effective 
leader of the opposition. 

President Zia, who dismissed 
the Government in May, had 
recently announced elections 
to be held on November 16 on a 
non-party basis. The election 
campaign for the opposition, 
who have been pressing for 
party polls, is expected to gain 
mninftntwTn . Barliw yesterday, 

tiie major opposition party, the 
Pakistan Peoples Party (PPP), 
filed a petition to the Supreme 
Court demanding party -based 

plprrin^c 

Mr. Ishaq Khan , as acting 


president, is unlikely to resist 
pressure for party-based elec- 
tions. Not a military man, he 
cannot rely on the backing of 
the army, and, nnifkp Gen 2 ia, 
cannot claim to be in power to 
bring in an Islamic system. 

Although the late President's 
talk of islamisation was critic- 
ised even by religious parties 
as a political ploy, he was 
widely respected as a pious, 
man. Moreover, the three care- 
taker chief minis ters who, 
using Government patronage, 
were expected to ensure a 
defeat for the PPP in the elec- 
tions, have now lost their back- 
ing, being closely associated 
with Gen Zia. 

One of the main thrusts of 
Gen Zia’s policy was his sup 
port of the Afghan rebels. 

Resistance leaders fear they 
will not receive the same back- 
ing from any future leader, 
several of whom have threat- 
ened that they would like to 
see the 3m refugees leave Paki- 
stani territory. 

There is unlikely to be any 
change in Afghan policy in the 
run-up to the elctions, with the 
caretaker cabinet sharing Gen 
Zia’s views, although the 
Geneva Accord on Af ghanistan 
may now be more strictly 
adhered to. 

Gen Zia’s d e at h may also be 
a big setback for US policy in 
the region. Recent public meet- 
ings of the opposition alliance, 
the Movement for Restoration 
of Democracy, have con- 
demned American interference, 
itemanriing an and to imperial- 
ism in Pakistan. 

However, political observers . 
believe that, although this is a 
popular slogan, Pakistan's rela- 
tions with America will not 
chang e drastically because of 
the large amounts of American 
aid on which the economy 
depends. 


Reaction reflects shock and apprehension 


By Our foreign Staff 

GENERAL 23a utHaq’s frte w fa 
and foes around the world 
were temporarily united yes- 
texday Jiy- their .shared shock 
over his death and acknowl- 
edgement of the dangerous 
uncertainties It creates. 

Among the main concerns 
were the impact his death 
could have on the settlement 
In Afghanistan, and on rela- 
tions with the US, Pakistan's 
main supporter, and India, 
with whose government ties 
have . traditionally been 
strained. There were also anxi- 
eties about a possible power 
vacuum in Pakistan itself. 

Among tiie first to react was 
Mr George Bush, the US Vice 
President, who. described the 


death .of the general as “a 
great tragedy*. Speaking at a 
jjfiHSjCfliifetBnce called to dis- 
cuss hia impending, nomlna- . 
tfon for" President by the : 
Rep ubl i c a n Party, Mr Bush 
said: “Pakistan and the United 
States had a very special rela- 
tionship’*. 

Pakistan has been Washing- 
ton’s key ally in the region, 
and the main conduit of US 
support far tiie Afghan Muja- 
hideen fighting against the 
Soviet-backed Afghan Govern- 
ment. 

Mn» Jeanne mrhuqirhdr, the 
former American ambassador 
to the UN, said that General 
Zia’s death raised “a question 
about whether Pakistan can 


continue to as «*rrimgiy sup- 
port tim M ujoh Meem haeanse 
that Involves some-risks- for . 
Pakistan." 1 . 

There was now also a a 
question as to “whether Pakis- 
tan can resist the' extremes of 

Tdwnif. ftmd ammita ffsa which 

some people would have in 
mind for Pakistan." 

President Zia’s death was 
seen in Delhi last night as 
inevitably plunging Indo-Pa- 
Ustan relations into a new 
period of uncertainty. 

It has coincided with a 
noticeable toughening in 
India's attitude to President 
Zia’s regime over what India 
c onside rs Pakistan support for. 
mh> terrorism in the Punjab. 


Mr Rajiv Gandhi, the Indian 
Prime Minister, last night 
expressed his deep shock and 
distress at President Zia’s 
death adding that he hoped 
that Pakistan “will face this 
crisis with fortitude and 
Calm." The mhhnd: Is to hold 
an emergency meeting today. 
India riftfmc that Pakistan 
provides a safe haven for the 
terrorists and training. Presi- 
dent 73m has long denied the 
Indian charges - which are 
also considered exaggerated 
by most diplomats. But in an 
election year in fodia in which 
the Government was prepar- 
ing to use charges of foreign 
interference to buttress its 
domestic position, relations 


were already tense before yes- 
terday’s events. 

Although there will be no 
gloating in Delhi over the 
manner of President Zia's. 
death - the murder of Mrs 
Gandhi in 1984 is too fresh in 
peoples’ minds - he has never 
been popular in India. The 
immediate fear Is that one mil- 
itary ruler could be followed: 
by another, precipitating fur- 
ther instability in Pakistan 
that would have its impact in 

India. 

The hope is that the growing 
opposition to President 73m in 
Pakistan will make further 
military rule impossible and 
thus pave the way for a civil- 
ian government 


By John Lloyd in Moscow 

THE PLIGHT of the Soviet 
consumer has been thrown 
into stark, even brutal relief in 
an article in Moscow News 
which is astonishingly frank 
even by tiie present standards 
of the Soviet press. 

In the article Mr Alexandr 
Zarchenko, a senior economist 
at the Soviet Academy of Sci- 
ences, has destroyed any lin- 
gering illusions that Soviet citi- 
zens enjoy a standard of living 
comparable with advanced cap- 
italist states. 

In terms of consumption of 
goods and services per capita, 
be puts the Soviet Union some- 
where between 50th and 60th 
on a world scale. 

Not only, he writes, has the 
level of average income fallen 
below the level where it can 
serve as an incentive to work, 
but the vaunted social services 
are grossly inferior to those of 
the US. 

Where the US spent nearly 
$180bn on education in 1985, 
the Soviet Union spent only 
37.9bn roubles - a third as 
much on the fixed exchange 
rate (one rouble <= $1.58). 

Health provides an even 
more unfavourable compari- 
son. Where the US spent some 
$175bn, the Soviet Union spent 
only 22bn roubles. 

Pood in the Soviet Union 
takes a much bigger chunk of 

Bib family budget. 

An average two-wage, two- 
children family in Moscow 
earning 380 roubles a month 
would spend some 59 per cent 
of that on food compared with 
15 per cent in the US, 20 per 
cent in Japan. 23 per cent in 
Greece, 25 per cent in France, 
40 per cent in Bulgaria and 45 
per cent in Spain. 

He acknowledges that hous- 
ing is very cheap, taking only 6 
per cent of average income 
against 26 per cent in the US. 

The Soviet family, however, 
has an average of only 57 cubic 
metres of “usable housing" and 
a Soviet worker must put in 
VA times more labour per. 
cubic foot of housing than his 
counterprart in the US. 

The consumption of private 
services, he says, is “one of the 
lowest in the world.” 

Raising wages would only 
make matters worse, because 
there were insufficient goods 
and services on which to spend 
more money. 

“This would lead to nothing 
but economic chaos, inflation 
and degradation of labour 
incentives." 

He adds: “There is no other 
way (of improving matters) 
other than changing over to 
foil and unconditional self-fin- 
Continued on Page 18 


Standard Chartered caught in 
international tug of funds 

By Roctorfck Oram in New York and David Lascelles in London 


STANDARD Chartered Bank of 
the UK ba& been caught in a 
tussle- between co urt s in New 
York and Hong Kong over 
312.4m deposited with it by Mr 
Fted Lee, a Taiwanese busi- 
nessman charged in the US 
with insider trading. 

Abiding by an order won by 
the US - Securities and 
Exchange Commission, the 
bank handed over the money 
this week to a New York court 
Sr. Peter Graham, thg chair- 
man, said last nizht that it said 
it did so under duress because 
of .the threat of contempt of 
court proceedings. 

“We plan to appeal,** he said, 
“on .the grounds that they have 
no jurisdiction over funds held 
in :Hqng Kong.” He said the 
decision to pay the money in 
had been made after consulting 
legal advisers, the Bank of 
England and the Foreign 


. Standard Chartered is in 
double jeopardy because a 
Bong Kong court will hear in 


CONTENTS 


RtpufalKcans stunned by Bush’s 
choice, of running mate 

Mr George Bush’s 
decision to select the 
unknown Senator Dan 
Quayle of Indiana as 
his running-mate lor 
the presidential elec- - 
tfon in November has 
fuelled apprehension 
about the Republican 
party’s electoral pros- 
pects 
Page 18 


October a demand from Mr Lee 
that the bank returns his 
money. On legal advice. Stan- 
dard Chartered has refused to 
pay it out to him. 

Mr Lee, a 36-year-old with 
dose ties to Taiwan’s ruling 
circles, was charged in late 
June with illegally earning 
over $19m by trading; on inside 
Information . He allegedly paid 
$200200 to Mr Stephen Wang, a 
junior mergers analyst with 
Morgan Stanley in New York, 
for information an at T«ret 25 
takeovers in the nine months 
up to this Ap ril . 

Mr Lee, refusing to return to 
the US to answer the charges, 
attempted to transfer his 
money out of US accounts. The 
SEC, which is seeking a total 
976m including tri ply damages 
from Mr Lee; won a court rul- 
ing last week to freeze his 
assets in the US. 

Standard Chartered's prob- 
lems stem from a dispute over 
where the money was. when 
the ' ruling was granted on 


August 1L It and Mr Lee say 
tiie funds had been transferred 
to Hong Kong 24 hours before. 
The SEC believes it was still in 
New York. 

-The SEC says extra-territori- 
ality is not an issue. It says the 
money was dearly “the fruits 
of fraud,” was on deposit at a 
New York bank branch which 
tiie US regulates, and the New 
York court has efeai* jurisdic- 
tion over Mr Lee for crimes 
allegedly committed in the US. 

ft cites as precedent a case 
last year involving Mr Nahum 
Vaskevitch, a former Merrill 
Lynch specialist in London. 
Convicted of insider trading, 
he sought unsuccessfully to 
block a US court order which 
seazed bonds Merrill Lynch was 
holding for Win 

The SEC is showing particu- 
lar zeal with the case, which is 
potentially the largest insider 
trading affair since the Ivan 
Boesky case two years ago. 
Standard Chartered results. 
Page 19 
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In jeder Sprache ist ANZ Australians 
fuhrende Internationale Bank 
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En cualquier idioma, ANZ es el primer 
banco internacional de Australasia. 


Long olgeta Lain tokples ANZ em i 
nambawan intanasinal benk long Australasia. 


In any language, ANZ is Australasia’s 
leading international bank. 

ANZ has a global netwoik spread over 40 countries and provides 
a full range of Internationa] services based on invaluable 
first-hand local knowledge. Talk to the bankers who know their 
country as well as yours. Talk to ANZ. 

AMI Worldwide 

Australia and New Zealand Banking Group Limned 

55, Collins Street, Melbourne, Victoria 5000, Australia Tel: (03) 658 2955 

Minerva House, Montague Close, London SEl 9DH Tel: 01-578 2121 
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Soviets remain 
world’s biggest 
arms supplier 


EUROPEAN MEWS 

INTERNATIONAL PEACE RESEARCH INSTITUTE ANNUAL REPORT 


Little sign of serious cuts in arms spending 


By Robot! Taylor in Stockholm 


By Robert Taylor in Stockholm 


THE Soviet Union remains the 
world's leading arms supplier 
to the Third World and there Is 
no evidence that Soviet arms 
trade strategy has been sys- 
tematically reval tutted since 
Mr Mikhail Gorbachev, the 
Soviet leader, came to power, 
according to the Stockholm- 
based International Peace 
Research Institute (Sipri). 

The institute’s ism report on 
world armaments and dfaarmq. 
ment pu bli sh e d yesterday says 
that last year the Soviet Union 
exported $9.6bn of arms to 
Thud World countries; mainly 
to India, Iraq, Syria and 
Angola. This compares with 
the US, the second biggest 
arms supplier, who exported 
tSjbn worth of arms to devel- 
oping nations. 

Sipri estimates that the 
Soviet Union has a 39 per cent 
share of the Third World arms 
market and it believes that 
“Kremlin policy-makers" are 
continuing to use arms sales as 
a “major policy tool and princi- 
pal hard-currency earner.” 

The report argues that glas- 
nost has not illuminated 
Moscow's arms sale decision- 
making process, which 
remains almost completely 
unknown outside the Soviet 


Union. Nor have the Soviets 
been any more forthcoming 
with information about their 
arms exports. Very little is 
known about internal debates 
within the Soviet Union on 
specific arms transfers since 
the Khrushchev era. 

But the Institute believes 
that the Soviet Union is going 
to lose clients and influence 
unless It can develop newer 
and better weapon systems for 
export. The yearbook main- 
tains that the traditional low 
coat advantage of Soviet aims 
to Third World countries is 
becoming a dwindling asset as 
Third World governments “are 
willing to pay for superior 
Western hardware." It points 
out that India, Iraq and Peru 
are reducing their purchases 
Dram the Soviet Union and buy- 
ing elsewhere. 

Sipri calculates that last 
year world arms sales totalled 
$35.1hn at 1885 constant prices, 
compared with $3&3bn in 1886. 
After the Soviet Union and the 
US, the main arms exporters 
were France, Britain, West 
Germany and Ghina- The big- 
gest arms importer was India 
(*5-2bn in 1987), followed by 
Iraq, Egypt, Saudi Arabia, 
Israel and Japan. 


THE WORLD is not yet 
hpaHmg in a non-nuclear direc- 
tion and the present interna- 
tional security outlook remains 
uncertain, according to the 
anniiai year book published 
yesterday by the Stockholm- 
based International Peace 
Research Institute (Sipri). 

Its director Mr Waltber 
Stfitzte said the best that could 
be said about the present posi- 
tion was that there was a hold- 
ing operation. It was too soon 
to conclude the result would be 
a “sate landing”, with a “new 
era in aims control marked by 
agreements that cut into the 
muscles" of arms expenditure. 

He also pointed out that 
there were an estimated 86 sep- 
arate conflicts still going on in 
the world, and none of the pos- 
itive developments in the Iran- 
Iraq conflict, the wars in 


Angola and Namibia, or the 
war in Kampuchea had 
resulted so far in “signed, rati- 
fied and enforced peace settle- 


While he recognised that 
both superpowers had “trav- 
elled a long way” towards over 
coming their differences, sym- 
bolically signified by the 
signing of the intermediate- 
range nuclear forces (IMF) 
treaty, there was still consider- 
able uncertainty. 

No new negotiating mandate 
for conventional arms control 
in Europe had been agreed 
upon, he said. Nor had the 
chemical weapons convention 
been concluded. The strategic 
arms reduction talks agree- 
ment had yet to be signed, and 
“agreement on the substance 
of the anti-ballistic missile 
tre aty was stiU pending.” 


Mr Sttitzle also expressed 
concern that since the si g nin g 
of the SALT 1 agreement In 
1972 there had been no fol- 
low-on agreement ratified that 
would seriously reduce the 
strategic nuclear inventory of 
the superpowers. 

There were far more nuclear 
weapons in the world now than 
20 years ago when the nuclear 
w eapo ns proliferation treaty 
<NPD was first sighed. 

Sipri estimates that in 1970 
the US had 3,734 nuclear strate- 
gic warheads in its inventory 
mounted on 2.175 delivery 
vehicles. Today it had as many 
as 13,012 on 2JB6 vehicles. Sim- 
ilarly, the Soviet Union had 
1,861 warheads on 1,861 
vehicles then, and 11,450 war- 
heads on 2,459 vehicles now. 

The report questions 
whether the world is at a turn- 


ing point, because it is cau- 
tious about the Intentions of 
Mr Mikhail Gorbachev and 
bow the West will respond to 
them. It points out that the 
INF treaty stood as a "signifi- 
cant example of Soviet respon- 
siveness to Western security 
and arms control concerns”, 
but “without sacrificing any- 
thing of crucial importance for 


Soviet security 
Yet it also ai 

Mr Gorbachev 

applied bold lai 
Mian initiated r 


defence", 
that while 
i not only 
ge, - but has 
tl solutions 


in order to correct the major 
mistakes of his predecessors, 
he has been remarkably less 
precise lu addressing the 
future". Sipri believes that it is 
largely due to “Nato’s failure 
to test Gorbachev's ideas” that 
“it remains unclear whether 
the Soviet leader means seri- 


ous business”. 

The institute expresses seri- 
ous criticism of 19 of the 35 
countries covered by the 1975 
TfaHnki accords which refused 
to provide it with the arms 
data they are supposed to 
exchange wiflt aH member-gov- 
ernments. ■ 

If confldence-bufltflng were 
to became the central prerequi- 
site far arms reductions, the 
public domain needed to know 
the facts and figures on which' 
to build confidence and ulti- 
mately to accept major reduc- 
tions, Mr Stdtrie argued. 

Sipri hopes to team a good 
deal more about Soviet inten- 
tions in next month’s Olof 
Palme memorial lecture to be 
~ the Chief of the Soviet 
. _ Staff, Marshal Fedo- 

rovich Akhrameyev. 


Polish coal 
strike 
spreads to 
newest pit 

FOUR HUNDRED coal mfoffs 
at Poland’s newest pit went an 


in import of about SfiOO mJn- 
ers occupying a ptt to dffliand 
national recognition of the 
banned Solidarity trade unto 
strikers said. Renter reports 
from Jastraehte. .. 

Miners told reportersthe 
entire morning shift declared a 
strike at the Morcinek colliery 
to foe riBage of Kaczyce near 
the Czechoslovak border. 

Port workers in Szczecin, 
north-west of Warsaw, went on 
strike yesterday morni ng. 
according to local Solidarity 


Cost of Iran-Iraq war tops historic earnings from oil 


THE eight-year Iran-Iraq war has cost 
both mpi l rh o more mone y than the 
total historical value of their entire 
petroleum exp o rt “'• "' " p , a wn n iing 
to estimates published yesterday by 
Sipri, writes Robert Taylor. 

It has calculated that the total cam- 
bined military-related spending (which 
excludes major anus imports) by Iraq 
and Iran since the war started in 1980 
ranges from $168.5bn (£98bn) to 
SZO&fitou at current prices. Total oil 
revenues earned by the two countries 


throughout their history are estimated 
at(4O0bn. 

The Institute reckons that Iran’s war 
effort cost between 5 and 6.1 per cent 
of Its gross domestic product, with a 
total military expenditure of from 
fMAbn to |91w4bn at current prices. On 
top of tids the country bought fS.lbn 
worth of arms from abroad in 1985 

wmdmrt if nllar s 

This is a mnch smaller total fbr area 

purchases than Iraq Ct24^bn), for Sipri 

points out that tom relied tar more on 


military m a npower in its war effort. 

The -gfchnnfaMi military expenditure 
for Iraq over the eight-year period is 
r -pirniafo d to range from $94.ibn to 
tl 12.21m. between 24.8 and 29.6 per 
cent of the country’s gross domestic 
product 

Sipri is well aware of the tentative 
nature of its estimates, partly due to 
the fhct that its calculations fin- mitt 
fairy expenditure are based on current 
dollar figures, while the statistics for 
arms Imports to Iran and Iraq are 


based on 1985 constant dollars. 

K believes that $27bn-worth of major 
weapons were delivered to Iraq and 
Iran during the wan three-quarters of 
Iraq’s co mi ng from the Sonet Union 
and France, and half Iran’s from C h in a. 

The Institute also points out that 
irfhnr Mnntrim in the Gulf, particu- 
larly Saudi A wt|ia Kuwait, have 
hnW 'up rtwir armaments during the 
war, and important new amply rela- 
tionships have been established with 
f3rfna and the Soviet Union as a result 


Danes take 17 killed 
Jan Mayen in Russian 
dispute train crash 

J ' SEVENTEEN people, indue 

COlilT children, were killed and 


By Hilary Barnes in 
Copenhagen 

THE DANISH Government has 
decided to take a dispute with 
Norway over the maritime eco- 
nomic zone round the remote 
North Atlantic island of Jan 
Mayen to the International 
Court at The Hague. 

The two countries have 
felled to find a solution to rival 
ffiaiwin in eight years of negoti- 
ations, but Mr ThorvaW Stol- 
tenberg, Norway’s Foreign 
Minister, was quoted yesterday 
as saying he still hopes that 
the two countries can reach a 
solution among themselves. 

The 144-squara mfle faHami, 
an infertile volcanic rock 
iwHoKHani only by the 39 stafl 
of a meteorological and radio 
station, belongs to Norway. It 
is about 600 miles from the 
Norwegian coast and 285 miles 
from the east coast of Green- 
land, which is a Danish depen- 
dency. 

In 1980 both countries 
declared 200-mile zones off 
their respective t er r itorie s. The 
dispute covers an area of over- 
lap between the zones of 27,800 
square miles. 

Norway asserts that the divi- 
sion into economic zones 
rf i niiM he made alone the Uha 
of equi-distance between 
Greenland and Jan Mayen, 
while the Danes argue for a 


train crash 

SEVENTEEN people, including 
children, were killed and 187 
Injured when a Moscow-bound 
expres s train was derailed and 
engulfed by fire on Tuesday 
evening, the Soviet media said 
yesterday, Reuter reports from 
Moscow. 

Of the injured, 106 were 
taken to hospital and 61 were 
treated at the scene of the 
crash of the Aurora express 
from Leningrad. 

Tass news agency said the 
train jumped the tracks and 
burst into flames about 195 
miles northwest of Moscow, 
halfway between the capital 
and Leningrad. 

Information on the identities 
or nationalities of the dead and 
injured was not immediately 
available. The US embassy said 
it had been informed there 
were no Americans _an board 
the train. Other ~ Western 
embassies in Moscow had no 
information. 

The crash, an one of the 
most faeavfly-used lines in the 
Soviet Union, was the latest In 
a sizing of railway accidents. 

Two months ago 91 people 
were killed when a train 
packed with explosives blew 
up as it entered the station at 
Arzamas, an industrial city 
east of Moscow. 

A crash involving two trains 
killed 106 In the southern coal 
town of Kamensk Shukhtinaky 
last August 


Soviet Union looks for a better class of 
detective as tide of crime increases 


By John Lloyd in Moscow 

THE PRINCIPLE of 
decentralisation as a of 

increasing efficiency has its 
limits, even under perestroika. 
In the case of detective work, 
centralisation is better. 

In an interview with the 
Tass news agency yesterday, 
Mr Boris Zabotin, the deputy 
Interior Minister, described the 
former nature of Soviet investi- 
gations as one in which crime 
figures were falsified, innocent 
people were framed, and offi- 
cers acted arbitrarily and with- 
out much grasp of the investi- 
gatory process. 

Indirect egmfl r ma twm of Mr 
Zabotto’s comments comes 


from the fact of the trial early 
next month of one of his prede- 
cessors: Mr Yuri Chorbanov, 
deputy Interior Minister under 
Mr Leonid Brezhnev, who was 
his father-in-law, stands 
accused of corruption. 

Mr Zabotin said the investi- 
gations department of ihe mili- 
tia had now been brought 
under the direct, daily control 
of the Interior Ministry. This 
reform appears to have been 
prompted by the public and 
growing complaints of ineffi- 
ciency. comqfam and Mteness 
In t he zniUtia — as well as 
rather more democratic one. 

In particular, the calendar 


prodaims a meeting of the cen- 
tral committee of ™ Commu- 
nist Party in November, which, 
it says, will prepare drafts for a 
meeting of the praesidttmi of 
the Supreme Soviet later that 
month aimed at agreeing new 
laws on the judiciary and 
changes to the constitu tion to 
accommodate a political sys- 
tem which will see the election 
next spring of a new Soviet of 
peoples' deputies. 

It is this body which Mr Mik- 
hail Gorbachev has proposed 
should be presided over by 
hrnuwlf - in addition to retain- 
ing his role as general secre- 
tary of the ftommiirriat party. 


Shots firedincredit card 


By John Lloyd in Moscow .. 

THE MOSCOW credit card war 
still rumbles on, as two Soviet 
state agencies exchange veiled 
sarcasms about their ahfltty to 
convert the citizenry to plastic 
roubles. 

bank for International affladrs, 
and Intourist, the travel 
agency, have signed deals with 
Eurocard/Mastercard and Visa 
respectively. Two weeks ago, 
Mr BJbero da Fonseca, manag- 
ing director of Visa Interna- 
tional, used the columns of 
Moscow News to allege that 


Vneshecononmbank "had its 
doubts" about the whole thing. 

Not at all, said Mr Vladimir 
Khavronsky, chairman of Vne- 
sheconombank's board, inter- 
viewed in yesterday’s Moscow 
News. "We have no doubts: if 
Mr Fonseca had visited us be 
would been convinced of 
this ... I would Hke to add 
that throughout the world it is 
banks which issue credit cards, 
since it is banks, not tourist 
organisations, which give 
financial guarantees." 

“Incidentally,” he said. 


T vyriTtatimn 
; •_ _ <bi 

adding the coop de r graced 
October or November Vneshe- 
conombank intends to con- 
clude agreements with Visa 
International, and we will do 
so through the well known 
London bank, Barclays, acting 
as an intermediary.” 

He added that "in one and a 
half years n™ the system will 
be in full force. The experience 
we will achieve through this 
cam p ossibl y he used in the 
internal banking system of the 
USSR.” Your ball. Internist. 


In the shorter tram, through- 
out the coming autu mn, local 
and work-level party branches 
will hold elections, while a 
wide-ranging debate on the 
legal changes is expected in 
the press. 

Early next year, a plenum of 
the central committee is to be 
held on the subject of the 
USSR's International relations 
— at present the arena of a 
high-level rhetorical battle 
between those who wish to see 
a shift fiom s upp o rt for the 
"class struggle” worldwide, 
and those who wish to see the 
Soviet Union retain that 

Afghan pledge 
on democracy 

' AFGHANISTAN’S Foreign ' 
Minister, Abdul Wakil, has 
said bis government would try 
to establish a multi-party 
democracy to bring peace to 
the country, according to a 
Finnish Foreign Ministry 
spokesman. Beater reports 
fTOnt HeWnkL 

Wakil, on the second day of 
a four-day unofficial visit to 
Finland, held talks with For- 
eign Ministry officials ami with 
Mr Halevi Sorsa. 

The spokesman said Wakil 
stressed his hope for a peaceful 
settlement 


Philips and 
Albania in 
barter deal 


THE DUTCH electronics giant 
PhflfDS has «nwe1nriwi a com- 
plex barter agreement with 
Albania for two-way trade 
wort h about FI 9m (£88Q£00) a 
year, toe company said yester- 
day, Reuter reports from 
Amsterdam. 

The 10-year deal was negoti- 
ated by Philips’ Countertrade 
Bureau and will Involve NV 
Philip s Gloeflampenfebriekea 
buying Albanian cement and 
tobacco in exchange for elec- 
tronic components smd mea- 
suring equipment. 

Albania intends to buy col- 
our television assembly kits 
»ni! television li g hti ng and stu- 
dio gear at a later stage. Phil- 
ips said in a statement . . 

. Both sides agreed an special 
account arrangements and 
batik guarantees- in order, to 
reduce risks an the contract, 
the first Philips has negotiated 
with the Tirana government. 

The Countertrade Bureau 
was set up four years ago to 
help all division of the Philips 
group negotiate barter and 
countertrade deals. 

Philips, which aims to build 
up its divisions into worldwide 
forces with a global marketing 
and sales strategy, last month 
blamed Asian competition and 
fluctuating exchange rates for 
a drop in net profits of UL5 per 
cent m the first half of 1988. 


200-mile Gr eenlan d -» *-• § . • • • 

ttSL'ssif a. Minister in crisis 

Mr Ufle RHw m mr )JpnwB, Dan - _ . 

Mayen’s small size, distance talks on Italian 


ish Foreign Minister. “Jan 
Mayen’s small size, distance 
2TOm Norway, and lack of pop- 
ulation and economic activity 
cannot allow it to receive 
weight in drawing the division 
with Greenland." 

“The Island cannot effect a 
limit on Greenland's 200-mile 
zone," according to a press 
release from the ministry. 

Denmark and Norway were 
involved between the wars in a 
bitter dispute over a Norwe- 
gian territorial claim to East 
Greenland. The dispute was 
settled in Denmark’s favour by 
a Hague Court judgment 

Inflation rate 
leaps by 0.8% 

In Portugal 

By Diana Smith in Lisbon 

PORTUGAL'S monthly 
inflation rate rose by 08 per 
cent in July to a yearun-year 

total of 9 per cent, scarcely 
below last December’s total of 
9.4 per cent. 

For months, stubbarnly-hlgh 
inflation rates have led trade 
unions, whose members’ pay 
rises this year were linked to 
guverment inflation forecasts 
of 6-6JS par cent, to Insist that 
official targets were too low. 
The release of July’s figures 
has prompted anions to 
demand an immediate review, 
of prices and incomes policies. ' 

Mr Anibal Cavaco Suva, the 
Prime Minister, recently admit- 
ted that the R5 per cent infla- 
tion target might not be 
achieved before next March. 
Even that date is viewed scep- 
tically by unions and the bank- 
ing community. 

Air peace offer 

A SENIOR tourist Official 
offered yesterday to mediate 
between the government and 
Barcelona air traffic control- 
lers to head off strikes planned 
for later t bfc month that would 
cause chaos far holidaymakers, 
Reuter reports from Madrid. 


kidnappings 


Soviet general Fears grow in eastern Europe 
over treaty over scale of alcohol abuse 


By John WyfaM In Rome 

CAUGHT IN the midst of a 
mid-rammer explosion of seri- 
ous crime. Mr Antonio (Java, 
the Italian Interior Minister, 
yesterday held crisis talks in 
Cagf^ri, to a Sa rdinian capital, 
on ho w to respon d to a new 
wave of kidnapping. 

Perturbed by the headHnes 
of the past few days, many Ital- 
ians may be drawing a parallel 
between Mr Gava and the 
Dutch boy battling digitally 

with tlw riam 

The activities of Sardinian 
handing In Win past fort ni ght 
have included a failed attempt 
to kidnap Mrs Marta Mazzotto, 
divorced wife of me of Italy’s 
top t eytitew manufac t ur ers, the 
sending of a portion of an ear 
said to belong to Mr EUo De 
Angelis, a wealthy Roman 
b usiness man kidnapped two 
months ago and being ran- 
somed for a reported L4bn 
($2Jhn), and the kidnapping of 
a young pharmacist last week- 
end. 

But Mr Gava’s problems 
have not been confined to Sar- 
dinia. 

Last Sunday a potentially 
■very destructive bomb was dis- 
covered in a car outside Mil- 
an’s central police station, and 
on Monday extreme national- 
ists in the Alto Adige Uew up 
a water pipeline. 

Coming in the wake of dam* 
aging divisions within the 
police force and magistracy in 
the Sicilian capital, Palermo, 
the Italian state seems once 
again to be undergoing a 
severe test of Its resources and 

organisation. 

Kidnapping is an ancient 
gpifUnian cottage industry 
which appears to be flowering 
i» g nfo because of the relative 
immunity with which kidnap- 
pers can obtain their ransoms. 
In the De Angelis case, the 


police have placed a legal 
restraint on the family’s finan- 
cial and other assets, but its 
members still say they are 
ready and willing to jpay the 
price demanded Ox the busi- 
nessman's release. 

In to li wwkl ny fo 

raise “the quality and the 
quantity” of the police pres- 
ence in Sardinia, Mr Gava also, 
undertook yesterday to amend 
toe so-called La Tbrre-Rognoni 
anti-Mafia law to enable the 
sequestration of suspected pro- 
ceeds from kidnapping. 

According to Italian tdevi- 
staiyesterray, his predecessor 
gave the same ass uran ce two 
years ago but nothing was 


- Meanwhile in Mflaw , pottos 

are pureulng the theory that 
the bomb — three sticks of 
dynamite attached to two 
methane gas canisters - was 
planted by right-wing terror- 


It was (fiscovered after the 

receipt of an anonymous tele- 
phone call which investigators 
believe was designed to bring a 
large number of police to toe 
scene of the explosion. The 
plan was thwarted, however, 
by a faulty timing mechanism 
and some cod bomb-disposal 
week. | 

Little has been heard of 
right-wing Italian terrorism in 
recent years and mu— itself 
has not suffered a bomb out- 
rage since the early 1970s. 

The theory that "black” 
rather than “red” terrorism 
may be responsible springs 
largely from recent evidence in 
Rome that a group may again 
be active and the fact that 
indiscriminate bombing has 
traditionally bear a tactic of 
the extreme right rather to— 
the extreme ML 


A SOVIET military official 
yester da y accused toe UK of 
breaking a superpower arms 
control treaty, PA reports ftom 
London. 

Lt Gen Victor Pavlov said 
that changes to the missile 
early warning station in York- 
shire, northern England, con- 
travened the 1972 Anti-Ballistic 
Mfcstte Treaty. 

The pwnwni . an adviser to 
the Communist Party Central 
Committee, said mat new 
radars being at the 

station end an operational sys- 
tem at Thule in Greenland 
were “equal threats.” 

But the UK Ministry of 
Defence said that the new 
radars were only defensive and 
modernisation was permitted 
under humi of tfw treaty. 
It said that the base had been 
established before 1972 and 
existing equipment was wear- 
ing out. 

"Both systems are of the 
Pave Paws type and are 
deployed outside US t err ito ry, 
violating the ABM treaty, said 
Lt Gen Pavlov in a Moscow 
interview with specialist maga- 
zine jane’s Defence Weekly.' 
Tn allowing these systems to 
be sited on their territory. Den- 
mark and the UK have become 
accomplices in undermining 
toe treaty.” 

He accused toe UK Govern- 
ment of trying to conceal the 
violation by presenting the 


Lwalfe Colift in Berlin 
THE HEALTH authorities in 
eastern .Europe are seeking to 
combat an alarming rise in 
alcohol consumption and in 
several countries growing drug 
abuse. 

More than 90 per cent of 15- 
year-old East Germans con- 
sume alcoholic beverages sev- 
eral times a week, according to 
medical reports presented at a 
recent conference in Dresden 
on alcohol and prescription 
drug' addiction. 

Between 20 per cent and 80 
per cent of adult Bast Germans 
suffer from various stages of 
al c oh ol i s m and more than 10 
per emit of retail trade sales 

consists Of a lcnhnfl r* drink*. 

En contrast with Mr Mikhail 
Gorbachev’s anti-alcohol cam- 
paign in the Soviet Union, East 
Germany has made no attempt 
to restrict the sale of liquor, 
beer or wine. 

East German officials noted 
that experience in “other coun- 
tries" had shown that such 
measures were unsoccessfUL 

The tripling of alcohol con- 
sumption in East Germany 
since toe 1960s to 11 litres of 
pure alcohol a head annually is * 
m large part the result of 
increased drinking by women 
<md teenagers. East Germans 
also bring bottles of schnapps 
to work on birthdays which 
result In jnearround rfrtwMng 


cm the job to someone’s health. 

Early detection of alcohol 
misuse is to be improved in 
East Germany, which also 
wants to increase the non- 
availability of uon-alcohollc 
beverages. Until now super- 
market shelves, as in the rest 
of eastern Europe, display a 
bewildering variety of alco- 
holic beverages but few soft 
ririnkft. 

The Dresden conference 
revealed that drug abuse In 
East Germany is largely con- 
fined to prescription mugs but 
this, doctors raid, was on a 
massive scale. 

Unlike Poland, where alco- 
holism king h ywi a nwtnw 
problem, it baa only become 
AM in Hungary in the past 10 
years, during which alcohol 
consumption rose at the fastest 
rate in the world. Hungarian 
public hwrttfh nffiriala aH-rilm ia 
this largely to the social 
upheaval involved in many 
rural Hungarians moving to 
towm and cities. 

Heavy drinking, as In 
Poland, has raised the mortal- 
ity rate for men between 45 
and SO years old to one of toe 

Increasffi^a^^ti *both 

countries have fitted to deter 
drinking but have greatly 
increased the distilling of 
moonshine. 


The two countries also have 
the most severe problem with 
drug addiction in eastern 
Europe. Hungary has 30,000 
drug addicts according to the 
economic weekly Oetlet, most 
of whom are young and sniff 
glue as well as paint tofrmezs 
and petraL 

Forty people are said to have 
died firom the lethal habit. 

Hungarian chemist shoos are 
regularly broken in to for 
drugs and 14,000 forged pre- 
scriptions were presented last 
year. Most of the 500, regis- 
tered mwi-g of and 

marijuana were saidtobe stu- 
dents. 

As toe first East European, 
country to be engulfed by ille- 
gal drugs in the 1970s, Poland 
has the most experience in 
combating addicti o n. Nearly 
25j000 young Poles seek help 
annually fo centres nalwp the 


it consists of a strict work' 
regime in the first three 
months during which nearly 
one quarter of toe patients 
dropped out 

tod tiie success rate for the 
two-year rehabilitation pro- 
gramme is reported by both 
Polish Hungarian health 
officials to be nearly 40 per 
cent compared with 8 per cent 
to 15 per cent for similar drug 
programmes in the West 


The Morcinek mine strike 
began after about 3#» work- 

era occupying tlm Manifest UP* 

cowy mine in nearby Jastoe- 
bie since Tuesday called on 
workers in other pats to sup- 
port them in their demand for 
natWmai recognition of Solidar- ^ 
tty. 

Several hundred police cmv 
off the Jastraefrie mine 
twill barred hundreds of work- 
ers from j oining the occupa- 
tion, flw b* epR«t protest since 
labour unrest in April and 
May, triggered by sharp price 
increases. 

Mr Andrzej Andrzej czak, 
head of a strike committee at 
the Morcinek colliery, said the 
strikers were supporting the 22 
demands put forward at the 
Manifest Lipcowy pit. These 
included better pay and condi- 
tions and reinstatement of 
workers sacked for illegal 
union activities, as well as rec- 
ognition of Solidarity. 

He said talks with the man- 
agement had broken down 
after 30 The manage- 

ment had also refused to 
restore cut telephone links to 
allow the strikers to contact 
ifcmtfogt Lipcowy, but a dele- 
gation of miners had set off far 
Jasbzehie to talk to strikers. 

The strike, which was organ- 
ised by Solidarity activists, 
began at Morcinek when the 
morning shift refused to go 
down the nit, Mr Amhzqjczak 
said. Four hundred of the total 
workforce of 2,800 were 
I nvol ved, mostly young men. 

Officials also opened talks 
with miners at the Manifest 
Upcowy ptt early on Wednes- 
day with an official of the 
Industry Ministry present, 
miners said. 

The striking port w orke r s in 
Szczecin were reported to have 
occupied toe docks and set up 
a . strike committee. A ' local 
prosecutor - immediately 
declared the strike illegal, SaH- 
darity leaders said. 


Yugoslavs hope 
to get inflation 
down to 95% 

YUGOSLAV President Eaif 
Dizdarevfc has complained that 
the country's runaway infla- 
tion remains uncheck e d while 
economic output continues to 
stagnate, toe official Taring 
news agency said yesterday, 
AP reports from Belgrade. 

Mr nizdarevic said inflation 
during the first seven months 
of this year bad been rising at 
a rate of about 190 per cent, 
Taqjug reported. 

He said the government had 
planned, however, to keep 
inflation at about 95 per cent. 

Inflation for 1987 amounted 
to about 170 ner wmt- 

Tbe International Monetary 
Fund has agreed to a resched- 
uling programme for the SZLbn 
debt on condition that inflation 
does not exceed 95 per cent 


Romania tarns 
down UN plea 

ROMANIA li«w re fa sed to let a 
United Nations panel send two 
envoys to contact a Romanian 

professor who felled to turn up 
in Geneva to deliver a human 
rights report, a senior UN offl- 
dal said yesterday. Renter 
reports teem Geneva. 

Mr Jan Martenson UN 
Under-Secretary-General for 
Human Rights said Romania 
md rejected the proposed visit 


an interference in its internal 
affairs. 

Therequest was an attempt 
by - UN Secretarv-GonoMi 


The replacement of several 
old radars with new ones of a 
completely different type can- 
not ^ described as modemisa- 
ticii," he said. 

Lt Gen Pavlov said toe 
treaty prev en ted the US and 
USSR from deploying radar 
systems capable of identifying 
ballistic missiles except on 
their own soil, at test ranges or 
locations on the periphery of 


Hungarians debate capital instrument 


Javier Perez de CueUar to 

ESlS? UP* ™ Br w hy Mr 
MaaUn did not arrive in 

Graeva todeBver a report an 
human rights and youth to a 
UN sub-commission. 

ftNANtSAL TIMES' 

PnbUih ed by tbc Fhuucia) 

(Em dm tn!.. rane« 


THE Hungarian parliament 
yesterday began debating 
whether to launch a new flnan-. 
dal instrument to draw more 
investment into the country's 


lng and is now 
introducing Cei 


introducing Certificates of 
Deposits (CDs). 

“Experts stress that the 
finflwHal investment iostru-t 


G -TJ s - F bm? > 3i<?a5E Jf'SfS 1 "' 


capital markets, the official . ‘manta availa ble at present are 
1m news agency said. Reuter not att rac ti ve enough and do 


Thule and the Yorkshire 
b ase now contravened these 

j lift 


reports from Budapest 
Hungary has by fer tiie most 
advanced capital market in 
communist Eastern Europe 
involving bond and share fcrad- 


not promote the saving rate in- 
the required degree,” MU said.' 

A certificate of deposit is a 
large interest-bearing deposit 
which is not withdrawable on 


demand. The bonk Issues a cav 
tificate as proof of ownership fert/Mam. 
and this becomes a negotiable 

instrument tradeable on a see- Egg vrF* 

ondazy m ram Lid, i98g, 

“Once the CD is introduced, ESjAN gxi times, usps w 
tiie H u nga ri an money ma rket ^sLd?w 

will obtato- a financial instra- *36sno^ 3 5 kl JJ® fcK™ 
ment that is highly flexible m 

both In terms of maturity, pos^astoS* 

Interest rate and nominal finanSV 

•value.” MTI saw. w ** New y£E 
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Quayle fails to add stature to Bush ticket 


By Stewart naming and Lionel Barber in New Orleans 


"HE IS a little like Robert 
Bedford,” said Senator Rudy 
Boschwitz of Minnesota about 
the Vice-President's surprise 
selection yesterday of 
little-known 41-yeaxvold Sena- 
tor Dan Quayle of Indiana as 
his running mate. 

Senator Boschwitz Said-Sena- 
tor Quayle was "very accept- 
able" to the conservative wing 
of the Republican party which 
has always been ambivalent 
about Mr Bush, the East Coast 
establishment Yankee. 

The rationale . behind the 
Bush camnalea’s cMcf? is that 

Senator Quayle is a member of 
the younger generation of con- 
servative Republicans who 
first joined the party in 
response to Ronald Reagan's 
tree-market, individualistic 
appeal- “He is a man of the 
future," said Mr Bush. 

Senator Quayle is articulate, 
particularly good on television 
and, according- to the Vice- 
President's own pollster, a poli- 
tician who has consistently 
done well among groups such 
as minorities, union house- 
holds and women who have yet 
to become captive spirits of the 


Republican parly. He may hi 
this respect be the ultimate 
pollsters’ choice. 

He may help among women 
voters, though Mr Bush's cam- 
paign manager, Mr James 
Baker, was quick to distance 
himself from suggestions that 
good looks alone would suffice. 
‘ - The Vice-President is suffer- 
ing, from the “gender gap”; in 
comparison with his Demo- 
cratic rival Governor Michael 
Dukakis . of Massachusetts, Mr 
Bush is running up to 20 paints 
behind among women. - 

Part of this weakness is due 
to Mr Bush’s woolly image, but 
it also reflects scepticism 
among women who believe the 
Reagan Administration has 
tended to spend more money 
on weapons than on the needs 
of the modem working woman. 

Yet, Senator Quayle may be 
a mixed blessing in this 
respect. He Is a hardline con- 
servative who is against abor- 
tion and has been trying to 
make a name for himself on 
defence issues. He, along with 
Senator Jesse Helms of North 
Carolina, led the conservative 
fight against ratification of the 


superpower treaty banning 
intermediate nuclear miss il es. 
However, he retained a flexible 
position throughout and to the 
irritation of some right wing- 
ers, focused more on improving 
the treaty with amendments 
than torpedoing it. 

There were questions too, 
yesterday about how much Mr 
Quayle can help Mr Bush 
regionally. He should help the 
Vice-President solidify his base 
in the south, the breeding 
ground for patriotic young 
entrepreneurial New Republi- 
cans. But the Vice-President is 

already strong there. As for the 
Mid-West, Senator Quayle is by 
no means as stron g a ru nn er as 
Senator Robert Dote of Kansas 
might have been; as for Indi- 
ana, Mr Bush must know that 
it is a small state which has 
gone Republican consistently 
since the Second. World War. 
and it carries a mere 12 votes 
in the electoral college. 

The downside of Senator 
Quayle is that he 1h«g a mini- 
mum track record in both the 
House and Senate. Some legte- 
lators dismissed him as a 
blow-dried blond and a light- 


weight when he entered the 
House of Representatives in 
1976, though his work on arms 
control and other defence 
issues helped solidify his repu- 
tation in the Senate. 

The comment about Robert 
Bedford may be double-edged. 
Some Republicans in New 
Orleans recall that one of Mr 
Redford’s most memorable 
roles was in The Candidate, a 
film about a handsome media- 
packaged politician whose first 
words after winning the elec- 
tion were: “OK, what do we do 
now?” 

There is, too, one small 
shadow hanging over Senator 
Quayle. He is reported to have 
ma d e a golf trip in 1980 with 
two other members of Con- 
gress and a woman Washing- 
ten lobbyist who later posed in 
Playboy. Senator Quayle said 
there was no factual basis tor 
the story, but the press is cer- 
tain to pursue the matter. 

Senator Quayle is married 
with three children and it was 
noticeable yesterday that Mr 
Bush played up the family 
theme. 

His wife, Marilyn, graduated 


with him from Indiana Univer- 
sity Law School and the two 
briefly formed a law firm, 
'Quayle and Quayle, before be 
moved to Congress In 1976. 
Four years later he became a 
senator. 

Marilyn Quayle is apparently 
a close political adviser and a 
friend of Susan Baker, the wife 
Of Mr Bush’s newly desig nated 
campaign c hairman Mr James 
Baker, the outgoing US Trea- 
sury Secretary. 

In choosing Air Quayle, Mr 
Bush has put personal compat- 
ibility and loyalty before expe- 
rience and a proven record. He 
has shunned Senator Robert 
Dote of Kansas and Congress-, 
man Jack Kemp of New York, 
both of whom challenged him 
in the primaries. 

He may be the best alterna- 
tive in the Mid-West to Mr 
Dole, said a Republican opera- 
tive. He may also be a more' 
attractive version of Jack 
Kemp, a wooden speaker at the 
best of times. But he may suf- 
fer from the very weakness 
that has plagued Mr Bush so 
far in the presidential cam- 
paign: a lack of stature. 



Running mates: George Bush welcomes Dan Quayle 


Venezuela reserves fall sharply Split emerges among Republicans 

Rv Joa Mann In Carnnas ■*. W' JL 


By Joe* Mann in Caracas 

VENEZUELA’S bard currency 
reserves have fallen by 14L5 per 
cent since the end of last year 
to $8.21m at the end of July,' 
according to figures published 
by the press. 

Large outlays this year for 
imports and for servicing a 
$25bn public sector foreign 
debt, combined with lower 
international oil voces. Vene- 
zuela's main source of income, 
have caused concern over the 
balance of payments, and 
prompted demands from politi- 
cal and business groups for a 
freeze on interest payments to 
international banks. 


Due to a sharp decline in ofl 
export revenues Venezuela 
could face a 1988 balance of 
payments deficit, of about 
$2bn-$3bn, according to some 
estimates. 

The central bank's interna- 
tional reserves are equivalent 
to approximately one year of 
imports. _ 

The Government last year 
sent a four-man team, to dis- 
cuss the balance of payments' 
problem with international 
bankers and afficaals in the US. 
Results of the team’s trip have 
been inconclusive, despite 


some optimistic statements to 
the press. 

Talks are continuing this 
week in the US, and the team 
ta expected. to meet later with 
h anker s in Europe and Japan. 

The Government of Presi- ; 
dent Jaime Lusmchi has said 
repeatedly that it will honour 1 
its international debt commit- 1 
ments. 

However, a new sense of con- 
cern has developed among offi- 
cials in Caracas in recent 
weeks, and political pressure is 
growing for the Government to 
take some dramatic step 
related to the debt 


Peter Riddell on the tension between moderates and fundamentalists 


Kansas City caught in 
KKK cable controversy 

Janet Bush reports on a bitter broadcasting row 

M R J ALLEN Moran, 
formerly Exalted 
Cyclops of the Mis* 


M R J ALLEN Moran, 
formerly Exalted 
Cyclops of the Miss- 
ouri Knights of the Ku Klux 
Man but recently promoted ta 
Grand Giant, keeps his answer- 
ing machine switched «b 
around the clock: fie receives 
an average* of five " death 
threats a day. 

Mr Dick Kurtenbach, direc- 
tor of the Kansas City, Miss- 
ouri, branch of the American 
Civil liberties Union, has also 
received threats to his life. 

The Reverend Emmanuel 
Cleaver, pastor of the St James 
Paseo United Methodist 
Church and the city’s deputy 
mayor, has received death and 
bomb threats. Some timeago, a 
Molotov cocktail was thrown 
though his letter box. and in 
1980 a cross was burned on his 
front lawn. 

These men are three of the 
main protagonists in a debate 
which has wrenched tha con- 
science of prosperous white 
inhabitants and terrified the 
much poorer black community 
of this mid-western city 
founded on the riches of the 
area’s wheat fields 
The oo&trovexsy began when 
Mr Moran and Mr Dennis 
Mahon, brought, in by the 
Man's ng tln pa i organisation in 
Alabama to recruit in the Kan- 
sas City area, walked into 
American Cabtevision’s offices 
and asked ' the -station to air a 
programme called “Race and 
Reason.” This ts'-a aeries put 
together by Mr Thm Metzger, 
leader of the CaBforofe-based 
White AryanRestatadce, which 
has already teeh .grown on. 
more than 20 cable system 
across the country: . 

American Cablevlsion 
refused on the grounds that it 
was not a locally made pro- 






J Allen Moran. “Grand GianC of the KnKhnL 
group member sporting white hood and robes 


(left), with a! 


then offered to make a weekly 
programme themselves to be 
called Kiansss City KaWa. 

The Man - advertised Its 
intention! in the local press 
and, as Ms Carol Roth well, 
bead of public affairs at Ameri- 
can Cablevlsion pat it, “all hen 
broke loose. 1 * ' 

The station received many 
complaints from customers 
who opposed giving a platform 
to the Man and threatened to 
withdraw their subscriptions. 

American Cablevlsion 
wanted badly to keep the Klan 
off the air. not only for com- 
mercial rea sons . About 80 per 
cent of its employees are black 
or represent -other minority 
racial groups and the company 
was worried about their safety. 

The station 1 was also con- 
cerned about toe Inflammatory ' 
potential of Klanfiman, dressed 
in white military berets, army 
fatigues and reflecting son-' 
glasses, walking into their stu-: 
dins in a predominantly Hack 
area of the city. - ' I 

Hie Ktssottri Knights offered 
to bring their own armed secn- 
rity guards with them, which 
alarmed American Cabfettsfam 
even store. “Our studios are in, 
a black, toner city area. There 
is a bousing project close by 
with S£06 black residents. Can 
you imagine real live, tough 
KKK me n walking through 


that neighbourhood. The chil- 
dren were terrified," says Ms 
Rothwefl. 

The central tenet of the 
. Man's hoHaffc is that the differ- 
ent races should live sepa- 
rate ly. Ac cording to Mr Moran, 
the kkk still believes in vio- 
lence as a last resort and Klan 
members regularly meet for 
military style training sessions 
as well as for “cross lighting” 
ceremonies in the countryside. 

Seated at his modest home 
in Platte City, about 20 miles 
north of Kansas City, Mr 
Moran drank Coca-Cola and 
chatted amiably about his 
views, dressed in a white beret 
embroidered with the . Kl a n 
hwagnia and carrying a semi- 
automatic pistol. 

He was flanked b y a 2 0-year- 
did member of the KKK youth 
corps, dressed in the more tra- 
ditional white robe and hood 
with eye holes. He did not 
apeak but nodded intensely as 
bis mentor spoke. 

Mr Moran says he does not 
bate blacks. Nevertheless, be 
believes that they are “pre- 
Ad aml c.” Adam, he believes, 
was the founder of fire white 
race bnt blacks were created 
before Adam. Jews, he 
believes, were “post- Adamic,” 
the result of a union between 
Eve and Satan.. 

“Perhaps the black race and 
other .races aren’t made in 
God’s image - God is white to 
u& Perhaps it could be said 
that a black is slightly less 
than a man. Yes, God created 
blacks - he created -dogs and 
cats as wefl,” 

This is the kind of view 
which so alarmed American 
Cable vision subscribers. - Ms 
SothweU believes that it was 
predominantly whites who 
cafled to to /oomplato. The sta- 
tion went to the etty council 
for advice. 

After months of emotional 
debate and a great dealof poEt- - 
tol lobbying; the council voted 
to do away with public access 
tdevfekm, over which Ameri- 
can Cabteviskm had no edito- 
rial control. It. has . been, 
replaced by community pro- 
gramming over which the sta- 
tion has the last word edited- 


The against the Man to 

the city council was spear- 
headed by three men: the Jew- 
ish mayor Mr RkhardBezkley, 
Reverend Cleaver, a charis- 


matic black church »nd civil 
rights leader tipped to be his 
successor. council member 
Mr John Sharp, who is white. 

That alliance of Jewish, 
black and white bespeaks a 
harmony between the races in 
Kansas City which Reverend 
Cleaver believes Is illusory. 

While many average white 
people were very supportive, 
Reverend Cleaver feels that he 
did not get any support from 
white emc or religious leaders. 
“That was and remains the 
most painful part of halting 
the Man - that we did it with- 
out toe support of the recog- 
nised white leadership of this 
community,” he said. 

Mr Kurtenbach, whose dis- 
taste for the beliefs of the Klan 
is as strongly felt as his beBef 
in freedom of speech, says Kan- 
sas City has severe racial prob- 
lems and is saturated with rao 
ist attitudes. 

The decision to disband the 
city’s public access channel is 
unprecedented and is expected 
to result to a crucial test case 
which will determine how 
Widely disseminated the views 
of the Klan and other white 
supremacist groups w ill be . 
The main thrust of the KKK’s 
national recruitment drive is 
now on cable networks. 

The '. Missouri Knights 
recently -applied to run pro- 
grammes on th e new commu- 
nity programming channel. 
“The Klan, like the cockroach, 
has a persistence which is inef- 
fable.” comments Cleaver. 

. • This request will be turned 
down on August 16, the dead- 
line imposed by the American 
Civil liberties Union, which is 
defending the Elan’s right to 
freedom of speech under the 
First Am/mfhrx«n» of the Con- 
stitution. Then, the AGLU will 
file suits, probably against 
both the councfl and American 
Cablevisum. 

Both tides are confident of 
winning. The city council 
believes that this is not a First 
Amendment fem e. Councilman 
Sharp said: "The First Amend- 
ment does , not provide the 
right to free, unedited TV time 
every week." " 

Mr Moran Is as confident 
shoot winning a slot on televi- 
sion as he is about the even- 
tual success of the Elan’s cam- 
paign to set up an all-white, 
autonomous state in the 
north-western DS. 


D eep tensions have 
emerged this year 
w ithin the Republican 
Party despite this week’s tri- 
umphant nomination of 
Vice-President George Bush. 

Nowhere was this better 
illustrated on Tuesday evening 
than in the successive 
speeches to the convention of 
Governor Tom Kean of New 
Jersey and the Rev Pat Robert- 
son, the television evangelist. 

Gov Kean is the advocate of 
“the politics of inclusion”, the 
attempt to win the support of 
ethnic minorities and blue cot 
lar voters by a concentration 
on job creation. By contrast 
the Rev Robertson is a cham- 
pion of the bom-again funda- 
mental Christians with their 
social agenda of a constitu- 
tional ban on abortion, prayer 
in srhnnl-s and tuition tax cred- 
its for private education. 

The two approaches have 
clashed throughout this year’s 
nominating process. The Rev 
Robertson may have flopped in 
the spring primaries, winning 
pma than a half the vote of 
Christian f frnHaniAWtaitlBt g But 
his supporters have gained 
craitrol^theRepaldkan local 
parties’WYive states, with a 
major say in six others. The 
tn Mirfoig im and Geor- 
gia have been bitter with law 
spits and charges of fanati- 
cism. 

Mainstream Republicans 
have been embarrassed by the 
zeal and moral certainty of the 


Robertson camp, fearing it will 
put off Catholics, Jews and eth- 
nic minorities which the party 
needs for success. It is in part a 
social and class struggle 
between traditional business 
and community feaflw Republi- 
cans and the blue collar, less 
socially established newcom- 
ers. 

In his speech on Tuesday Mr 
Robertson proclaimed the 
“G-word”, as the message “in 
God we trust” was flashed on 
the big screen on the conven- 
tion ban. He talked of building 
“the greatness of America 
through moral strength'*, and 
did not go beyond the social 
agenda of his primary cam- 
paign. 

Mr Robertson also showed 
why he has alarmed many 
mainstream Republicans with 
an attack on the Democrats 
over Aids, describing them as 
“the protector of the disease 
carriers”. Talking dismissively 
of the Democrat family, he also 
referred to Senator Barbara 
Mikulski of Maryland as its 
mother, even though she is a 
declared gay. 

Goy Kean. . the keynote - 
speaker to the "convention,^ 
avoided the social issues. 
Indeed, in his new book. The 
Politics of Inclusion, he' says 
much of the party’s political 
energy has been devoted to 
“narrow issues that divide the 
electorate: abortion, school 
prayer, the equal rights amend- 


ment, gay rights, the death 
penalty". While acknowledging 
the importance of these issues, 
he stressed that they did not 
decide elections “because they 
divide us when we need to be 
united”. 

Instead, on Tuesday, Gov 
Kean emphasised industrial 
revival in, for example. New 
Jersey through the creation of 
urban enterprise zones provid- 
ing tax reductions in previ- 
ously depressed and riot-af- 
fected inner city areas. This 
approach, also including educa- 
tional reform, has earned Gov 
Kean the label of the Republi- 
can Michael Dukakis - and he 
has been praised for his record 



Pal Robertson: moral zeal 
embarrasses moderates 


by a neighbouring Democrat, 
Governor Mario Cuomo of New 
York. 

The Kean political message 
was clean “Every time when 
we take an unemployed person 
and give him a job, we take a 
Democrat and turn him into a 
Republican.” In 1965 Gov Kean 
won nearly 60 per cent of the 
state’s black vote and two- 
thirds of blue collar support 

Now aged 53, he is not sur- 
prisingly seen as a potential 
presidential nominee. His 
Tuesday speech, with predict- 
able swipes at the Democrats, 
will have done him no harm. 
Several posters proclaiming 
“Kean in 96" were waved, 
along with some critical ones, 
attacking him over abortion. 

The Rev Robertson, aged 58, 
may not himself have such a 
fixture but he may still have a 
say to the parte. His local 
organisation and ability to 
raise money are proven and he 
has established a political 
action committee to back con- 
servative candidates. His influ- 
ence will depend in part on 
whether he can deliver Chris- 
tian fundamentalists to the 
Bush-Quayle ticket, as he ear- 
lier faded to do for himself to 
the primaries. 

The tension between these 
two differing strands will con- 
tinue to affect the structure 
and appeal of the Republicans 
whatever happens on Novem- 
ber 8. 


Caribbean regional appeal court urged 


By Canute James In Kingston 


THE English-speaking 
Caribbean countries plan to 
take the law into their own 
hands. The 13 countries which, 
make up the Caribbean Eco- 
nomic Community are study- 
tog setting up a Caribbean 
Court of Appeal to replace the 
British Pr ivy Council as the 
region’s highest court 


The move has less to do with 
nationalistic desires for a 
totally indigenous final appel- 
late court than it has with the: 
cost of travel to Britain for 
appeals before the Privy Coun- 
cil to proposals advocating the 
creation of the regional court 
of appeal, the community’s 
attorneys general said “the 


high cost of appeals to the 
Privy Council was a factor 
inhibiting access to that body." 

They noted a progressive 
decline in the use of the Privy 
Council and that it would soon 
be limited to Gambia, Gibral- 
tar, Hong Kong and Mauritius. 
The attorneys general said also- 
that there were “signals from 


the United Kingdom that the 
Privy Council would eventu- 
ally not be accessible to the 
remaining Commonwealth 
countries that made use of it” 

A decision on the Caribbean 
court will be taken next July at 
the community’s annual sum- 
mit, to be held to Grenada. 


US stages 
nuclear test 
with Soviet 
Union 

The US set off a large 
underground nuclear explosion 
in the Nevada desert yesterday 
in the first joint test with the 
Soviet Union, Renter reports. 

The unprecedented nuclear 
experiment in a 2j200-foot deep 
shaft was the first of two the 
superpowers have agreed to' 
conduct jointly this year. 

The aim of the tests is to 
find mutually agreeable tech- 
nology that will accurately 
monitor compliance with two 
1970s test limitation treaties. 
The second of the joint experi- 
ments is set for September 14 
at the Soviet Semipalatmsk 
test range. 

US and Soviet scientists, 
some of whom had been work- 
ing side by side since April pre- 
paring for the test, crowded 
into a small control room 30 
miles from the blast site in the 
Nevada desert. 

“Times are changing and we 
are in a situation where we are 
dealing with things at each 
other's test sites," Igor Pale- 
nykh. head of the Soviet dele- 
gation to the Nuclear Testing 
Talks in Geneva, said shortly 
before the explosion. 

The two countries are 
exchanging data collected from 
the two underground explo- 
sions and will use the informa- 
tion to negotiations on future 
tests. Both also see the experi- 
ments as an important step 
towards ratification of the 1974 
Threshold Test Ban Treaty and 
the 1976 Peaceful Nuclear 
Explosions Treaty. 

Although both signed the 
treaties, which limit the yield 
of underground tests to 150 
kilotons, they have not been 
ratified. 

Joseph Salgado, acting dep- 
uty secretary of the US Energy 
Department, said the on-site 
monitoring by both superpow- 
ers this summer represented 
important progress towards 
verifying compliance with the 
two treaties. 

Jamaica agrees 
$114m credit 
deal with IMF 

By Canute James in 
Kingston 

JAMAICA has reached an 
agreement with the Interna- 
tional Monetary Fund allowing 
it access to a $ll4m stand-by 
credit package over the next 14 
months. 

An earlier agreement 
between the government and 
the fund expired in May when 
Jamaica concluded drawdowns 
from a $150m package. The 
new pact will provide balance 
of payments support. 

Mr Edward Seaga, the prime 
minister and financ e minister, 
said the conditions agreed with 
the IMF included a reduction 
of the deficit to the current 
account of the balance of pay- 
ments to 3.1 per cent of GDP 
by the end of the fiscal year, 
against 4.5 per cent to the past 
year. According to the Bank of 
Jamaica the current account 
deficit last year was $123Jm , 
following $33.5m to 1986. 

Mr Seaga said the measures 
were aimed at ensuring contin- 
ued economic growth. 


An OPPORTUNITY TO ACQUIRE THE FINEST VIEWS OF YORK. 




Wfcnpey Homes offer you this unique opportunity to tender for two 1 
bedroom and two 2 bedroom luxury penthouses in York. 

Situated in a prime location on the banks of the River Ouse, overlooking the 
grand old City of York, the panoramic views from these penthouse apartments 
at Bishop's Wharf are priceless. In addition they will be exquisitely decorated 
and furnished to the highest standards by a leading interior designer. 

When you need a peaceful haven, they provide the ultimate, tranquil 
retreat. Both 1 and 2 bedroom penthouses are secure with a special security 
lift complete with video entry monitor. Yet after just a short walk, you are in 


the hustle and bustle of the city. York racecourse is only 5 minutes away, and 
with an airport and major rail link close by (only 2 hours from London and 3 
hours from Edinburgh by Intercity) Bishop's Wharf is perfectly placed. 

lenders in excess of £1 75,000 are requested for the Z bedroom penthouses 
and £350,000 for the 2 bedroom penthouses. The dosing date for receipt of 
tender application forms is Friday 30th September at 12 noon. 

For a tender form please contact Keith .Greenwood on 0904 61 1927. He 
will be pleased to send you our brochure and arrange for a personal visit as 
viewing is strictly by appointment only. 
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Singapore Government 
calls early election 


By Roger Matthew* in Singapore 


THE SINGAPORE Government 
announced last night that it 
was dissolving parliament and 
would hold a general election 
on September 3, some 16 
months before Its mandate 
expires. 

Politics In Singapore has 
been dominated since full inde- 
pendence In 1965 by the Peo- 
ple's Action Party and Mr Lee 
Kuan Yew, Its 
Secretary-General, who has 
been the country's only prime 
minister. At the last election In 
December 1984, the PAP won 
77 of the 79 parliamentary 


The PAP is again certain to 


form thfl nmrt gmremment- The 
main interest will centre on 
whether it can recover the 12 
per cent of the popular vote it 
lost at the last election. A fur- 
ther erosion of support would 
crane as a tfanwg io g blow both 
to Mr Lee and to the next gen- 
eration of PAP leaders who 
have been hand-picked by him. 

The Prime Minister is pre- 
paring to hand over the pre- 
miership to Kir Gob Chok 
Tong, the first deputy prime 
minister, and is then expected 
to become Singapore’s first 
elected, non-executive presi- 
dent 

The unexpectedly strong 


showing by the fragmented 
opposition parties in 1984, 
which reduced the PAP share 
of the popular vote from 75J5 
per cent to 623 per cent, was 
described at the time as a polit- 
ical watershed for Singapore. 

It was widely interpreted as 
reflecting popular discontent 
with the intrusive style of Mr 
Lee’s Government rather than 
particular enthusiasm for the 
alternatives on offer. In the 
past 12 months its CTBCkdOWD 
an alleged political subversives 
has caused even some of its 
own supporters to accuse it of 
creating a mood of intimida- 
tion. 


Hayden confirmed as 
Governor-General 


By Chris Sherwell in Sydney 


A CABINET reshuffle and 
by-election are in store for 
Australia's Labor Party gov- 
ernment following yesterday's 
confirmation that Mr Bill Hay- 
den, Foreign Minister, will 
become the country’s next 

Govemor-GeneraL 

An announcement from 
Buckingham Palace said Mr 
Hayden would take up his 
appointment on February 16 
next year, one day after Sir 
Ninian Stephen, the present 
Governor-General, leaves the 
post. 

Mr Hayden returned from an 
overseas trip on Tuesday and 
yesterday resigned his ministe- 
rial position, his parliamentary 
seat and his membership of the 
Labor Party. The move had 
been expected for some weeks. 

Senator Gareth Evans, cur- 
rently Minister of Transport 
and Communications, is widely 
expected to become the new 
Foreign Minister. He has long 
been the Government's spokes- 
man on foreign affairs in the 
upper house. 

Mr Ralph Willis, Industrial 
Relations Minister, is being 


tipped for Sen Evans' job. But 
this and other moves remain 
the subject of factional man- 
oeuvring within thp parliamen- 
tary party. 

With no announcement 
likely before the end of the 
month, Mr Hayden's ministe- 
rial role is to be taken over 
temporarily by Mr Michael 
Duffy, Minister for Trade Nego- 
tiations. his number two. 

Mr John Howard, the opposi- 
tion Liberal Party leader, has 
meanwhile stood by bis recent- 
ly-expressed criticism of the 

Hayden m yth-itn-iont 

Mr Howard has previously 
pointed to Mr Hayden’s pub- 
licly expressed republican sen- 
timents. He has also suggested 
the appointment aimed to 
relieve Prime Minister Bob 
Hawke of guilt over his deposi- 
tion of Mr Hayden as Labor 
leader in 1983, immediately 
before winning power. 

Mr Hayden was leader of the 
party in opposition for six 
years, member of parlia- 
ment for Oxley, near Brisbane, 
for 27 years. A by-election is 
scheduled for early October. 



Lack of vision flawed the Zia years 


Bill Hayden (above) 
republican sentiments and Bob 
Hawke (below): sop to guilt? 



ANC apologises 
for casualties 

By Victor Mallet In Lusaka 

THE AFRICAN National 
Congress, in a surprise 
announcement which 
amounted to an apology, yes- 
terday expressed its regret 
about South African civilian 
casualties in a recent wave of 
guerrilla bombings. While wel- 
coming the general upsurge of 
guerrilla activity, the ANC’s 
ruling body, the National Exec- 
utive Committee, also con- 
fessed that ANC insurgents 
had attacked civilians. 

Summing up a lengthy meet- 
ing held last month, the 38- 
member NEC expressed con- 
cern at the recent spate of 
attacks on civilians. “Some of 
these attacks have been car- 
ried out by cadres of the peo- 
ple's army, Umkhonto we Shoe 
(Spear of the Nation),” the 
statement admitted. 


Mandela illness puts 
Botha In a quandary 

By Anthony Robinson in Johannesburg 


THE SUDDEN worsening of 
the health of Mr Nelson Man- 
dela, the jailed African 
National Congress leader, faces 
the National Party Govern- 
ment led by President P.W. 
Botha with a political dflemma 
on the eve of the party’s 
regional congress which opens 
in Durban today. 

Mr Mandela, who has been 
in prison since 1962, is report- 
edly suffering from tuberculo- 
sis although this has not been 
officially confirmed. A doctor 
who treated him at Tygerberg 
Hospital said yesterday that 
reports that Mr Mandela had 
been coughing up blood were 
“rubbish". 

Mr Mandela was taken from 
PoUsmoor Prison to the hospi- 
tal last Friday and a tube 


inserted in one of bis hmgB to 
drain some three litres of fluid 
from the inflamed organ. On 
Monday the hospital issued _a‘ 
statement saying that this 
pleural drain had been 
removed. It added that the 
lung had expanded fully and 
that Mr Mandela was “up and 
about”. 

If it does release Mr Man- 
dela, the Government faces the 
worst of both worlds. It risks a* 
white backlash for releasing a 
"terrorist", without gaining 
much thanks from b lanks If his 

release is not followed by nego- 
tiations but by the kind of 
house arrest imposed on Mr 
Govan Mbeki, the 77-year-old- 
ANC veteran released last 
year. 


By Robert Graham 

GENERAL MOHAMMED Zia 
ul-Haq, who was kilted yester- 
day aged 64 in an airplane 
crash, rated Pakistan find as" 
Chief Martial Law Administra- 
tor and then as President for 11 

years, a quarter of the coun- 
try’s life as an Independent 

nation 

Almost throughout this 

period he exercised dictatorial 
powers, yet he behaved always 
more as a survivor than a man 
with a clear vision of his coun- 
try’s future. He survived two 
coup attempts, rode out the 
international opprobrium pro- 
voked by bis decision to hang 
Mr Zulfiqar Ah Bhutto, the for- 
mer Prime Minister, kept the 
opposition at bay with' prom- 
ises of elections and used 
Pakistan's strategic position to 
play off the super-powers. 

His death removes the last of 
the sub-continent's leading fig- 
ures whose formative years 
were under British India. He 
leaves behind a country suspi- 
cious of his attempts to exploit 
the Islami c nature of society, 
rebellious over repressed demo- 
cratic freedoms and burdened 
by over 3.5m Afghan refugees. 


many of whom may not wish 
to return. 

Gen Zia seized power in 1977 
in Pakistan’s third military 
coup since independence, put- 
ting an abrupt and brutal end 
to Mr Bhutto’s populist govern- 
ment. He inherited a ^country 
beset by political violence and 
still trying to come to trams 
with the deep wounds caused 
by the loss of East Pakistan. 
Perhaps his single most impar- 
tant achievement was to mould 
a new sense of identity that 
put behind the country the 
trauma of defeat in war by 
India. 

However, he did little to 
remove Pakistan from a war 
footing. He gave priority to 
P akis tan developing nuclear 
weapons, being deliberately 
ambiguous over whether the 
ultima te use would be safety 
defensive. Pakistan today 
devotes over 70 per cent of its 
budget to defence and debt ser- 
vice. 

Bora on August 12J924, Gen 
Zia was tbe son of a clerk who 
worked for the British army in 
the Punjab. He joined the Brit- 
ish fwHian Army under a war- 
time officer training scheme 


and was later commissioned 
into an armoured unit Fellow- 
officers regarded him as 
extremely competent and a 
“good sort”. Both in appear- 
ance with his clipped mous- 
tache and with kiplingesque 
military talk he appeared the' 
archetypal product of British 
India. 

He was second e d to Jordan 
as a brigadier and was acting 
aa an advisor in Amman in 
1970 when King Hussein 
sought to crush the Palestine 
liberation Organisation. 

Mr Bhutto appointed Mm as 
chief of staff and it was from 
this position as the country's 
most senior officer that he 
decided to act against his mas- 
ter. His motives in overthrow- 
ing Mr Bhutto were genuinely 
patriotic and he was backed by 
the bulk of the armed forces 
along with segments of the 
business community. Yet once 
in power he displayed an tbe 
ff y i wp to mB of a man who had 
seized office with a limited 

strategy - restore law and 
order and put the pohticiflns in 

plant*. 

The hang in g of Mr Bhutto 


removed a key rival; but this 
was to haunt the general and 

vide ^ a^cCTaifanal^ ra llyi^ 

Gen Zia might have 
remained more internationally 
isolated after Mr Bhutto’s 
death in 1979 text for the Soviet 
invasion of Afghanistan. This 
not only distracted attention 
from the lack of political free- 
dom in Pakistan but also 
enabled him to prove Ids value 
as an ally to the US, which in 
turn ensured continued finan- 
cial backing. ' 

He was never at ease dealing 
with politicians and bis prom- 
ise of free elections mane In 
1977 did not materialise 
1965. The 1985 elections were 
held on a non-party basis but 
the experiment soon ran into' 
dificnltAes. Gen Zia regarded 
himself as the man in charge, 
the premier merely hia lieuten- 
ant. After bitter differences, Mr 
Mohammed Whan Juncjo, the 
hnnH.nlrffwl Prime Minis ter, 

was dfgqnlfflwd. Ever since then 
Gen 23a was running out of 
pnHtjpjii options to justify his 
continued authoritarian rule. 


US envoy 
with a love 
of Pakistan 

By Simon Handeraon 

ARNOLD RAPHEL, the US 
amtanenta r to F&IubUUI, War 
was also kfflfid in yesterday’s 
mid-air explosion, was one of 
the State Department’s best 
and brightest. He bad long 
gipprimm with Pakistan. As a 
first secretary to .**6 US 
Embassy in Islamabad in 1977, 
he had known Gen Zia even 
before he bad taken over from 
Zulfiqar AH Bhutto. 

Mr Raphel loved Pakistan, 
despite ns faults, and, when 
appointed ambassador last 
year felt that he bad accom- 
plished on ** of his ambitions. 

In the 10 years , before, he 
had served in a variety of top 
positions in Washingt on. A s 
principal aide to Mr Cyrus 
Vance, the Secretary of State, 
and later to Mr Ed Mnskle. he 
idayed a crucial rote in helping 
to sort out the Iran hostage 
crisis. He went on to be princi- 
pal Deputy Assistant Secretary 
of State in the State Depart- 
ment’s political-military, 
bureau, then in the Near East ' 
Bureau. 


Riots led to 3,000 deaths in Rangoon alone 


By Richard Gourlay In Bangkok 


AT LEAST 3,000 people were 
Trilled in Rangoon atone last 
week in the five days of riots 
that led to President Sein 
Lwin’s resignation, hospital 
workers told Rangoon-based 
diplomats yesterday. 

Officials at Rangoon’s Gen- 
eral Hospital said that thou- 
sands more had been injured, 
greatly raising earlier esti- 
mates of the amount of force 
the Burmese Government has 
used, the diplomats said. 

The estimates do not include 
deaths In the 26 other town s 
and cities where the army also 
fired into mainly unarmed 
cro w ds, including women and 


Buddhist monks, all of whom 
were calling for democracy 
and the end to one-party rule. 

The widespread o u trage 
over the killings is likely to 
spark new st r eet protests 
unless an extraordinary party 
meeting on Friday elects a new 
leader who is not considered a 
puppet of Gen Ne Win, Bur- 
ma’s ruler for 26 years, diplo- 
mats said. 

In July the a uto cr at ic for- 
mer general Anally stepped 
aside for Sein Lwin. But Us 
'appointment, as much as the 
desire for democracy, cute in 
rice prices and calls for an end 
to one-party government. 


fuelled the intense anti-gov- 
ernment riots last month. 

As the lengths to which the 
Burma Socialist Programme 
Party has gone to retain power 
becomes dearer, middle-class 
Bunnaae have started to add 
farwmi opposition to what was 
previously mainly ■ffamt sop- 
pint for the sident-led pro- 
testers. 

Earlier fids week more than 
170 lawyers wrote an open let- 
ter to (he party denouncing 
the violence used by the army 
against the protesters. 

The letter from the Rangoon 
Bar Council, a professional 
government body, claimed the 


army shot and killed nurses on 
duty, people In their homes or 
caffes shops, and pedestrians 
in the streets. 

It is an unprecedented show 
of formal opposition from a 
section of the Burmese estafe 
fishment which Gen Ne Win 
ri gidly controlled like every- 
thing else in his socialist state. 

Opposition has also emerged 
from the daughter of Aung 
San, a man considered the 
father of modern Burma, 
whose name Gen Ne Win has 
used in the paid to invoke sup- 
port. 

Aung San Sun Kyi has writ- 


ten a letter to the influential 
Council of State denouncing 
flte violence and suggesting a 
consultative committee of 
influential and well-known 
people be set up to lead a tran- 

The letter ap pe ar e d to call 
for the release of political pris- 
oners and an end-to the cycle 
off protes t and kfillngs, diplo- 
mats said. Both letters refu te 
the Government’s repeated 
riAHna over radio that the 
riots last week were caused by 
hooligans who were only inter- 
ested in looting and had no 
political agenda. 


N Korea offers 
meeting with 
Southern MPs 

NORTH KOREA said yesterday 
it would meet South Korean 
lawmakers later this week to 
plan a possible joint session iff 
the two countries? parMaments 
to discuss the upcoming Olym- 
pics and a non-aggression 
agreement, AP reports , from 

Itokyfc 

Tang Hyogtg Sop, chairman 
of the' Standing Committee of 
North Korea’s Supreme Peo- 
ple’s Assembly, told the chair- 
man of South Korea’s National 
Assembly that the North 
would send five delegates to 
the truce village of Pannum- 
jom tomorrow, the North’s 
official Korean Central News 
Agency said. 

The meeting is being called 
to discuss a North Korean pro- 
posal fix- a joint session of the 
two parliaments to draft a, 
non-aggression pact and dis- 
cuss foe North’s demand that 
it co-host the Olympics, sched- 
uled to begin in the Sooth Kor- 
ean c ap i ta l next 


Lebanese MPs likely to delay election 


By Jim Muir in Nicosia 

PERHAPS only in Lebanon 
could such chaos and uncer- 
tainty prevail in the immediate 
run-up to a presidential elec- 
tion. 

Tbe announcement that tbe 
presidential vote, conducted by 
foe country’s ageing parlia- 
ment, is to be held today trig- 
gered a frenzied raun$ .<jf <caqr 
saltations. As the hours ticked 


jfeh, that he was putting him- 
self forward on a platform of 
“salvation and reform". 

The Lebanese Forces, the 
power f ul nhrwt i m iwlHHa , had 
already made It dear that it 
would moMHse ^all its political 
and a ec mlly app aratu s" to foil 
any effort by Mr Aaqfieh to 
regain office. 

Christians enjoy a slight 


away, no dear- oatrdldate> majority ovetr^the Mas- 
emerged as a consensus figure.. ': Jems — 41 to 85 — among the 


Failing a last-minute agree- 
ment, it was expected that tbe 
parliamentary session would 
be boycotted by many Chris- 
tian deputies, denying it the 
required quorum of S3. The 
vote would then have to be res- 
cheduled in time for the suc- 
cessful candidate to.be inaugu- 
rated on September 23 when 
President Amin Gemayel’s six- 
year term expires. 

The fears of Christian East 
Beirut had been aroused by tbe 
announcement on Tuesday 
from the Syrian-backed former 
President, Mr Suleiman Fran- 


survtvors of what must be one 
of the world's longest-standing 
parliaments, ft was elected in 
1972. Since the civil. war broke 
out in 1975, it has been impos- 
sible to hold a geziraal election, 
so the chamber has simply 
voted itself repeated exten- 
sions. 

To win in today’s vote, a 
candidate would have to grin 
an outright majority of 40 in a. 
second poIL Given the theoreti- 
cal possibility that Mr Franjfeh 
might secure virtually all foe 
Moslem votes, the East Beirut 
Christians were thought likely 



to^fril a quorum .by staying 
away, rather than risk seeing 
him pick up the handftll of 
Ch ri stian votes he would need 
. to succeed. - 

Syria’s troops control foe 
east and north of foe country 
and the Moslem sectors of Bei- 
rut. But Damascus has been 
estranged from foie Christian 


East Beirut leadership since 
early 1986, when President- 
Gemayel joined the Lebanese 
Foroes in fofltng a Syrian-spon- 
sored settlement accord. 

. Obe figure rumoured to have 
discreet support from both the 
US and Syria is the army com- 
mander, Gan Michpi Aoun. His 
.i imu in gig loyalist faction of 
the army are armed and 
- framed by the Americans, and 
he is also an reasonable terms 
with Damascus. But his candi- 
dacy - which has not even 
been declared - is fiercely 
Opposed by the main political 
aim militia forces in Christian 
East Beirut 

. ft appears that a successful 
candidate would have to be a 
neutral figure, acceptable to all 
and a challenge to none. 
Among names most often men- 
tioned is that of Michel Khouri, 
a fanner Governor of the Ban- 
qne du Laban and a relatively 
nan-controversial figure in the 
maelstrom of Lebanese poli- 
tics. 
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WORLD TRADE NEWS 


Paris joins in protests 
over US Trade Bill 


By Ian Davidson in Paris 

THE FRENCH Government 
yesterday added lts protests to 
those voiced previously by the 
European Commission and the 
Japanese Government at the 
protectionist slant of the US 
Trade Bill passed by the US 
Senate at the beginning of this 
month. 

In a communique issued 
after the first cabinet meeting 
of the postholiday season, the* 
Government expressed its 
“anxiety in tbe face of tbe gen- 
eral hardening of the American 
trade legislation”, and said it 
questioned whether some of 
the provisions of the bill 
adopted by the US Senate on 
August 4 were consistent with 
the rules of the Geneva-based 
General Agreement on Tariffe 
and Trade. 

Mr Claude Evin, the Govern- 


ment spokesman, said after foe 
cabinet meeting that the US 
Trade Bill was “particularly 
insupportable and unaccept- 
able”. 

The Government communi- 
que specifically accused the US 
Government of abandoning its 
commitment to the multilat- 
eral trade liberalisation negoti- 
*ations In the so-called Uruguay 
Round of GatL The oommunl- 
que expressed “regret that one 
of foe world’s main trading 
powers should infringe, by a 
text inspired by protectionism, 
the stand-still commitments 
adopted at the launch of the 
Uruguay Round". 

In the light of the protection- 
ist slant of the US Trade BOL 
the French government said it 
“doubted the commitment of 
the US to bring the Uruguay 


Round to a successful conclu- 
sion”, and added it would sup- 
port appropriate action by foe 
European Community, where 
necessary, in support of its 
commercial interests. 

The French protest echoes a 
statement issued by foe Euro- 
pean Commission in Brussels 
immediately after the Senate 
vote;- which warned that tbe 
new US Trade Bill intensified 
the dangers of a trade war. 

The Commission said that it 
would raise the new US legisla- 
tion with Gatt if foe Commu- 
nity found that the provisions 
of the Trade Bill endangered 
its interests. 

Mr Evin yesterday said the 
French government’s reponse 
to the US Trade Bill “would 
not he limited to a verbal con- 
demnation”. 


Drug producers likely to benefit from 
government efforts to cut spending 


By Peter Marsh 

PRODUCERS - of generic copies 
of branded drags are likely to 
benefit from increasing efforts 
by governments to Emit public 
spending on pharmaceuticals, 
according to a report* from the 
World Health Organisation. 

The report says that govern- 
ments, which in many coun- 
tries are easily the biggest cus- 
tomers for drugs, are 
attempting to cut their phar- 
maceutical bills through a vari- 
ety of measures such as direct 
control of prices of new prod- 
nets and efforts to share costs 
with consumers. 

Another technique is to 


encourage more doctors to pre- 
scribe generic drags, which are 
chemically identical to branded 
formulations that have come 
off patent and which are usu- 
ally significantly cheaper than 
the branded medication. 

The two types of product 
often, though by no means 
always, operate In a similar 
way in the human body. As a 
result tbe generic version may 
be preferred on the grounds of 
price. 

Moves towards prescribing 
generic formulations rather 
than the branded drug are 
often, however, resisted by the 


big research-based pharmaceu- 
ticals companies which are 
responsible for most branded 
drugs. These companies 
believe too much of a swing 
towards generic prescribing 
could eat into their sales. 

Tbe generic drug market has 
been growing particularly 
strongly in the US, which 
accoun t s for about a third of 
world pharmaceutical sales, 
now running at about SlOQbn a 
year. 

*The World Drug Situation, 
World Health Organisation, 
CH-1211 Geneva 27, Switzer- 
land. SwFrSO. 


Hyundai 
ships 
arrested 

By Michael M array 

In Hong Kong 

THE Hong Kong group 
controlled by Sir Y.K. Pao, 
World-Wide Shipping, has 
placed under arrest three ves- 
sels being built by Hyundai 
Heavy Industries, stepping up 

foe pressure in Its dispute 
with foe Sooth Korean ship- 
yard. 

World-Wide resorted to legal 
action against Hyundai after It 
sought to renegotiate the con- 
tracts for three oil tankers 
ordered by World-Wide at bar- 
gain prices daring the slump 
year of 1986. 

Hyundai cited industrial 
action by its workforce as 
necessitating the total price 
tag for the three ships to be 
increased to $195m from 

$120m. 


Consultation 
deal for Gulf 

By John Wicks in Zurich 

SRI International, the former 
Stanford Research Institute, 
has signed an agreement with 
foe Enwalt-based National 
Consulting Bureau in respect 


of projects “within and relat- 
ing to” member-countries of 
foe Gnlf Co-operation Council. 

The two organisations will 
woxk jointly to provide techni- 
cal, strategic and economic 
consulting services to private 
companies and associations 
and to government agencies 
Based in Menlo Park. Calif- 
ornia. SRI International has a 
Zorich office for European and 
Middle Eastern business. This 
will co-ordinate SETs partici- 
pation in the Gulf projects. 


China fails to deliver the wool 

Larry Luxner writes on the collapse of a Sino-American venture 


A SINO-AMERICAN textile 
venture that sought to capture 
one-quarter of the world's 
cashmere sweater market h«a 
collapsed, mainly because the 
People's Republic of China 
faded to supply the cashmere 
yams cm time. 

As a result, MTEX Puerto 
Rico Inc, now faces foreclosure 
on a $4 L Xm loan from the 
island's Government Develop- 
ment Bank (GDB), despite 
efforts by the US Government 
to save foe delicate deal. 

C ur r e nt l y. 50 workers in tbe 
Puerto Rican town of Rio 
Grande are without jobs while 
foe owners of MTEX - foe 
Washington-based Transworld 
Group, the Japanese fashion 
designer Hanae Mori Inc, and 
the Peking Wool Knitting 
Industry - attempt to iron out 
their differences. 

A US official in Peking said! 1 
“both sides are making efforts 
to see if they can work out 
some kind of accommodation” 
and get the two aides talking 


Mr C. William Verity. US 


Secretary of Commerce, has 
already written letters to bis 
Chinese counterparts urging 
that the joint venture be 
allowed to nroceed. 

MeanwhiE»rRichanI WQtt- 
man, chairman of Transworld 
and organiser of the MTEX 
venture, said he has reached a 
tentative agreement with the 
British colony of Montserrat to 
buy between 5,000 and 10^900 
lbaof that Caribbean island’s 
prized Sea Island cotton, and 
process it into high-quality 
apparel for New York fashion 
outlets. 

“We are testing the knitting 
quality of Sea Island right 
now,” Mr MIBman said. “We 
have been offered a first-time 
supply. '.and if it knits well, and 
all -Indications are that ft will, 
we'll b e in a position to send to 
MTEX clients garments knitted 
of sea Island cotton.” 

iff successful, said Mr Mffl - 
msn,-the Montserrat deal could 
-convince the GDB not to fore- 
dose. , because “it would show 
foe - GDB we're not standing 
sOL” 



As originally envisioned, a 
factory outside Fddne. emnlov- 
ing 400 people, would produce 
multi-coloured yarns from 
cashmere sheared from Hima- 
layan mountain goats. The 
yarns would then be flown, via 
Tokyo, to a second factory in 
Puerto Rico, where eventually 
as many as 350 w orker s would 
assemble the yam into sweat- 
ers - using $5m worth of com- 
puterised Japanese and Wert 
fl awrani imWflng machines. f 
Finally, the sweaters would 
be exported to the US under 
the highly-prized Hanae Mori 
label. The deal would have 


taken advantage of Puerto 
Rico’s status as a US posses- 
sion and given Hanae Mori 
duty-free access to the US mar- 
ket, while producing mfiKans 
of dollars of hard currency for 

But the arrangement soured 
last spring, when the Chinese 
failed to ship the yarns or have 
the Peking factory ready on 
time. 

‘ Mr Milhnan accused Peking 
of reneging on its contractual 
agreements and claimed the 
Chinese want to see the Puerto 
Rico prefect go to waste. 

The Chinese partners, in 
torn, blame management prob- 
lems, though Yu Xiaosong of 
the Peking Commission on For- 
eign Economic Relations and 
Trade has agreed to wwi» one 
last attempt to save the proj- 
ect, 

_ Separately, the office of Mr 
George Bush, the US Vice-Pres- 
ident, has wr itte n to the GDB 
in Puerto Rico, warning that 
"foreclosure at this point 
would terminate an opportu- 
nity. that may well be v iabl e". 


Australia trip for Young 

By Joel KRrazo 


LORD YOUNG, Secretary of 
Stats for Trade and Industry, is 
leaving London today for a 
“Hythe flag" tour of Australia 
and New Zealand. 

The 10-day official visit, ' 
which begins on August 29, fol- 
lows the visit to Australia by 
Mrs Margaret Thatcher, the 
British Prime Minister. 

Speaking in London before 
leaving for Australia, Lord 
Young stressed the importance 
of the UK's trade Hnfat with 
that country, saying; “Already 


in the first six months' of lids 
year UK exports have gone up 
over .33 per cent and Imports 
from Australia are up 12 per- 
cent* 

In the case of trade between 
Britain and New Zealand. Lord' 
Young said foe UK is New Zea- 
land's fourth largest supplier, . 

But he acknowledged that 
British trade in tin region had 
decSned significantly: “I hope 
they how accept we are part of 
Europe, as we accept their 
sphere Is the Pacific.” 


Bulgaria in UK bank deal 

By Stephen FUHer, Euromarkets Correspondent 


MORGAN GRENFELL, the UK 
.merchant bank, has signed an 
agreement with the Bulgarian 
. Foreign Trade Bank to enam^ 
-age joint ventures 
Morgan, which completed a 
gLSm commercial trade, financ- 
ing deal for .the country in late 
June, had- a agreement 

with the Soviet Union pnt 
together last year. . 

The B ulgarian government 
recently passed new legislati on 
aimed at encouraging Western 
inve s t ment and the establish - 
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— bio-technology, 
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Innovation 


LORD NELSON AND MHSIMt 


Trafalgar, 1805, the battle that was to lead to 
the eventual undoing of Napoleon, was won be- 
cause Admiral Horatio Nelson had a secret weapon: 
signal flags. 

The technique of communicating over long dis- 
tances by coded flags had only recently been invented 
by the Royal Navy. It revolutionized naval warfare. 

The system enabled the British ships to cover 
vast expanses of ocean, looking for the enemy, while 
remaining in close contact with the fleet commander. 
It also allowed tactical flexibility once battle had been 
joined. Other navies were bound by rigid battle plans 
agreed upon in face-to-face councils long before the 
first broadside. They were confounded by the British 
and their talking flags. 

The result of Trafalgar, and in large part this 


In modem warfare, command, control, and com- 
munication are as decisive factors as they were two 
centuries ago and even more complex. History is pep- 
pered with anecdotes of communication breakdowns 
leading to fiasco. It has been called the fog of war. 

This is why Milstar, the most comprehensive, 
survivable, and secure communications system ever 
conceived, is so needed. Once in place, the satellites 
that make up the Milstar constellation will be able to 
keep all commands of our forces around the globe 
in constant touch, from the President down to pla- 
toon leaders, regardless of the situation. And it will 
allow the Commander in Chief to make timely, well- 
informed decisions. 

What Nelson's signal flags did for Britain two 
centuries ago, helping to insure a century of peace, 
Milstar can do for the V\fest. And that is, after all, the 
object of defense. 





communications system, was that Britain enjoyed 
undisputed rule of the seas and over a century of 
relative peace; a Pax Britannica. 


Giving shape to imagination. 
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Unions call 
for talks as 
Boeing sizes 
up Shorts 

Trade union leaders in 
Northern Ireland win seek a 
meeting with Tom King , North- 
ern Ireland secretary, after 

learning, that Boeing, US aero- 
space company, is investlga- - 
ting the possibility of taking 
over Short Brothers, the Bel- 
fast aircraft «nrl missiles com* 
pany. 

The Government has author- 
ised Shorts to organise its own 
privatisation and there is spec- 
ulation that senior manage- 
ment at the Belfast company 
is interested in a deal with a 
large international partner. 

Boeing has confirmed it is 
carrying out a feasibility study 
for senior executives into 
acquiring Shorts, hut a com- 
pany spokesman in Rpmttfr* aiM 
a complete takeover was 

Investing m efficiency 

British Steel Corporation, said 
an £8. 7m investment pro- 
gramme to improve efficiency 
of steel-malting atit&Teesside 
works in north-east England 
would begin this mo nth The 
corporation said the invest- 
ment was expected to lead to 
a savings in op e r a ti n g costs 
of £2m a year. 

NatWest card rates rise 

National Westminster, com- 
mercial bank, is the latest 
bank to increase interest rates 
cm its credit cards. NatWest 
Access card rates will rise from 
1.75 per cent to 1-9 per cent 
per month from August 26, 
equivalent to an annual ra te 
of 25a per cent 

Chelsea dnb lease sold 

Qfwrf Minhnlam^ H niltHng amt 

pr op erty develo pme n t group, 
has bought the lease on Stam- 
ford Bridge, West London 
home of Chelsea Football Club. 
The lease carries planning con- 
sent for the development of 
220 houses and flats, and an 
office building on the site, but 
Crest said yesterday it would 
produce a revised plan. 

Labour attacks award 

An extra £150m will be needed, 
in addition to the allocated 
£8 (Siii, if the Government is 
to carry out its pledge to fund 
the nurses* recent pay award 
in full. Robin Cook, opposition 
Social Services Secretary , said. 

Ziegfeld show to close 

Ziegfeld, the moAexpehsive - — 
stage musical ever p e rformed 
in London's West End. with 
a £3^n budget, will close in 
October after an ill-fated five- 
month run. 

Bank switches HQ 
The Bank of Wales will move 
from its cramped quarters in 
the centre of Cardiff to the 
nearby New Baltic House next 
year. 

Express Foods 
to expand 
cheese works 
in N Ireland 

By Our Belfast 
Correspondent 

EXPRESS Foods Group 
(International), part of Grand 
Metropolitan, is creating 137 
jobs in a £5£m expansion of Its 
cheese manufacturing 
operations in Northern Ireland. 

The expansion, backed by 
the Industrial -Development 
Board for Northern Ireland, 
will take place. at Dairy Pro- 
duce Packers. Coleraine, and at 
Express Dairies, Magfaeraltn. 

A Ek5m investment at Dairy 
Produce Packers, which makes 
a range of traditional and pro- 
cessed cheeses, will create 125 
jobs. 

This will bring total employ- 
ment to more than 470 over the 
next four years. 

The company Is the UK’s 
main supplier of cheese slices 
to well-known fast food outlets 
such as McDonald’s, Wimpey 
and Burger King. 


Tikoo may face 
rival bids for 
Harland & Wolff 

By Steven Butler In London and Our Belfast 
C or re sp ondent 


HARLAND and Wolff, , the 
state-owned Belfast shipbuilder 
which is up for sale, is moirfng 
a further 550 of its 3,600 wait- 
ers redundant 

The job losses reflect a 
dwindling order book and were 
announced yesterday as new 
potential buyers for the yard 
emerged. 

The news came 48 hours 
after Harland and Wolff 
announced that it had con- 
cluded a two-year productivity 
deal that wifi provide it with 
some of the most flexible work- 
ing arrangements in Europe. 

The Northern Ireland 
Department of Economic 
Development said yesterday 
that it had received a number 
of fresh -proposals to buy the 
yard. 

R added that it was unlikely 
to be able to reach a decision 
by late September as had been 
expected on an earlier offer by 
Mr Ravi Tikoo, the Indian-born 
shipowner. < 

Mr T3koo wants to buy the 
yard for a nominal sum and, 
with a £7Qm government sub- 
sidy, would use itto build the 
Ultimate Dream, a luxury 
cruise ship. 

One of the alternate propos- 
als to buy the yard is ' being 
drawn up by Seaway’s Eng? 
neering, a company formed a 
year ago by two engineers who 
have come up with a novel 
design for semi-submersible 
rigs. .... 

They believe that these rigs 
could be buOt profitably at the 
Belfast yard. 

Mr Barry Ryan, Seaways' 
managing director , said that a 
large market had been identi- 
fied for the rigs, which could 
be built for a fraction of the 
cost of current designs, and . 
that mnM provide many 
years of work for in Belfast. 

Mr Tikoo’s proposal, by con- 
trast, is for a oneoff job. 

Research for the new design 
has been backed by Texas 
Eastern, the US oil company 
active in the North Sea, and 
models of the rig are currently 
being tested at the University 
of Glasgow. . 

Savings would be achieved 
because the rigs would be bnflt 
by assembling cellular steel 
cubes dagfg wprt specifically for 
construction at the yard. 

- Mr Ryan said that a rig capa- 


ble of carrying 10,000 frames 
could be built for less than 
£8m, or roughly one tenth the 
current construction cost per 
tonne of payload for other 

rtprigna. 

Cons traction time could 
eventually be brought down to 
between six and eight months 
he said. 

Seaway’s short trade record 
and a lack of firm financial 
backing, however, are thought 
to put it at a disadvantage in 
the deal, and there is some 
scepticism among engineers 
about claims ' made for the 


Sports ears ahead 
in market growth 


By John Griffith* 


FOUR WHEEL-DRIVE cars and 
sports /utility vehicles have 
become the fastest-growing 
sector of the UK new car mar- 
ket, according to figures from, 
market analysts AH) (Automo- 
tive Industry Data). 

Their sales in this year’s 
first half, at 27,138 units, were 
up 2L2 per cent since last year. 
AID predicts that even allow- 
ing for a slight slowing of the 
growth rate in the second halt 
as higher interest rates hite, 
sales for the foil year will be 
18.8 per centhigher than in 
1967, at 57,000 units. 

However, the study by AID* 
is based on figures for the first 
half of this year - before the 
eruption of a controversy over 
allegations by the Consumers* 
Association that a sports four- 
wheel-drive (4wd) range made 
by Suzuki, the SJ410 and SJ413, 
was unsafe. 

The Suzuki models have 
become the most popular 
Imported vehicles of their type 
in tiie UK, outselling their 
nearest imported rivals by 
nearly two-tonne. 

The Association claims, how- 
ever, that tests showed they . 
were too prone to roiling over. 
Similar charges were made a 
few months earlier by a US 
consumers’ association. 

The claim* have been h otly 
denied by Suzuki’s UK 
importer ,jpart of Mr Gerald 
Ronson’s Heron C o rpor at ion. 

The Department of Trans- 
port is to carry out its own 


tests on the vehicles next 
month. 

in the first six months of this 
year, AID’S figures show, 
Suzuki sales jumped by 37.5 
per cent to reach 3,094 units, 
compared with 2,250 in the 
same period of last year - a 
growth rate boosted by the 
startrup of production in Spain 
as well as in Japan. 

Stoce the middle of last year, 
it has allowed the vehicles to 
escape the foil constraints of 
the Anglo-Japanese “gentle- 
men’s ap wwnrt ifj teltfig Jap- 
anese imports to 11 per cent of 
the UK market 

Since the start of July, how- 
ever, Suzuki SJ sales have 
dragged, albeit marginally. 

In July, a traditionally poor 
- month for vehicle sales, they 
fell to 50 compared with 56 in 
the same month last year. So 
far in August, easily the big- 
gest sales month of the year, 
they have dropped to 1,342, 
compared with 1^54 in the 
comparable 1987 period. 

Mr John Norman, Suzuki 
GS*s manag in g director, said 
yesterday it was too early to 
draw any hard conclusions 
about tim impact of the roll- 
over controversy on sales 
bera>iH» there was a significant 
pent-up demand for the Span- 
ish-sourced vehicles when they 
arrived on the market 
*A ID newsletter. Automotive 
Industry Data, 34 St John St, 
Lichfield, staffs. England WS13 
GPS. £240 p.a. for 24 issues. 


Forecasting survey points to 
slower economic growth 


By Ralph Atkina, Economics Staff 


BRITISH ECONOMIC growth 
will slow to an annual rate of 
about 2 per rent next year, 
iH-rwrfiwg to foe latest ITOa- 
sury comparison of forecasts In 
the City of London. 

OK gross domestic product Is 
predicted to rise by 3.4 per cent* 
this year and 2.X per cent fit 
1989. Inflation is expected to be 
winning at an annual fate of 
5.4 per cent in the last throe 
months of this year and at A1 
per cent by a year late. 

The survey covers forecasts 
by nine pity groups dated 
between May and August K 
includes leading securities 
houses and banka. 

The results show Britain's 


current account defici t rising 
from £&8bn this year to £9Kbn 
In 2889. But there is a wide 
.variation - forecasts for this 
year vary between £5bn and 
£Ubn. 

The survey suggests that 

- consumer e xpenditure win con- 
tinue to grow strongly, rising 
by W per cent this year and 3.4 
per cent in 1989. Spending on 

. fixed invesfrnent is forecast to 
grow by per cent this year 
and by 3^ per cent in 1969. 

. . The Treasury also compiles a 
survey of ll independent fore- 

- cytiwg groups such, as the 
Confederation of British Indus- 
try and universities as well as 

groups, it includes fore- 


casts, dated between March and 
August 

This also shows economic 
growth slowing to about 2 per 
cent next year, bat Ss less pes- 
simistic about Britain’s trade 
position; The current account 
deficit is expected to total 
£7 .Sba this year and £73bn in 

Inflation is expected to aver- 
age 4£ per cent in the last 
three mouths of this year and 
then moderate to tS per cent 
by the same period a year 
Enter 

Forecasts for the UK econ- 
omy, August 2888, Committee 
section, R. J£ Treasury, Parlia- 
ment Street. London SWiP 
SAG. £X a gear. 



Mr Ryan said that two mer- 
chant banks, which he 
declined to name, were inter- 
ested In backing the schema 
Harland ’ b said yesterday 
that trade union representa- 
tives had been told earlier this 
year that redundancies would 
berequired. 

Workers affected will be 

g ven 90 days notice and the 
y-ofls will take place over the 
next seven months. 

Thg lay-offs will take ph» 
across the entire spectrum of 
shipbuilding disciplines and 
win reduce the workforce to 
&250. 

A new order Is desperately 
needed as the “Swops” vessel 
for British Petroleum is near- 
ing completion. 

The yard’s only other major 
order is a Ministry of Defence 
rf*rtnu*t far on auxiliary offer 
replenishment «wp 
Mr Jack Nxcholi; regional 
officer of the Manufacturing, 
Science and Finance Union 
trade at the yard 

were aware that redundancies 
were imminent 
Nr Nicboll said: -We wffi 
obviously be seeking a meeting 
with management with a view 
to keeping hardship to employ- 
ees affected to a mmimtim. 

“The awnnnmyntfnt hm got 
nothing to do with the flp-rihfl- 
ity deal but obviously the 
workforce haa shrunk so much 
in recent years, it will be more 
difficult to implement volun- 
tary redundancies.” 

Mr Nicholl said much work 
on the MoD contract was being 
contracted out of the company 
and he hoped the new flexible 
deal would enable more weak 
to be carried out at Harland 
and WoKL 


Protagonists In the battle (left to right): John Prescott, Eric Heffer and Boy Hattersley 

Hattersley camp scents victory 


By Tom Lynch 

LEADERS of the campaign to 
re-elect the current Labour 
leadership yesterday 
an noun ced the support of a 
major i ty of Labour MPs and 
predicted a comfortable vic- 
tory for Mr Roy Hattersley 
over Mr John Prescott in the 
deputy leadership election. 

The Prescott camp was insis- 
tent, however, that Mr Eric 
Heffer, another contender in 
the battle for deputy leader- 
ship, stood a good chance of 
ge tting enoug h votes to deny 
Mr Hattersley a first ballot 
victory in the party's electoral 
college. The college meets fn 
Blackpool, north-west 
En gland, on October 2, the eve 
of the Labour conference. 

Mr Robin Cook, campaign 
manager for Mr Neil wfanock. 
Labour Party leader, said 119 
of the party’s 229 MPs now 


backed Mr Hattersley. He pre- 
dicted Mr Hattersley would 
win 19 of the 30 per cent of 
electoral college votes allotted 
to MPs. 

The destination of the 
unions’ 40 per cent of the col- 
lege vote remains unclear as 
the TGWU transport union is 
unlikely to declare its support 
before its delegation reaches 
BlackpooL Nape, the public 
services union, is balloting 
with a recommendation for Mr 
Prescott. 

Mr Cook said almost half 
the votes were wielded by 
unions which had already 
declared for Mr Hattersley or 
were conducting ballots with a 
pro-Ha ttersley recommenda- 
tion. 

He said the constituencies 
which were balloting their 
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TV watchdog warns breakfast 
station to improve standards 

By John Gapper, Labour Staff 


By John Gapper, Labour Staff 

| Independent Broadcasting 

i Authority yesterday warned 
TV-am, the independent break- 
fast-time station, to improve 
technical standards and some 
of its output following the dis- 
missal of 234 station techni- 
cians parti pr this year. 

The USA agkprf TV-am to pro- 
duce detailed plana for 
improvements in three areas: 
its -weekend- news bulletins, its 
children’s programmes - and 
agpgcte qf ^programming and 


Hie ISA’s ultimate sanction 
against TV-am would be- to 
remove its fran chise to broad- 
cast, and the ACTT film and 
tele vision technicians’ pninn is 
seeking a judicial review of the 
ISA’s derision not to do so. 

Assurances were given yes- 
terday to the IBA by Mr Bruce 
Gyngell, TV-am managing 
director, that the company was 


taking steps to return to a nor- 
mal service. It is to report back 
to the IBA again, probably 
within a month. 

The ISA’s delegation at the 
meeting in London was led by 
Lord Thomson, its chairman. 
During discussions, Mr Gyn- 
gell, and his deputy, Mr Adrian 
Moore, were questioned over 
the technical standards of 
some of TV-am’s output 

The company has recruited a 
- core replacement workforces# 
about 55 non-union technicians 
since it dismissed its ACTT 
employees for refusing to agree 
changes in working practices. 
R is also using freelance film 
crews. 

However, it acknowledges 
that technical standards 
remain lower than before the 
dispute, and is putting some 
effort into training its new 


technicians. TV-am does not 
believe it needs to recruit 
many more staff. 

TV-am «rid after the mpottug 
that there had been a “con- 
structive” discussion, and it 
was glad it had been given the 
chance to prepare a detailed 
statement on plans for improv- 
ing output. 

The IBA has been consis- 
tently critical of the standard 
of TV-am's output, and in its 
annual report tiffs year said 
the company was hot meeting 
the requirements of its fran- 
chise. The ACTT argues the 
franchise should have been 
removed. 

The union is also pursuing a 
riflim of unfair dismissal for 
more than 200 of the sacked 
technicians. It is awaiting the 
judgment of a London indus- 
trial tribunal on whether a foil 
hearing should be held. 


New newspaper gambles 
in the marketplace 

W HEN THE North ” ---- dal staff and the computeris 

West Time s is Ian Hamilton razey systems they wffl use. 
launched on Septem- Knc>; The newspaper will 1 


W HEN THE North 
West Times is 
launched on Septem- 
ber 20, it will be the first new 
paid-for regional morning 
newspaper in Britain since 
1873. 

It will go on sale in the north 
of England in Manchester, Mer- 
seyside, Cumbria, Lancashire. 
Cheshire, Derbyshire, Stafford- 
shire and along the borders of 
North Wales with a mere CUm 
of venture capital fund- 
ing - £L2m of it committed so 
fer, the rest underwritten. 

As with all venture capital 
projects, it will be a gamble. 
The new paper will be seeking 
a market niche which its man- 
agement believes is there. His- 
tory, evolution and revolution 
give some pointers on whether 
they are light or wrong. 

“Of course there is a mar- 
ket," says Mr Robert Water- 
house, the editor. With his fel- 
low shareholder directors - Mr 
Roger Bowes, former head of 
Express Newspapers, and Mr 
Peter Coulton, who formerly 
ran the Daily Telegraph’s 
advertisement sales in Man- 
chester - Mr Waterhouse 
believes that the market place 
has come fall circle after more 
than a century of change. 

The other regional mornings 
- such as the Yorkshire Post, 
Northern Echo, Newcastle 
Journal, Birmingham Post, 
Eastern Daily Press and the 
Liverpool Daily Post - were 
founded after the repeal of the 
Stamp Act In 1855. The market 
expanded with the wider 
spread of literacy after 1870. 
resulting in cheaper regional 
evening newspapers. Popular 
national newspapers came 
later with the improving rail- 
ways, which guaranteed' Last 
distribution. 

Mancheste r’s regional morn- 
ing was The Guardian, but it 
converted to a national in 1959- 
Mr Waterhouse says this was 
the beginning of gap in foe 
market into which the North 
West Times wffl launch itself. 

It could not be exploited 
before because Manchester has 
until recently acted as a see- 


lan Hamilton Fazey 
looks at the busi- 
ness calculations of 
executives planning 
a September launch 
for a Manchester- 
based newspaper. 


and home for national newpa- 
pers. Northern editions were 
published from busy news- 
rooms with a fair measure of 
autonomy. There was no more 
room for a regional meaning 
there than in London. 

Now, bowever, northern 
printing is done on satellite 
presses; they receive the pages 
fay facsimile transmission from 
London where most editorial 
derisions are taken. In the last 
two years there have been 
widespread redundancies in 
Manchester. Small staffs only 
are needed to feed northern 
copy direct to London comput- 
ers. 

The l om of market sensitiv- 
ity that may be resulting from 
this has been a major argu- 
ment in selling the North West 
Times in venture capital mar- 
kets. Against it has been the 
speed with which the north- 
ern-based News on Sunday 
plummeted to oblivion last 
year - one syndicate to launc h 
the North West Times last 
autumn collapsed when two 
potential backers got add feet 
because of iL 

Most of a newspapers costs 
are in producing the first copy, 
with the marginal cost of the 
rest of the print run compara- 
tively low. Once revenue cov- 
ers the fixed costs, the rest is 
mainly profit But if the fixed 
costs are not covered, liquidity 
drains away dramatically. 

Is £2.1m of capital - enough 
to launch the North West 
Times? Mr Bowes says new 
technology - in this case 
direct inputting by journalists 
- has transformed the situa- 
tion. Most of the investment is 
in 50 journalists, 35 commer- 


cial staff and the computer i s ed 
systems they wffl u se . 

The newspaper will be 
printed by Central Lancashire 
Printers, the United Newspa- 
pers subsidiary at Wigan. Jour- 
nalists will input directly into 
a computer in the office in 
Trafford - a couple of miles 
from Manchester city cen- 
tre - and pages will be made 
np on screen by subeditors. 

These will go to the printer 
in electronic form via a para- 
bolic dish aerial and transmis- 
sion system supplied by Mer- 
cury. Costs, therefore, will be 
largely confined to •direct*’ , 
workers, many of them senior < 
journalists redundant from the 1 
rundown Manchester of 

the nationals. 

Because of the low cost base, 
Mr Bowes says that the news- 
paper can survive with a circu- 
lation in the low 40,000s. Its 
cover price wffl be 25p for a 
broadsheet of not less than 16 
pages, a mairimiini of 25 per 
cent of which win be advertis- 
ing. Costs wffl also be pared by 
having only one edition. 

With nearly 7m people in its 
marketplace, the newspaper 
expects to do better than 
merely survive. 

The Liverpool Daily Post, 
founded in 1855, sells between 
70,000 and 75,000 copies a day, 
two-thirds of them in North 
Wales, where geography and 
demographics make it the clear 
market leader, ft costs only 

22p. 

It lost money for much of the 
past two decades, when it was 
subsidised by Its evening sta- 
blemate, the Liverpool Echo, 
but new technology has trans- 
formed its cost base. Mr David 
Snedden, chief executive of 
Trinity International Holdings, 
its owner, recently revealed 
that the Daily Post was in 
profit. 

The extra resources are 
going into highly targeted edi- 
tfonalising. Mr Snedden says 
that sales in the affluent sub 
orbs and leafy lanes of Wirral 
and Cheshire - both North 
West Times target areas - are 
growing. 


Jobs programme for 
inner-city school 
leavers accelerated 

By David Thomas, Education Correspondent 


members were likely to vote 
for foe “dream ticket” of Mr 
Hattersley and Mr Kinnock, 
but this was disputed by Pres- 
cott aides who pointed to bal- 
lot victories in local parties. 

Thev nredicted thrfr candi- 
date would get 13 to 14 of the 
constituencies’ 30 per cent of 
tiie college, with Mr Hattersley 

trailing hehfnd Mr Heffer. 

The Prescott camp said it 
expected to arrive In Black- 
pool with second place, bnt 
also in a position to win 
enough of Mr Hefner's second 
preference votes to overtake 
Mr Hattersley. 

Mr Cook yesterday pres- 
ented copies of a leaflet to be 
sent to unions and constituen- 
cies, a move seen by Prescott 
followers as a sign the Kin- 
nock-HattersIey camp was less 
f-rnifldwnt than it appeared. 


THE GOVERNMENT has 
doubled the size of a pro- 
gramme which guarantees jobs 
to Inner city school-leavers in 
return for improved perfor- 
mance at school because of 
overwhelming interest in the 
scheme throughout foe coun- 
try. 

Although there is little expe- 
rience in the UK of the scheme, 
known as compacts, it is 
already being viewed in White- 
hall as one of the Govern- 
ment’s most promising initia- 
tives to improve 
SChool-busineSS nnHw^niting 

and to re-genera te the inner 

cities. 

Under the scheme, employ- 
ers give priority in recruitment 
to pupils who reach agreed 
standards of achievement and 
commitment at school 

Compacts were pioneered in 
the US. They were introduced 
in Britain last year in the East 
End of London and firm plans 
for two more have already 
been announced for London, 
including one yestenfey in the 
south east of the capital. 

There is some evidence that 
the East London compact has 
already helped to cut truancy, 
encourage children to prolong 
their education and improve 
school-business understanding 
through work experience pro- 
grammes. 

In March, Mr Norman 
Fowler, Employment Secre- 
tary, armiymoBri pump-priming 
finance for a new round of 
compacts to start in 1989. The 
plan was to give prospective 
compacts up to £50,000 in 
development money and then 
to settle on 15 new compacts, 
which would get up to £100,000 
a year for four years. 

However, interest has been 
so intense that Mr Fowler 
announced yesterday develop- 
ment funding for 30 compacts, 
26 in v.ngiami and four in Scot- 


land. The Employment Depart- 
ment is confident most will 
start next year after the fur- 
ther development phase. 

The Government is not 
expanding its original compact 
budget of El 2m over four years 
despite the larger programme. 
It is saving on marketing costs 
and not every compact will 
receive the maximum grant 
available. 

The areas receiving develop- 
ment funding are widely 
spread and include London, 
Bi rmingham , Glasgow, Man- 
chester. Liverpool, Sheffield 
and Bristol. Compacts are sup- 
ported by both Labour and 
Conservative-controlled local 
authorities, unlike some other 
Government inner city schools 
initiatives which have proved 
fiercely controversial 

No compact was announced 
in Wales, contrary to the origi- 
nal plan. Mr Peter Walker, 
Welsh Secretary, is considering 
whether the idea can be 
adapted to his initiative to 
revive the Welsh valleys. 

Most of the compact propos- 
als submitted from outside 
London are being coordinated 
by umbrella employer organi- 
sations, such as chambers of 
commerce. In London, one 
employer has tended to take 
the lead. 

Citicorp announced yester- 
day it was seconding an execu- 
tive to co-ordinate the new 
south east London compact 
due to start next year, the first 
time the US bank has taken 
such an initiative in the UK. 
Sainsbuiy’s also disclosed yes- 
terday it was seconding a man- 
ager to run a new compact in 

Islington 

The London compacts tend 
to guarantee 300-500 jobs each. 
However, some compacts out- 
side London may be considera- 
bly smaller. 


Analysts accused over 
Insider approaches 


By Clive Wolman 

SOLICITORS acting for Mr 
Russell Kean, the market- 
maker dismissed by County 
NatWest WoodMac for insider 
ttealing fast week, riaimal yes- 
terday that two in-house ana- 
lysts approached him specifi- 
cally to give him the 
Informatioir which led to his 
dealing. 

He said through his solici- 
tors Gold Mann and Co that 
one analyst approached him in 
person and one over the tele- 
phone to inform him of a forth- 
coming announcement from 
Grand Metropolitan about the 
sale of its Inter-Continental 
Hotels c hain. 

What appears to have hap- 
pened ia that one researcher, 
Ms Julie Feaver, was informed 
erf the deal by Mr Scott Dobbie, 
a CNW managing director, who 
was the contact point for 
GrandMet She approached fop 
desk next to Mr Kean to speak 
about it to another research 
analyst who was covering as a 
salpcma^ OV6T the lunchtime 

break. 

When they realised that Mr 


Hwn may have overheard the 
conversation, they turned to 
him. He had misunderstood its 
content, so Ms Feaver 
explained the details of the 
deal adding that it was privi- 
leged information and he could 
not use it to deal. CNW, 
through Mr Kean, was vulnera- 
ble to a GrandMet price rise as 
it had agreed to sell lm shares 
it did not yet own. 

Five minutes later another 
CNW analyst in Edinburgh, 
who had been informed over 
the telephone about the deal, 
telephoned the CNW London 
offices. His call was diverted to 
a researcher's telephone next 
to Mr Kean's desk and was 
answered by Mr Kean. The 
analyst repeated the details to 
-Mr Kean, having been 
informed that Mr Kean had 
been made an insider and 
could not deal 

Mr Kean and Mr Stephen 
Floyd, who has also been dis- 
missed, then bought about £2m 
worth of GrandMet shares 
from four market-makers. 

Law report. Page 26 


Diesel smugglers foiled 

By Kteran Cooke in Dublin 


IRISH Customs officers have 
uncovered what is being 
described as the biggest and 
most sophisticated smuggling 
operation yet found on the har- 
der between Northern Ireland 
and the Irish Republic. 

The operation involved red 


diesel smuggled from North- 
ern Ireland, where it was 
bought for 50 pence a gallon 
and subsequently converted to 
white diesel - 

The white diesel was then 
sold to several garages in the 
republic for about £1.55. 
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decision to bring in a common 
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F ive UK telecommunica- 
tions manufacturing 
companies have agreed 
this week to bury the 
frgfphgt and adopt a common 
standard for the next genera- 
tion erf mobile telephone ser- 
vices — called tele point. 

The decision means business 
telephone users can look for- 
ward to carrying a telephone 
around in their pockets. 

Although the manufacturers 
have known for some time that 
a common standard would be 
best for themselves as well as 
the consumer, there have been 
months of wrangling and deli- 
cate negotiation over the 
details. Hanging over the man- 
ufacturers" heads has been an 
ultimatum from the Depart- 
ment of Trade and Industry 
(DTI) that if they could not 
agree a standard then one 
would be imposed. - 
Each company was hoping to 
steal a march on its competi- 
tors by being the first to pro- 
duce a workable telepoint sys- 
tem. They have been 
developing their individual 
systems for the past three 
years and between them have 
Invested about £l Om . 

Tel epoin t is a cross between 
a public caUbox and a cordless 
domestic telephone where the 
handset is linked to the base 
by radio. Customers will buy 
the handset to use with both 
the standard base unit in their 
offices and with similar base 
stations in public places, such 
as railway stations and motor- 
way services; so telepoint 
fiends the uses of a cordless 
phone. The bill for the call is 
sent to the customer’s business 
or home address. 

Because of developments in 
the technology, telepoint can 
be used in office blocks and 
wifi be aimed particularly at 
business customers. The phone 
will cost about £250 to buy and 


be considerably cheaper to use 
today's cellular radio ser- 
vices. However, cellular radio 
hand-held and car phones wfll 
s till have an advantage in their 
scope for receiving calls. 
Although the telepoint handset 
can receive incoming calls 
through the offi ce base unit, it 
cannot do so through public 
base stations. 

The standards debate culmi- 
nated in a straight fight 
between proposals from two of 
the five manufacturers, STC, 
with British Telecom’s Interna- 
tional Products Division, and 
GPT. the GEC and Plessey 
joint venture. Plessey is also a 
shar eholder in another of the 
manufacturers, Orbital, along 
with RacaL Shaye Communica- 
tions, an offshoot of S i nc la ir 
Re search . ?nri Ferranti Credit- 
phone are the other two. 

A standard based on the BT/ 
STC design has prevailed. 

Differing interpretations of 
the standard arose because of 
the way it was drafted. When 
the specification was first 
under discussion in 1964 it was 
for a domestic or business 
cordless phone, not for tele- 
point. The idea of the new 
cordless phone, CT2, was that 
it would be an updated version 
of the existing variety (CT1), 
incorporating digital technol- 
ogy. 

"M'% ecause of this, the 

|J Department of Trade 

M^teand Industry (DTI) left 
vague the definition erf 
the air interface specification 
(the radio signalling used 
between the handset and the 
base), so that manufacturers 
could interpret it in different 
ways - one producing a cheap 
simple phone, another a 
“Rolls-Royce" version with a 
plethora of features. The DTI 
believed the development of 
the CT2 phones would happen 
first and telepoint would fol- 
low. 


However, Ferranti quickly 
realised the potential for using 
such phones in public places 
and also believed that, because 
of the £250 price tag, i t would 
not t a fr p over from the current 
generation of £100 cor dless 
phones unless it bad an extra 
selling paint. 

Manufacturers and govern- 
ment began to realise at the 
end' of last year that the air 
interface specification needed 
to be standardised for all man- 
ufacturers if consumers were 

to he able to use any CT2 hand- 
get with any public base sta- 
tion. The standard will be pres- 
ented to the DTI next week for 

final approval. 

Although a common air 
interface specification has been 
agreed, the stand ar disation 
process for telepoint continues. 
The manufac turers' committee 
has decided to standardise one 
of the key components of th e 
system, the codec, which trans- 
lates ordinary speech into a 
di gital si gnal. Until the meet- 
ing earlier this week, it was 
feared by some manufacturers 
that each company would 
decide unilaterally which 
codec to use. 

If that had happened, each 
station would have had to 
incorporate a different codec 
for every brand of CT2 on the 
market, so pushing up the 
price of manufacture. Opera- 
tors could also decide to 
exclude certain manufacturers 
equipment by not incotporat- 
ingthe codec in their base sta- 
tions. The decision now means 
that all the CT2 phones will 
work with all the public base 
stations. 

The wmfa advantage to man- 
ufacturers of a common stan- 
dard is that it will be easier to 
promote the service interna- 
tionally. That will give UK 
manufacturers several years’ 
lead in the export market 


In making market forecasts 
for telepoint both manufactur- 
ers and analysts are pointing 
to the UK cellular radio experi- 
ence, which has shown enor- 
mous growth. Both Ferranti 
and Morgan Grenfell Securi- 
ties, which published a recent 
circular on telepoint say 3m 
telepoint subscribers by the 
early 1990s in the UK alone is a 
reasonable estimate. 

S everal European tele- 
coms authorities are 
now looking at the 
British experience 
before deciding their strategy. 
Ferranti, for example, has 
already signed licence agree- 
ments with two French manu- 
facturers, Thomson R adi o and 
Secte (part of Jeumont Schnei- 
der), for its telepoint equip- 
ment to be made in France. 
Companies in Spain and Italy 
have also taken out options to 
manufacture under licence, 
and Ferranti has received 
orders for trial equipment from 
Finland and Switzerland. Fur- 
ther afield, would-be operators 
in Hong Kong. Australia, New 
Zealand and South Africa, as 
well as some of the American 
Bell Operating Companies, 
have shown an interest. 


tions and Ferranti. Credit- 
phone. BTMC wfll cafi jts s a> 
vice Phonepolnt and Ferranti 
has dubbed its proposed ser- 
vice Phone Zone. The Racal 

Telecommunication Grcim has 
?icn admitted it is considering 
whether to apply for a licence. 
Lord Young announced in July 
that he would licence b etween 
two four telepoint opera- 
tors. 


Barry Mosley, who is leading 
BTMC’s drive far a telepoint 
operator’s licence, says BTMC 
is most likely to begin 
operations incorporating Shaye 
equipme nt in to the BTMC base 
stations. “We’re furthest down 
the road in talks with Shaye." 
Mercury Is still in discussion 
with several manufacturers 
about what equipment to use if 
it is given a licence and Fer- 
ranti will use its own. 


Although a UK standard has 
been agreed it could take up to 
two years before a service engi- 
neered to that specification is 
in operation. To get a telepoint 
service working as soon as pos- 
sible, the DTI is likely to allow 
companies to launch services 
to proprietary interim stan- 
dards, with a clause in the 
licence stipulating a deadline 
for incorporating the newly 
agreed one. Those services 
could begin eariy next year. 

So far three companies have 

said they will apply for 
licences to operate telepoint 
systems. They are BT*s Mobile 
Communications division 
(BTMC), Mercury Commumca- 


AJ though the telepoint con- 
cent gen erat ed the most 
interest, the CT2 office plume 
ha« certain advantages for use 
in the workplace: 

• There is a lack of interfer- 
ence Tram other cordless tele- 
phones because of the number 
of radio channels ami the way 
they are allocated. The present 
CT1 telephones are pro- 
grammed to operate on one of 
only eight channels. So, If two 
phones allocated to the same 
chann el are used in close prox- 
imity. "crossed lines" occur. 
With the CT2 telephones. 40 
channels' are available ana 

they are dynamically allocated. 

That means every time a call is 
made the phone searches 
through the 40 channels until 
it finds a free one. For that 
reason CT2 telephones could 
easily be used in office blocks. 


X-rays seta 

pattern for chips 

THE IBM Yocktown Haight* 
laboratory In New York 
reports ft has dewafcspeo * 
method of generating and 
directing X-rays to product 
foe extrema microscopic 
pattern* onsMcaa noadad 

tor foe cWp* «* tite Mur*. 

I chips storing mors man 
10 to 20 megabits of data are 
to be manufactured, (ha moat 
Ukely method wW be by 
shining X-rays through 
patterning masks on to <ba 
chip, rathar than by using 
HoW as at present. The 
reason is that. It dm 
patterning hales hi die m aa fcr 
are very sm a ll, DgH tends 
to diffuse the edges and - 
produce tedtaUnd pattern* 
on die silicon. Ite effect, 

called diffraction, la 
minimised H the wavelength 
of the ratfiadlexi te sroafisr, 
as with X-rays. 

JBM Is achieving 
haB-micron spachtga of 
•laments on the chip- A 
micron Is a millionth ©I a 
metre, about one hundredth 
of (he width of a human hair. 
The company says this opeps 
the way to roamonr chips 
holding more than *4 
rnagabOs of iufoi melton, 

IBM is using a synchro tron _ 
to make the necessary X-rays. 
The synchrotron fa a nuclear 
science tool used to 
accelerate electrons to Wgti 
velocities. When the electrons 
strike a target. X-rays are 
emitted from Its surface. IBM 
ta utilising these to a specially 
designed unit clamped to the 
big synchrotron at 
Bjwokfiavan National 
laboratory la New York. 

Future work Is expected 
to use a more compact but 
powerful synchrotron under 
development at Oxford 
Instruments In the UK. 

IBM beUevas H Is the first 
to devise experimental 
production plant that wlH deal 
with the nmtlfpla exposures 
of X-raya needed to build up 
the layers on a chip's surface. 


Pa La Rue Printrefc, <rf 

Identification system at » 
»R*s tijiooghouMhe worW, 

users In Denmark. Norway 
and Switzerland, while W* 
Canada, toe Royal Ca nady 
MowtodFotio*?** ■*!•*•* 

a aiio-iofa in crea se hr 

uentMcptioop *v vteaa fha 


•nd itriy. The flWg* 1 
mw«iridwA*f 


Ttip sy*M«»* 


The UK pflotscheme, based 
op Unix mna iifprsottsars. 

Is expected to cam* into 
action In 1NL G ossllsW 
Electronics, a Po 
company, wW provide 
grapMcr mophoresnd foe 

local area ueiwurk|ng HWd 

Technology wW took alter pa 

Mgh speed paree * 

processing while Wgttuawffl 
write much o# the complex 
software. 
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l^g|gr»ydt«nifor 

plant ihwkK* 

THE PEBMM ot alacMto M 
plant, from •ffidPP -S 

cubicle# to comp*** drixui*. 
ppn benefit l»»» «**m 

computer-aided design (CAD) 

r^mntiodPowertW'iee, 

Spa In the UK. 

powerti ouae te bnff* 
Autocad software, whk* into 
toemajor mericet •Iw"*® 1 ’ 

peraonal computer 9*0 

uaclmnss tt Is claimed that 

§£»5am enables dee£»re 

four to six times taster than 

^jtotoCIM Is off ering a 
workstation wtfo prooamj*** 

iWnch colour screen and 

training for £7,500- 
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Autofnatic duo 
to fingerprints 


• Telephone calls on CT2 
phones are translated into digi- 
tal signals for transmission, 
which •"mi™* tiie message less 
vulnerable to noise on the fine. 


rn THE UK, De La Rue ham 
teamed up with two 
computing companies, DHphw 
and Niche Technology, to bkl 
lor the Home Office contract 
to supply a pitot automated 
fingerprint recognition 
system. 

The system, for hwtaHatkm 
at New Scotland Yard and 
for Hertfordshire PoUce, wW 
b« able to stian a new 
fingerprint and teen rapidly 
seek any Identical prints on 
(fie, gathered from scenes 
of crime or elsewhere. 


Phong speech 
fpr computers 

LCXMCA, me UK computing 
systems house, te to toad a 
European res e ar ch project 
aimed at allowing telephone 
noma to address co mp u t e r s 
and other remote systems 
osar dm tel e ph o n e and 

receive Information la plain 
language. 

The prefect la eafied 
Sundial (speech 
understanding and iflalogue) 
and was approved at lhe epd 

of July by lhe European 

Commission for the second 

^dr;»*an Ngh 
technology co-operative . 
scheme focusing on 
Information technology. 

Logics witi co-ordinals foe 
work 'MIA partners from «*a 
UK, France. West O ai m a ny 


Travel agent 

comes to you 

IN JAPAN, lap-top computers 

feature to a plM to krfng foe 

booting of alrfine warn, care 

and hotels Into the treveHer* 
home or hotel room. 

At the moment, travel 
•oants beve desk-top 
machine* atlhe *9 *hcy 
premises, to wWeh 
customer must go. Under foe 
raw system, the tap-tops, 
canted like a brief case. wOl 
be taken to the customer by 

the agenL He wW visit office 

or home, plug the computer 
Mo a telephone socket and 

operate a* H ha were In hla 

0 *tS* Idea la the brato^WM 
of US-t>es#<l United Airline#, 
which wlH use Toshiba tap-top 
• personal computers aa an 
•foment of ns computerised 
reservation system h* J*P Bn * 
The system te part of foe 
World-Wide Apollo network 
developed by United and now 
working at *.306 travel 
^agencies In 42 counWea. 


CONTACTS: IBM: UK bMM. 0705 
flOWTI. De L» Rue Primmfc UK. 02to 
20122. LtelCW London. 6*7 *111. Au*o- 
owu UK. 0026 683245. Tomhion: Tokyo. 
457 2104. 
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jn 1977, Comfnodore proudly: presented the 
world with PET/ flite ' first desktop computer. This 
rtseliernas been so ppputar that even, 
nav^ t^rnpanies are happib' doing business with 

thelrPe&: i-- • • ' - , 

Today a' : .wWe; : ; i , ?i.pie of Commodore 
compuf^ jaf^ of a wide variety of 

Ssibnate..Bx^n the freelance journalist !' 
ne fethe'rnulhpatipnal corporation. 

Irv (^rmar^ for^ example, that, most 
jparhculaiF bfVtsisihess 'enarjeefe, Cornmodore PCs 

in the -eyes of 

people 4^-1 BMWehdthe iGeirpob, National . . - 
Rapw^. we' corhe 'out ; QnV&p. ln the UK, we're ; 

-stfrt-ups to those ..... 

whp*ye fepn around, for yeare 1 a nd .reaHy^now the ’ 
sepreon ^eewifi^databaser spreadsheets f " :■ 
and : Wo|dpr<>c^sing. : - .. 
v ' firmly Wiewe ./ 

iWait of Xfe, Afe and 3815s.-- 

^tf the-CQippetitibd-m the mld : pf1ce : ^ 
jh ftTms of puarrty performance and : 
spectocaborl .And they!re. conyinced..that. ‘;j,? 
C^prpPdpte. PCs are byjjt and backed ^ 
^vive ttieftough^ t^kmasters: 
w^cof^^ye'd: th%business mjcrcji; 
the first’place.- 
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Time announces some top 


TIME INC., the large US 
magazine and hook publishing 
an i? cable television group 
which has been through a suc- 
cessful restructuring: and cost- 
cutting exercise since 1985, 
announced some ' senior 
appointments. ‘ 

With revenues suffering 
from an advertising slump in 
1985, the company, tauter the 
direction of Mr J. Richard 
Munro, 57, chief executive 
since i960 

for the past two. years, began 
staff trimming and the 
restructuring. This has refo? 
cused the group on its core 
businesses and given a strong 
shot in the arm for profits. 

Now elected to-tha bognl of 
directors and named vice ftupr- 
man is Mr Gerald iit Levin, ah 
executive vice president and 
chief strategist far this media 
and entertainment group. Mr 
Glenn A. Britt has been ele- 
vated to chief financial officer 
from vice president, finance, 
while Mr Tommy J. Harris, 
Time Inc. controller, has been 
made a vice president 
Id a memorandum to the 
staff, Mr Mnnro and Mr NJ. 
Nicholas Jr, Time Ibcfpreal- 
dent, said: * In giving Jerry the 
new title of vice chairman, the 
board acknowledges the impor- 
tant role he has played over 
the past two years in advising 
us in a wide variety of ways. 
His active participation and 
wise counsel in every major 


c or p ora te decision during that 
period Tiqvp been of incalcula- 
ble vaWe to Time.* 

■ -.Mr Levin, 49, has held the 
position of executive vice presir 
de^t since 1984. In addition to 
his - responsibility for (bamm- 
ing alternative strategies for 
the group. he is in charge of 
fip a nrial , legal, public and gov- 
ernment affairs, and human 
-resources. He and Mr Britt, 39, 
have both been with the com- 
pany shape 1972. Mr Harris, 41. 
joined in 1983. “ 

• ‘ AT ' Scott Foresman, 
acquired by Time Inc. in late- 
1986 and one of the largest pub- 
lishers of textbooks in'thie US, 
Mr George Artandi, 47, has 
been named chainnaa, Mr 
Richard E. Peterson,' also 47, 
president, and Mr Herbert o. 
Nichols. 55 r ' executive vice 
president 

The' appointments were 
announced by Mr Kelso F. Sut- 
ton, chief executive of lime 
Inc.’s Books Group and an 
executive ' vice president qf 
Time Inc^ a$d who had also 
been chalrqnim of Spoil Fnras- 
man “ . . ?“*•' ’ 

Mr Bichard T r Morgan, 51. 
has' resigned as nnailifcnt and 
chief executive of Scott Fores- 
man to pmsoe other interests. 
He was praised by Mr Sutton 
lor "building strongly on Scott 
Foresman’8 reputation for pub- 
lishing exemplary educational 
material? while producing 
superior financial results. 


Under Morgan’s leadership. 
Scott Foresipan ' achieved 
xecmd revenues and earnings 
in 1987* 

*** 

THE BOARD of directors qf the 
International Swap Dealers 
Association (ISDA) has 
approved at a meeting in 
Frankfurt the appointment of 
Mr Bradley P. Ziff as its hew 
executive director, stated Mr 
Mark BrickeD, JSDA chairman. 

Mr Ziff replaces Ms Sue A- 
Cimbricz. who has left the 
Association to begin studies at 
the Harvard Business School. 

ISDA, with executive offices 
in New York, 'was founded "m 
1985 to help set industry stan- 
dards and practices, to cany 
on a dialogue with regulators, 
and to advance international 
public understanding ef the 
global swap market Its inter- 
national membership' is com- 
posed of 90 banks and broker- 
age firms engaged in the swap 
industry worldwide. 

Prior to jortiinglSDA, Mr Ziff 
directed , his ownmedla and 
governmental affair e consult- 
ing firm, with a broad range of 
C-Hpntplft in bflftty fM pUhiUc and 
private secfissl 

Included most recently has 
been work an behalf of the ~US 
P residential campaig n of Sena- 
tor Paul Simon, and direction 

Of a waHrwwil jgqg railUM far 

housing renovation, economic 
development' and job creation 
for thp Department of Labour. 


New York 
Fed Bank 
names senior 
executive 

DIRECTORS OF the Federal 
Reserve Bank of New York, the 
central bank for the US, have 
appointed Mr James H. Oltman 
first vice president and chief 
administrative officer. 

He succeeds Mr Thomas M. 
Timlen, who elected to take 
early retirement from July L. 

Mr Oltman, 57, was formerly 
executive vice president and 
special counsel at the bank. In 
his hew post, he will also serve 
as an alternate member of the 
Federal Open Market Commit- 
tee, the central bank’s top 
monetary policy-making group. 

Commenting on the appoint- 
ment, Mr E. Gerald Corrigan, 
president of the bank, said: 

We are fortunate indeed to 
have someone of Jim Oilman’s 
calibre and experience to 
assume the duties of the sec- 
ond ranking officer of the 
hank f am confident th qt the 
hank anti the financial commu- 
nity generally will benefit from 
Jim’* efforts.” 

A 27-year veteran of the New 
York Fed, Mr Oltman served as 
its general counsel from 1979 to 
1987,' when he was named spe- 
cial counsel. 

As the bank’s senior legal 
officer, he was a primary coor- 
dinator in financial negotia- 
tions between various govern- 
ments and central banks 
working towards the release of 
US hostages held by Iran in 
1980l 


XDB tuned up for 
global expansion 


IDB Communications, Los 
Angeles-based suppliers of sat- 
ellite transmission services, 
has named Mr Philip Mclnnes 
vice president, international 
business development 
From bis base in Washing- 
ton D.C.. Mr Mclnnes will be 



Mr Philip M pTn ™^ 

responsible for the ongoing 
management future expan- 
sion of EOB’s international sat- 
'ellite transmission services. He 
will report to Mr Jeffrey Sudi- 
koff, president and chief execu- 
tive of IDB, which is a public 
company traded on the NAS- 
DAQ over-the-counter National 
Market System. 

A veteran international sat- 
ellite cnfnmnnicatiftnH expert, 
Mr Mdzmes joins IDB from thi* 
International Telecommunica- 
tions Satellite Organisation 
(INTELSAT)* where he was 


manager and chief engineer, 
broadcast services. Prior to 
that, he worked for British 
Telecommunications Interna- 
tional (BTD as executive engi- 
neer, satellite operations. 

Mr Sudikoff said: The inter- 
national teleco mm u ni cations 
industry is undergoing sub- 
stantial deregulation world- 
wide, which will open the door 
for increased competition and 
opportunities, allowing IDB to 
gain a stronger foothold in 
many foreign markets. 
Towards ' that end, Phil 
Mclnnes w£D be a wonderful 
asset to IDB. Phil possesses a 
wealth erf knowledge and expe- 
rience in international telecom- 
munications.” 

IDB has reached an agree- 
ment with Soviet officials to 
build an earth station in the 
Soviet Union and to supply 
transmission services between 
the US and the USSR. In addi- 
tion, IDB is building an earth 
station at The Teleport in New 
York, specifically to accommo- 
date services on the new PAN- 
AMSAT satellite. 

The company recently 
expanded its international 
audio t ransmis sion services to 
include a full-time transatlan- 
tic digital audio link between 
the US and the UK, and it sup- 
plies International Business 
Services (IBS) to and from loca- 
tions worldwide. IDB has also 
supplied transmission services 
for television and radio remote 
broadcasts from locations all 
over the world. 


Programme 

Cost 

Controller 

Television, film production or 
accounting experience. 


Channel 4 offers an innovative, selective 
television service to the discriminating viewer. 
We commission programmes on the basis of 
the merit and cost of the proposal. 

We now wish to appoint a commercially- 
minded person to our Programme Finance 
Department This department acts as a link 
between the Acquisitions Department 
Commissioning Editors and independent 
producers. An important aspect of the role will 
be reviewing, discussing and monitoring 
budgets and actual expenditures with 
independent producers and film makers. Some 
time may need to be spent on location. 

Excellent communication skills are 
essential, as is toe relevant experience in either 
television, film or accountancy. 

This is a permanent position, with the 
range of benefits associated with a leading 
television company. 

Please write, enclosing full career details 
and salary to the Personnel Department, 
Channel Four Television , 60 Charlotte Street 
London WIP2AX. 

Applications should be submitted by 
September I st quoting Ref JW3. 
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Channel Four Is an equal 
opportunities employer. 


CHANNEL FOUR TELEVISION 


Accountancy Appointments 



The Finance Director 



for the launch in Spring 1989 of this exciting new European newspaper. 

Currently a Finance Director or Senior Adviser, you must be a 
highly qualified Accountant with extensive experience of strategy, 
financial structure and commercial management. 




industry, it is essential that you are fluent in French and English with 
other additional European languages being an advantage. 

Based in London axuj Paris file job wifi involve frequent travel 
throughout Europe. 

Please apply with a full resume and salary history to: 

Robes* lEoucvgell, Publisher 
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Manager 

— Financial Accounting 

£27k + Benefits Package 

SevenvTrent toe mosl profitable of toe Water Authorities, 
with turnover of £500m and GapHaf investment of £200m has 
recently changed to a corporate structure in preparation for 
privatisation. 

TOs tea new post based In Birmingham, and the successful 
applicant wffl bea~key member of me financial management 
team: involved in the extension of the Commercial approach 
jnto toe qf management throughout Sevem-Trertt. 

YYe shoutt (ike to hear from qualified apqountants with 
oohs&wi&e experience to toe private sectoc in particular 
responsibly fer *scounts and budgets in 3 groupteubsidiary 
environment 

Contact Brian Duckworth on 021-722 4000 ext 4947, for 
fwtiier {ritbrrindori or send a detailed Cy to: 

Head of Manpower Services, 

Severn Trent 
Abeteon House, 

2297 Coventry Road, 

Birmingham B263PS, 

Severn lent is an equal 
opportunity ampfov^ 



LOOKING FORWARD 


CENTRAL LONDON 


Financial planning is a skilful extension of Accounting. Our 
client, a major US multinational with a large autonomous 
presence in the UK, is looking for able accountants capable of 
using their qualifications, intelligence and understanding of 
industry. 

The principal facets of the role are: 

• Preparation of Business Plans and Financial Forecasts 

• Analysis of Capital Expenditure Proposals 

• Involvement on a wide variety of ad hoc projects 

In addition to the financial Planners, the company also has 
other positions available at both more senior and more junior 
levels (the latter including some suitable for those not yet 
qualified). 

For all positions the company requires a good academic 
record, a positive career progression to dat$ good 
communication skills and the personality and ability to 
progress to senior levels of management 

If you are seeking a challenging role in one of the most exciting 
industrial sectors and are looking for a remuneration package 
that matches uptoyour ability, please write enclosing details of 
your career to dafo to Jo Cutmore at the address below. 

Jamieson Scott 


MANAGEMENT SEARCH 


Lloyds Avenue House, 6 Lloyds Avenue, London EC3N 3 AX. 


OUR POWER LIES IN 
OUR PEOPLE 

FINANCIAL ANALYSTS 

£14k — £!8k ■ Northampton 

The w r ei i gifa of GRAND METROPOLITAN, of which we axe a highly successful parr, lies in the 
strengths c* our people, as well as our nationally recognised brand leaders, whidi include Budweuer, 
Ruddks, Fosters and Carlsberg. 

Otir turnover of £l00m and our 3 flOO accounts reflect our powerful presence. Now, as we are 
currently revolutionising the brewing industry, reorganising internally, and following our familiar 
promotion patterns, we require astute, articulate professio n als to add weight ro our 
high calibre team in this high calibre company. 

Demanding exKxUcru analytical and planning practices, high level intellect, strong comxnercial 
acumen and experience, and good technical accounting skills, 
these positions are speriaL 

Your Strength of personality will empower you to tactfully and patiently persuade all levels of 
management that yoyf way is our way forward. 

Making motp opportunities than you find, your ambition will oply be matched by ours, and your salary 
will reflecr your qualifications and your experience. 

Part or newly qualified (we'll hdp you throu gh if you qualified in pan) you'll find that the scope for 
upward movement within GRAND METROPOLITAN is exceptional and if you’re committed and 
knowledgeable you'll rapidly become, like us, a force to be reckoned with. 

In return for your commitment we offer an impressive range ofbenefics including a choice of pension 
scheme, PPP, free life assurance and relocation assistance where appropriate. 

Please write with full c.v. to Chris Bollard at Manas & Norwich Brewery Company 
'L«J Jifflfp* Way, Harlestooe Road, Northampton NN5 7UU. 


& 


MANNS a 
NORWICH 

BREWERY C9 132 
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Finance Director 

Manufacturing 

West Midlands c£30,000 + Bonus + Car 

This is a broad based financial role in an autonomously run 
manufacturing subsidiary of a US multi-national selling a 
specialised range of capital equipment. 

Candidates should be under 45, professionally qualified 
accountants with several years of industrial experience and 
currently working as a controller/director of a company which is 
preferably independent. Familiarity with US-sfyle management 
and reporting requirements is desirable together with experience 
of treasury work, currency dealing, risk assessment, strategic 
planning, profit forecasting, data processing and managing a 
team of people. 

The Company is a profitable market leader in its sector and 
geared for growth. The remuneration package includes a 
substantial bonus, options and good pension arrangements. 
Career prospects are excellent, particularly for someone capable 
of moving up into a general management role. 

Applicants, male or female, should either write or telephone 
quoting reference B3052/1 . 


Peter Nurse 

Mason & Nurse .Associates 
126 Colmore Row 
Birmingham B3 3AP 
Tel: 021-236 0066 

Offices in London & Birmingham 


Mason 
& Nurse 

Selection & Search 


MIKE POPE AND DAVID 
PATTEN PARTNERSHIP BANK 
RECRUITMENT CONSULTANTS 
ACCOUNTANCY 


ACA’t CoAiroDer Pbnafef to OVOOO 
CA ACCA ■ Co mpha att? 10 £ JOJXQ 
Senior Aodiior K> WOOO 
internal Abdit DaDOO 
Pi Huai • Fumnaal Amentum* 

U 054)00 
Chief AccMMmt IMIDASI 
to Sumo 

Recently QtahHcd Aeco wauint* mu m 
Piece telephone CHRIS WINGFIELD 
or ANNE LANG DON 
0I-M7 Hlli 

Book C ham ber*. M Floor. 

=14 Bnfaopifour. London ECM 4PT 


Recent graduate in 
accountancy aged 27 
years seeks position in 
industry as a trainee 
management accountant 
to gain C.I.M.A. 
qualifications. 

Write Box A0974, 
Financial Times, 

JO Cannon Street, London 
EC4P 4BY 


Ben Adler 
Management 
Consultants 

require qualified 
accountants to support 
international clients in: 

(1) Financial services 

(2) Industry 

Send C.V. to 

81 The Ridgew a y, 
London NW11 


Finance Manager 


ci 30,000 + Car 

A measure of this major British company's 
sucoess felts growth in the last seven years: 

sales turnover has quadrupled to around 
£2 bQUon and profits have leapt almost ‘ 
600%tomorcthan£700mmion.Aswellas 
beingone of the UK's fastest growing and 

most successful multinationals tttsa 

market leader m its field. 

This success has prompted 
reorganisation and the needforaFfnance 

Managerfora trading division within the 
main UK operating company. As a k*y 
member of the executive team you will 
provide a financial managementservioeto 
both management and the Board of 
Directors. Ehiphasis will be pladed bn 
assisting the division's commercial growth 
through the establishment development 
and monitoringof effective budgeting and 


UK A SEARCH INTERNATIONAL LIMITED 
f/iKA HoLise Kmc Siree! 

Ma teen near' Serks SL6 1 Er 
Telep^cn-- 0628; 75956 


Maidenhead, London. Worcester 


West London 

^rate^ planning. You will also Initiate 
critical appraisals of business 
opportunities, operational reviews and ad 
hoc projects. 

. Candidates win be gjraduate qualified 

aooountaritsor MBAs, aged 26-33. with at 

teasttRrcycara'ikat-quail^ngexpeitenee 
hi faidus^. You should be commercially 

astute^ energetic Innovative and have 

fnteip<a^»nalsWllstoallaw>^utomake a 

positive contribution toward business 
development Success In the rofe win bring 

excellent career development 
opportunities. 

Please send career and current salary 

details toSue Rossiter at our Maidenhead 
office. Alternatively, please telephone her 

on 0628 75956 (anytime) to find out more. 

Strict confidentiality is of course assured. 


Search, Selection & Management Consultancy 



Are you ready for a more 
challenging role in the City 


Age to 35 


To £45,000 4- Car+Benefits 


A unique opportunity has arisen to join a major 
International Bank as Deputy Financial Controller heading 
up the dynamic areas of MIS and New Product Development. 

Essentially a good technician, you will be an excellent 
communicator who can delegate effectively and bring out the 
best in staff at all levels. Twenty-five staff will report directly but 
as Deputy for the Financial Controller, the appointee will 
motivate and control forty others. Evidence of strategic thinking 
is essential as the incumbent must have the potential to take over 
the Controller’s responsibilities within a two year period. 

Suitable applicants will be bright ACAs and natural leaders, 
with strong interpersonal skills and a knowledge of Wholesale 
Banking gained either in a line accounting or audit capacity. 

Written applications enclosing an up-to-date CV should be 
submitted in stria confidence to Malcom Edgell BSc, FCA or 
Colin Vasey BSc at 410 Strand, London WC2R ONS quoting 
reference 2361. 


FINA NCIAL. & MANAGEMENT RECRUITMENT CONSULTANTS 

Douglas <§) Llambias 

LONDON • BIRMINGHAM - LIVERPOOL • MANCHESTER - ABERDEEN - EDINBURGH ■ GLASGOW 

Douglas Llambias Associates Limited, 4io Strand, London WC2R ONS 
TELEPHONE: 01-636 9501* — 


FINANCIAL ACCOUNTANT 


.. product development .. system enhancement .. 
.. sensitivity analysis .. 

CITY c.£30,000 NEG PLUS CAR 

Our client tea highly respected international bank with offices in the world's major 
financial centres. To strengthen further the London-based financial team in line with the 
bank's increasing drive to diversify Its services, it now wishes to appoint an additional 
accountant to assist in this increasin^y complex environment and to help particularly in the 
chafenging area of product development, 

In addition to standard financial and management accounting duties the successful 
candidate wffl work alongside the Financial Controller providing siaiyste of new products 
and procedures. To compliance, regulatory returns, budgetary assessments and taxation 
work wifi be added sKyifficant involvement In the overafl activities of the branch to complete 
a wide and varied range of duties. 

Candidates, ideally graduates, must be Chartered Accountants with a minimum of 2 
years' post qualifying experience Including bank treasury and security products gained 
either throu^i the profession or within the financial sector. 

This is no orcBnary a cc ou nting appointment. It calls for a high level of personal 
co mm itment, energy, enthusiasm and humour, coupled with sound technical knowledge 
and man-management skats. 

The salary Is negotiable and the attractive benefits package wfll include a car, white! 
the position also provides tar si g nifi c ant career potential. 


Director, 


Please forward a curriculum vitae in strict confidence to Roy Webb, Managing 
or, or Wafer Brown, Executive Director, or telephone them on (01) 695 8050. 


INTERNATIONAL SEARCH AND SELECTION CONSULTANTS 


7BlrchmLane 
London EC3V9BY 



018958050 
01 6262150 
(Answerphone) 



For further (tetris contact: 
Accountancy Personnel 
Sovereign House, 

Princess Road West. 
Leicester LEI 6TR. 

Tel: 0533 542693 


A 


Accountancy Personnel 

Placing Accountants first 


'Peat Marwick McLintock 

RECENTLY QUALIFIED 

LMCSstBr £ Negotiable dapondont upon ago and exparionco 

We have several vacancies for qualified accountants in this attractive pan of the 
East Midlands. 

* Large expanding office 1200+) * Excatont care er opport u n i ties 

* Wide portfofio of audit cSents w Relocation expenses pakf 

★ Special wotk and investigation* 


MANAGER. POLICIES AND PROCEDURES 


APV 


Petetiwnm^i 


£2Z0G0+Banefits 


For farther detaBs contact:. 
Accountancy Personnel 
13 Cswell Court. 

North St, 

Peterboro u gh, 
Cambridgeshire PEI 2RA. 
Tel: 0733 5585T7 


A technically or i e n t a ted ACAJACCA with 2/3 years post quafificadon 
experience, an aMity to cormnunrcata at afl levels and at ease with 'state of art* 
reporting systems. 

The successful applicant wfl be central to the development of accounting 
policy, acting as the focal point on afi technical matters, and manage the 
introduction of computerised reporting systems throughout this international 
manufacturing group. 

Pro sp ects within the group for caraer advancement are axcaBent 


DATA TRANSLATION 

STEP INTO SUCCESS! 


Thames Valley 


C £20,0OT+£ar+Profits 


\ :• For futher details contact: 
•' %■ ■■ Accountancy Personnel 
l ":. 43 West SL, 

V.4* Reading. 

RG1 TAT. 

ft'. Tel: 0734 591761 



■<’}■ For further details contact 
Accountancy Personnel 
29 Stamford New Rd, 
Altrin cha m, 

Cheshire WA14 TEEL 
Tel: 061-926-8605 


Heading up the finance function fo > lliis i ap i d ly expanding hl-tach m a nuf a cturer, 
you wU be responsible directly to the US parent for management and 
development of monthly accounts and reports as well as budgets, forecasts, 
etc. Preferably qualified, but with a flexible: marketing-orientated approach: this 
could provide you with the ideal stepping stone from pure accountancy into 
general management. 


FOOD FOR THOUGHT 

North Cheshire £21UI0Q-£25^00+Car 

Redd ishSevaie is the only major British supplier of detergents and s anitise rstp 
the world ’stood, brewing, beverage and dairy Industries. 

Their outstanding success is due to a total co mmitm en t to producing high 
performance products designed to meet the very specific needs of their diverse 
diems. 

Their co mm i t me nt , to excellence extend s to their finance function where they 
currently have an exceptionally challenging opening for a commercial 
a cco un t ant of the highest calibre. 

As financial controller you w3l not only lead and s Uw iy ti re n tf re account i ng team 
but also develop k. together with your rofai £w beyond their current boundaries. 
Ybur success wDI be rewarded not only ki terms of fina n cial benefits but also 
with satisfying career prospects. 


■V? HAMPSHIRE 


A member of The Devonshire Group Pic 


Assistant Chief Officer 
Finance and Information 


£ 21 , 400 -£ 23,600 


The Hampshire Fire Brigade is looking for a dynamic individual to head the non- 
un 'formed staff of the Brigade. Reporting directly to the Chief Fire Officer, this newly 
structured third tier post forms part of the Brigade management team and reflects the 
importance attached to the operational and preventive roles. 

In addition to supervising the reference areas of finance, information technology and 
committee services there wiU be a personal responsibility for ensuring adherence to 
the legal, financial and procedural framework within which tne Fire Brigade in 
particular and the County Council in general operate. 

Key areas for early attention will be a review of financial systems to ensure optimum 
control and efficiency of a £17 million budget and the further development of policy 
relating to the use of Information technology. 

Ideally a qualified Accountant you will have relevant experience at a senior level in 
either the private or public sector. You will possess excellent financial, administrative 
and communicative abilities, along with the drive to make things happen. 

This key post offers an attractive salary and superi? working environment in one of 
the country’s leading Fire 'Brigades Other benefits indude essential car user or leased 
car scheme and generous relocation assistance where appropriate. 

We pursue a policy of equality of opportunity. Applications are particularly welcome 
from people with disabilities. 

Interested? Please write or telephone for an application form and job description to; 
Mr. D. G. Jeffries, Personnel Officer, Hampshire Fire Brigade Headquarters, Leigh Road, 
Eastleigh, Hampshire, SOS 4SJ. Telephone: Eastleigh (0703) 620000, ext 260. 

Ansapnone: Eastleigh (0703) 617238. Closing date: Monday 12 September 1988. 


FIRE BRIGADE 






Directoratie Of Hoots 


FINANCE CONTROLLER 

£14,241 - £15,417 
(pay award pending) 

A key job i n an organisation which is currently working 
towards decentralising i.c. £21 m. Maintenance budget to 
District Housing i r”*"**, and has a capital budget of over 
£40m to manage. 


Candidate should posess a sound financial background but 
more importantly must demonstrate the ability to develop the 
use of personal and mainframe computer systems to improve 
management information. 

We ofifer a competitive salary, car allowance, a 35-hour week 
with flextime together with excellent pension arrangements. 
We positively encourage women, ethnic minority groups and 
people with disabilities. 

For (hither information please ring John Cole, on 01-854 
8888 extension 3766. Alternatively, write for an application 
form to:- Dirertor of Housing Services. London Borough of 
Greenwich, Peggy Middleton House, 50 Woolwich New 
Road. Woolwich, SEJ8 6HG. Tel: 01 316 6087 (Ansapfaonc). 

Closing date: 16lh September, 1988 


OPERATIONS EXECUTIVE 

■+ 3GK pppkage 

HAMBRECHT TERRJELL INTERNATIONAL; 
Architects and Interior Designers are seeking to 
recruit an admimstrator/finaiicial controller to work 
for its* successful London office. 

Responsible for the efficient running of the U.K. 
office,, preparation of management accounts, tax 
planning and investment funds. ■ 

The successful applicant should a self-generating 
manager with a sound commercial mind. The 
position would suit a qualified accountant with 6-10 
years experience. 

Please soul CV and present salary in confidence to: 


SENIOR VICE PRESIDENT, 
HAMBRECHT TERRELL INTERNATIONAL, 
37 GOLDEN SQUARE, LONDON W1R SAA 


Newly Qualified 
Management 
Accountancy 
Appointments 


For the first time on September 8th, 1988 the 
F in a n cia l Times proposes to publish a list of 
the Management Accountants who have been 
successful in the recent Stage 4 final 
examinations. 

The heading will be “Newly Qualified 
Management Accountancy Appointments**, and 
is an ideal opportunity to recruit Management 
Accountants with at least three years business 
experience. 

The advertising rate will be £47.00 per single 
column centimetre with premium positions 
available by arrangement at £57.00 per single 
column c entimet re. 

For further information please contact:— 
Louise Hunter 

Appointments Advertisement Manager 
on 01-248 8000 Ext: 3588 

or your usual Financial Times Representative 

FINANCIAL TIMES I 

EUROPE $ BUSINESS NEWSPAPER. 

















FIN ANC3AL TIMES THURSDAY AUOUST 18 1988 



Manchester 


Our client is a rapidly expatidm? specialist 
manufacturing wbridSaty ofa major UK industrial 
groop. They wish tomaimafh foeir position as an 
industry leader and are committed to expansion 
plans which include further - aquisitions in addition 
to organic growth. . 

They seek to appoint a Finance tHrector to assume 
responsibility for the finance, data processing and 
c om pany s ec re t a rial functions. In addition a 
agnifiraht contribution intfae areas of commercial 
rirrtrion maiding and strategic development 
is expected. 


€25,000+ Car 

Candidates, aged 35-45, should be qualified 
a frmmta nrs p awering smmd ffAniffl abilities and 
a record of success in senior management positions. 
In addition they should be able to dem o n s trate die 
personal and business skills required to progress 
rapidly into general management. 

Interested applicants should contact 
lain Blair ACMA, quoting r c fc i c me 3055, 
at Michael Page Partnership, 

Clarendon House, fflMosley Street, 

Manchester M2- 3LQ. 

Tel: 061-228 0396, 


Michael Page Partnership 

International Recruitment Consultants 

London Bristol ‘Windsor StAftrins Leatberhead Binninghani Nottingham 
Manchester Leeds Newcastte-upon-Tyne Glasgow & Woridwide 


_1 



Sheffield 

Highly Competitive 
salary + car 

A key development 
role in a growfh 
business 


This h a^dgnMartf chaflenga tor a quoflfied Accountant 1o play a fufl and 
active part In achieving business objectives. 

Stsefley Quarry Products Untiled Is a roofer subsidiary of the £470 tnflBon per 
annum turnover Sleetisy PIC and h one of Ihe companies through which the 
continued expansion of Hs Construction Materials activities wffl be ocMeved. 

As DMsfonal financial Gonhodec you wffl report c&ectty to the Divisional 
Managing Director and be nesponstole for the p>c*/teon and management 
tit an efficient integrated accounting function. Asa member of the Senior 
Management team, you wffl be fiiffyiwofced in developing strategic paflctea, 
capital project upraised and acquisition studies. 

Mxj stxxJd have substantial experience of financial control In a 
computerised commtidal envfconmerfc Ideally aged 30-40, you am now 
loOidrx) for an opporhjtitylo demonstrate flaiclnitlarttve and you~M 
potertftaL 

An attractive package includes company cat relocation outdance and 
highly competitive salary 

Please send a fufl CM or write In sufficient detail to render an appfleaflon torn 
umeceNOm to: Denis Hants. Personnel Managetfiteefley Quarry Products 
Untiled. Construction Materials Division. Wveton Lana fevelon Pork. Sheffield 
S31 teW. telephone: 0909 770651. 




Sleefley Construction Matericfe 


r«nv»T- * n mm* +»***.*• •*» - ~ 
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BUSINESS DEVELOPMENT AND FINANCIAL ADVISER 

PROMOTING FAIR COMPETITION 
FOR BRITISH INDUSTRY, --- 

Glasgow £ 19 > 90 S- £ 37.085 


The dendopmant oliheofi andgasmources cdbetIK 
continwnfral abetf fe o n j mpnrt anla l a mnrf of thy UK a uooum. 
demanding a wide rcmge of support services and goods. 
Ensuring that British fans are gitett full ttodhlr opportunity 
to compete lor Site badness Isa major task which is under- 
taken by the OSshore Supplies Office. 

Vfo are new looking forciCraaflvs. im*MxUw* Buataas» 
Development and FtoancfelAdriaerto take onddeexmdfng 
role, proofing odrtce to OSO cm how tt might ostt UK 
companies to octet or expand ihelr extafihg interest in. the 
ofishore maiiaL You vdB also be responsible far pursuing 
Joint ventures or acguWtians to taprese UK capability in 
determined markets and araBtfog small businesses In 
creating a »iabte structure m older to develop and 
exploit important oil-related technologies. 

You sfaouki possess a recognised accountancy qualiB- 


cation and several years' experience in the afl and gas «r 
banking field. A working knowledge of company law and 
ttxxntkm combined wife experience in devising financial 
packages are essential. Drive and infiialiv© together with 
esneBenl ocnmunirottonaMh are inpcrtniit qualities. 

A salary range of £39505 - £27.085 according 
to guahfleextiaasand experience, with further in cremenfa 
toC3l560dBpendnqcoperioJiaQnce.is onn o cn panted 
by relocation expenses of CSOOO where appropriate. 

Fre further details and an np p ftcatta pLi id {to be 
returned by 12 September 1968) write to Civil Service 
Cornrnaaon- Alancon link. B otfngrtnVp . Hants KG21 HB. or 
idepbooe Baangstake C02S6) 46859 (answering service 
operaleg outride offi ce hou rs). 

Please quote refcG/7688. 

Ihe CM Sendee is an equal eppoctaatty eaployer 


DEPARTMENT OF ENERGY 
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Deputy Group Taxation Manager 

Greater London £32,000+Car and Benefits 


iger 


Greater London 

The Company 

The group is one of the UK’s leading high technology 
companies with a turnover of over £1 billion. Operating 
in a fiercely competitive international market they have 
emerged as a worid leader in their field. Tbe company is 
firmly committed to a policy of growth and innovation. 

The Role 

The main function of this role is to provide an effective 
tax service to the group on a UK and worldwide basis. 
This will include compliance and planning work in 
addition, to specific one-off projects. Ad hoc exercises 
will involve work on UK acquisitions/disposals 
and overseas projects, areas in which the group 
is particularly active. 


^^^^tepaatteul 


The Person 

This challenging role offers an ideal o pp ortunity for a 
successful corporate tax specialist to make their first 
move into industry. Applicants should be ATD/ACA 
qualified and should be professional, e ne rge ti c, have 
well developed communication skills and commitment 
tn a career in taxation. 


For further details please contact 
Vanessa Nelson at Michael Page Partnership, 
Centurion House, 136*142 London Road, 

St Albans, Herts ALI ISA 
or telephone her on 
072765813. 


Michael Rage Partnership 

International Recruitment Consultants 
London Bristol Windsor St Albans Leatherhead Birmingham Nottingham 
Manchester Leeds Newcastle-upon-Tyne Glasgow & Worldwide 
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Internal Auditors 

a unique opportunity for experienced auditors with a 
foreign language 


to el7K + Car + Benefits 

Based in the heart of the North West our client is a smulti- 
mfflion international group and is currently expanding its 
activities in the UK and overseas. 

The company is now looking to recruit two experienced 
Internal Auditors who will assume responsibility for a wide 
range of systems and operational auditing functions in both 
theUKandEuropeansubsicHaries- Reporting directly tothe 
Corporate Auditor and based primarily in Manchester, you 
will be expected to travel extensively to sites in Germany, 
France and Italy. 

You must have had previous auditing experience ^ined 
by working in a substantial organisation which utilises 
sophisticated systems. You should also hold a recognised 
accounting qualification -Chartered Certified or Costand 
Management - and wQl be affiliated to one of tire 
professional accounting bodies. 


iL Advertising 


Manchester (with foreign travel) 

An ability to communicate effectively, both orally and in 
writing, with all levels of staff horn senior management to 
shop floor is Of paramount importance An accurate; 
decficated and diplomatic approach to your work Is 
essential. You will Ideally be fluent in oneormoreEuropean 
languages - French, Goman or Italian - but wffl probably 
be competent in at least two. 

An attractive salary of up to £l7Kand a company car wffl be 
backed by the generous range of benefits associated with a 
major company including: aB travel and expenses incurred 
abroad, conributory pension and life assurance scheme. 
BUPA and 25 days' holiday. 

Reasewritewith full career detafls. These wffl be forwarded 
direct to our diem Ust separately any companies to^ whom 
your application should not be sent Elizabeth Perren, ref. 
EP/FT/IO. 


MSL Advertising, 
Sovereign House. 
12-18 Queen Street, 
Manchester M2 5HSL 


. Sihay d,fi55- £28335 {Inclusive of d750hiiw London Wfejgbting). Starting 
w^yotetmliDgtoqaaHflcatiotteand experience, with fimtiiriiiicreiaiiaris to £33310 


jRor furtber <fcCtO« and an apjpUetfkm toon (to be returned by 7 September 1988) 
write to CWB Sendee ComBdadon, Ataoooa link, BMtogrtote. Hant*RG21 lift or 
inborn BHlqptOtai (0256) 468551 (mmeriogMnrice operates outtide office 
im>. PtoMcgaotexafi GftMS. 




Department of Health 



APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday 
and Thursday 

for further information 
call 01-248 8000 

Deirdre Venables 
ext 4177 
Pan] Maraviglla 
ext 4676 
Elizabeth Rowan 
ext 3456 
Patrick Williams 
ext 3694 

Candida Raymond 
ext 3351 


FINANCIAL ACCOUNTANT 


A small, acquisitive pic operating in the advertising and 
marketing services sectors seeks a bright, commercially 
aware young accountant to oversee its financial 
accounting function. 

Reporting to foe Group Finance Director, the successful 
applicant will assume responsibility for foe preparation of 
monthly management and statutory accounts for five 
operating subsidiaries. 

joining a small head office team the position demands, in 
addition to sound technical ability, both foe adaptability 
and highly developed communication skills required in a 
dosely knit “hands-on" management environment. 

The remuneration, package will reflect both foe nature of 
foe job and foe applicant’s own experience. Please apply, 
in writing, enclosing a current CV and salary to: 

Martin Rands, Group Finance Director, 
Osprey Communications pic. County House, 

10 Little Portland Street, London WIN 5DF 


CHIEF 

accountant 


Cannon Lincoln is a successful company by 
any standards. 

Behind our outstanding record in life 
assurance, unit trusts, mortgages and 
pensions lies an approach to business that’s 
based upon flexibility and innovation. 

These qualities distinguish all of our 
products and services. Vte’d certainly expect 
to find them in our new Chief Accountant. 

To help us maintain our position at the 
forefront of the financial services industry, 
you’ll need to combine them with a 
thorough understanding of financial and 
investment accounting, and sound 
experience of operating at a senior level in 
a related area of business. 

You wtl] take the initiative to ensure that 
our yearly accounts appear in a concise, 
approachable way so that everybody — our 


own staff, and the fin a n cial sector at large — 
can appreciate our achievements. 

An understanding of the fund manage- 
ment activity would be a useful asset, but 
an in-depth knowledge is not esse n tiaL 
What really matters is that you combine 
absolute professionalism with the dynamic, 
forward-! coking approach that marks all 
Cannon Lincoln's business. 

If you do, you can rdy on a salary 
CjC25,000, and benefits including a compan y 
car, mortgage suhady, health insurance, nan- 
contributory pension and substantial bonus. 

To apply, please write with your c.t to 
Bob Cox, Personnel Manage*; Cannon 
Lincoln, 1 Olympic Way, Wembley, 
Middlesex HA9 ONB, or telephone him on 
01-902 8876ext. 232. 


CANNON UNCO 

The Strength to Care 


ACCOUNTS AND ADMINISTRATION MANAGER 
HEMEL HEMPSTEAD 


c. £ 20.000 plus benefits 


To manage a department of 1 f Wtidn a medium sued company manufacturing materials for the 
construction industry. 

As the senicn* accounting rpte withro the company, reporting to foe Group General Manager we 
are looking for a Qualified AoeomuaiK with commercial experience in a sanOar environment. As 
a new IBM Compatible PC Network System has recently been installed relevant computer 
experience would be an *tfvaslfcge.Tne position involves the production of Budgets. 
Management and Annual Accounts information to tight deadlines. 

The successful applicant wffi jfoo be responsible for maintenance of an pemnod records, and 
for the management of all adpnmfttr&tive services al the Company 1 * Head Office. 

Interested applicants fooutd aoed a €Y for the attention of K. Haynes, at the address below. 

BORAL 


hmol bps rar 

nwAdtecotfoeme 





DIRECTOR OF 
NCIAL SERVICES 

UP TO £24.288 p.a. 


A mdhaWRnanoiai Manager a good trade iwort in 

iiHiifciysui — niliuteuiiM irwtlnnaiocal authority sarvicssandnew 
dawalopraams. 

Thfepoatnfsa the opportunity to weft ki a modem Local Authorty 
toeputatiro approaching 'nOiCJOOandamual budget of £80m.),8ttueted 
man inyorterx Dw etap m e nt Area erf central ScMand 

aaLSOty. Cfaek*dBto lor epptetfone fitfi September t»8. 

MONKLANDS DISTRICT COUNCIL 

MANAGMa PROGRESS EfiFECnVBY 



INVESTMENT BANKING 

£35K+ CAR + BONUS 
+ BANKING BENEFITS 

Tie secHrirtes dmsin of our dieul, o major lafstiafioaol 8aak, las traded profitably far several years 
is the maior global marfets. Continued business expansion bas now created tbe need to recruit a key execethe 
lubo will infloenK and implement the necessary changes that wilt ensure the smooth running of the dririsroa. 

As a Qualified Accountant (late 20% - late 30's] you will be familiar with regulatory reporting 
requirements, management repotting, systems development, and he currently in a position where yon have 
staff mouagensfit responsibility - team ouilding within the divisna will be m important aspect of the job. In - 


RECENTLY QUALIFIER 
ACCOUNTANTS. c.£25K. 

Our dient also invites applications from newly Qualified Accountants (first time passes) with sound 
financial accounting skills who would lib to embark upon a career in bonking/broking. 


retained consultants (RICHARD LOVERING OR 
ALASTAIR PRIMROSE) on 01-637 5277 or send a 
comprehensive curriculum vitae mduding salary 
history and dayfinM telephone number. 


iTMortimei Stteei London WIN 7HL Uaphoae 01-637 S277 
Telex: 2992307 FCENTG fax: 01-636 6723 
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West End 


Attractive salary + car 

This client is the oil exploration 
and production division of a major 
International group with diverse 
interests. There is now an 
immediate requirement for a 
qualified accountant to join their 
small but professional team. 

The role will encompass 
budgeting, strategic planning, 
financial and management 
accounts. Ultimately the successful 
candidate will become involved in 
systems developments including 
modelling finance for major 
projects and taxation matters. 

Candidates should be qualified 
accountants, age indicator, 

26-30, who feel that they could 
mflkg an immediate contribution 


in a demanding environment 
and who could progress within 
the organisation. A hi ghly 
competitive remuneration 
package will indude a fully 
expensed car. 

Interested candidates should 
send a resume quoting ref: 225 
or telephone: 

Nigel Hopkins FC A, 

97 Jerm yn S treet, 

London SW1Y 6JE 

Tel: 01-8394572 

Cartwright 
Hopkins 


FINANCIAL SELECTION AND SEARCH 


APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday 

and Thursday 

for further information 
call 01-248 8000 

Dtirdre Venables 
ext 4177 

Paul MaravigUa 
ext 4576 

Elizabeth Rowan 
ext 3456 

Patrick W illiams 
ext 3694 

Candida Raymond 
ext 3351 


JOIN LE RETAIL SET 

Financial Manager 

Age 25 - 30 c.&22,000 + Car 

Le Set, based in Chelsea, Is a revolutionary new retail concept, selling many of the 
world's most prestigious electrical products to some of the capital's most 
discerning and affluent consumers. 

As an autonomous member of Thom EMI, we have established a widespread 
reputation for elegance, sophistication and style. A young qualified “shirt-sleeves” 
accountant, seeking instant all-round, business exposure, is now required to assist 
us in our expansion. Willing and adaptable, you will be keen to become involved in 
every aspect of the company’s business. 

Working closely alongside the Managing Director, you will relish the substantia] 
challenge of commercially supporting this business as it grows. Your role will 
encompass an exceptionally broad range of responsibilities, including day to day 
control of all financial aspects, providing management information, systems 
implementation and development, financial planning and analysis. 

Please write, enclosing full CV, quoting Ref: A169, to 
Ian R. Hetherington at Mervyn Hughes International Ltd., 
Management Recruitment Consultants, 63 Mansell Street, London 
El 8 AN. Telephone: 01-488 4114. 





vr#. 




ASSISTANT to GROUP 
CONTROLLER 


BUCKS 


neg. c£25,000 + CAR 


A major British manufacturing group with annual sales 
cJE&Om seeks a strong but diplomatic young 
CA/CIMA/ACA in the probable age range 25-32 
as a senior member of. the finance management team. 

The successful candidate will be clear thinking and 
analytical and should have a proven track record of 1-2 
years systems experience including successful 
implementation as there is initially a 12 month systems 
task to be done. 

Career prospect s fo r someone who shows dedication 
and loyalty are FIRST CLASS and will be clarified to 
shortlisted candidates. 


PARTNERSHIP ADMINISTRATOR 


LEADING LEGAL PRACTICE 


AGE 30-40 


c£30,000 


Our Client, a long-established and expanding practice, seeks to 
appoint a capable and innovative person to the above position. 
Reporting directly to the Senior Partner, the successful 
candidate will be responsible tor the complete day-to-day 
administration and accounting functions, together with playing 
a significant role in the policy making and planning process. 

Applicants, who will ideally possess an Accountancy 
qualification, will be able to demonstrate a successful career 
path in the fields of Accountancy/ Admlnist rat lon/Company 
Secretarial, and experience from within a professional firm 
would be a decided advantage. Considerable autonomy will be 
afforded to appointee, and accent will be placed on both 
practical and conceptual skills. 

Fringe benefits will include a Company Car and Pension 
Scheme. 

To discuss this position in more detail, in confidence, please 
contact ROD JORDAN (Managing Director) 


R0DAN MANAGEMENT LIMITED 

WDEV0NSH01E SQUARE* LONDON EC2* 01-377169 

RH3aiTTMEJrt CONSULTANTS 



Planning and Distribution 
Accountant 

Optimising supply costs through developing logistics 

Nottingham 

Boots, already at the forefront of distribution technology is making substantia] 
Investment in advanced on-line ordering and supply systems linked with EPOS and 
DPP. As part of our drive towards higher levels of achievement and profitability this new 
position has been created 

A fully qualified management accountant with drive, co mmi tment and experience of 
the distribution Industry, you will appreciate the significant commercial advantages, 
particularly for retailing, to be gained from effectively managing the total supply chain. 
Working closely with senior management your knowledge of Logistics and integrated 
supply systems will enable you to evaluate the cost and service implications of new 
initiatives as well as analyse and report ongoing performance. 

For someone with proven ability and ambition future career progress i on opportunities 
within the company are excellent 

The attractive salary and benefits package will reflect the seniority of the position and 
includes staff discount, profit sharing and, where appropriate, assistance with 

relocation. 

Please write enclosing a full c.v. and current salary details, or telephone for a company 
application form, to: Peter Hampton, Recruitment Officer, The Boots Company PLC, 
Head Office, Nottingham NG2 3AA. Tel: (0602) 592321 


the boots COMPANY PLC 


JOHN SWIRE & SONS LIMITED 



pecently QUALIFIED ACCOUNTANT 

Head Office in London oT this In tenia banal group b sedemg a young quaBTtod 
£££*. or Itod* ****■ 

— Wit sonficanl wffl be respemsibk Tor the Head Office Rocoimu department, 
te maxanu* of m Hilary accounts, budgets and management a ccounts 

* J37-U1 1- <*”"P 

■ . -Mumtine irttem has recently been installed and a number of 
projects arc in Ihe earn of dndapmem, in 

„ Mtrm has recently be® inwllod and a number of 

•« in «be come of dewtopmenu in which 

w* . or h offered. The Onapm* “Wdtaed 

, pro**. oceflenipemronbendiU. 

tr Mp, rmmdMamew 



c.£30, 000 - £35,000 plus car. 


Our cflenl is a howlKxientatod prapefV group 
based to centra! London. Specialising to senfloed 
apartments and Ihe development of lu xury 
pro perties, this company has a portfolio of 

buklngs in Kensington and Chetse*. 

They are now seeking an ambitious accountant 

with a strong comnwcial s»eak to co-<xdinat» tner 

various activities. A* weB as axerefering flnanew 
con t r ol s, you wJB become involved In a* aspects of 
the business. SpedficaBy, you wiH dedicate 
yourself in bidding a good ratotiensNpwWi tfra 
bank and local authorities, maintaining ^statutory 
controls, forecasting and repo rting to the Board on 
at fir wny?M matters, end maintaining ultimate 
control over the accounts department, recruiting 
and developing staff a* necessary. 


tnterperaom l skfltt. You must v, 

thWwrwflh a flexible approach ft******?**^?* 
tiie hotel or leisure industry jam** 
atf ra n H CT bur is not awnfiat You shoukL 
tttv* extensive experience « tnarmgemantM»w«oa. 
indudfag a knowledge of «xnptdwi*«d 
Excelent opportunities bx*»* ** b ***™*.**?** 
deve lo pm e nt This opportunity would P^fcu**^*^* 

who wouw HP” 

ftnandaf experience *nd hwnch their career Wo more 
general management 

Please write, wfthfuti career and sala ry jW fayo** 
refSHA. 1 160 to Kofly triondo at address below. 
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Stoy Hayward Associates 

MANAGEMENT CONSULTANTS, EXECUTIVE SELECTION DIVISION. 8 BAKER STREET. LONDON W1M IDA 

AnemOm<^Haman8rHomaetMnwtio^ 


FINANCE DIRECTOR 

CIRCA LONDON 

Our dtent is one of the UK's foremost International Construction Companies hokfinganbripresalvd iportfoSo of 
achievements worldwide with an emphasis on high quality and targe scale capirowtty. 

Asa resultof internal promotion within its parent Pic they seek to augment thwexacuth* ' SSinesa 

appointment of a Finance Director who wifi play a comprehensive role tn the hattonas 

swell as assuming the fun functional responsMrties expected at tfw level of 

wiH come from the wide spectrum of the client's modus operand! overseas from owrwsf^ofloc^n^nagM 
companies, through joint venture agreements or direct contract awards m of cor^rahensnm^ 

management services, main or management contracting. Particular areas of expertise and mput inauoe. 


PROJECT FINANCE ON MULTI-MILLION 
POUNDS PROJECTS 
TREASURY CURRENCY MANAGEMENT 
INTERNATIONAL TAXATION 


A CONTRACT NEGOTIATIONS 
▲ DEFINITION AND IMPLEMENTATION OF 
COMPUTER SYSTEMS 
A PARTICIPATION IN STRATEGIC 
MANAGEMENT 

Candidates must be chartered ideally ACA and be able to demonstrate success in a similar international I project related 
environment. The appointee will heed up an established financial team involved tn the provision ofbudgewy^ 
forecasting information and the production of both statutory and management accounts, Our ■«* jnmMnmn 
class leadership qualities reinforced with strong analytical skits m determining action plans and dewwotMng flrumow 
awareness throughout the company. Preference will be given to those who can demonstrate a hands on approach to 
business and for a goal minded professional who is seeking prospects** ^career pnaMM ' * 

Please write in strictest confidence, enclosing fuH career details, to Stephen HHI. FECI, quoting Ref. SDH.565. 


Hill McGtynn —ASSOCIATES 

Sa C;ir!lor. Crescent Smulumpton 1 1 an Is SO! 21./. A 
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RECRUITMENT CONSULTANTS 
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London base 


Accountant for Tourism 

Special Projects 

c £25,000 4- car 


This is a newly created position in the tourism divirion of "a major international' group. The company is a 
market leader in its specialist field and is especially well placed for further expansion in this fast growing 
sector. 

Reporting to the Director of finance you will work closely with senior management on a variety of 
projects concerned with operational efficiency, financial control and the profitable development of the 
business. Investment appraisal, acquisition studies and systems reviews are some of the areas in which you 
will be involved. There will be frequent trips overseas, mainly to Africa but also to the Pacific. 

Probably still in the profession and in your mid twenties you must be a qualified accountant with strong 
analytical and communication skills. An outward going personality is essential together with the flexibility 
and commercial, awareness to grow with the organisation. The opportunities for career and salary 
progression are excellent 

Please write in confidence to John Cameron, quoting reference C933, at 84/86 Grays Inn Road, London 
WC1X 8AE (Telephone: 01-404 5971). 


CAMERON • SIMPSON 

Consultancy • Search • Selection 


Financial Controller 


C. London 


Mid/late 20’s 


c£25,000 + car 


This is an exceptional opportunity to acquire responsibility for the finance function in a 
young dynamic advertising agency which is the founder and still the core activity of a pic 
group engaged in an aggressive policy of organic growth and acquisition. Opportunities for 
career development are therefore varied and significant. The initial role involves 
responsibility to the Finance Director for managing an experienced department of 1 2 
people operating modern systems of accounting and financial control. This is an informal 
but professional environment where there are real opportunities to contribute 
commercially rather than just as a “scorekeeper". Qualities ofleadership and 
communication therefore count for more than i 


accounting qualification is seen 

application form 


L for more than precise expe rience although an accepted 
as essential. Ref: 1667/FT. Write or telephone for an 


i or send full details (with aday-Umc telephone number and current 
salary) to Rj\_ Phillips, ACTS, FC1L 2-5 Old Bond Sued. London W1X 3TB. 

Tel: 01-493 0156 (24 hour*). 

^-Phillips & Carpenter 


Selection Consultants 


A direc t line to die 
executive shortlist 


TP^i ^^ ^appo^iicHB at a MriMlwdnMrfi mow Ban »od adrtw. actuate nW»r«tMP« 
jrasucoupresentatton. 

W«6j£nc*o* provides am adwo. but also a ittqua service to bridge Be ottcal between 

cwrewglfltnengM lob. Why waste bm> a nd money on unprodudhc inters? 
IntHtoit ^aoiirti^toandMjp^fafa p p ^ arnBteOiwfSOliuMm^arthowSUXP 
imtartsed nonctes pj. arable HarEne to eSsr tha oty eonftfental Eueubw ptaeurwA strrfc*. 
Wal baadiunpnxtKlM day costkg*a£ 

gar^ aip l wrrt ^maaSn K iaM iii MBbStiMlaa. 

TatapbomMaiCne on 01-930 50(1/7 

AmarTOwrttleCawDawlQpmrtiOulphcenicnfDwjson 

UndMcrHocBi 19 Chsrtng Cross Itoad. Lmk»WC2H0es. 


FOR ACCOUNTANTS 



ACCOUNTANT/COMPANY SECRETARY 

GOOD SALARY AND B E N E F ITS INCLUDING CAR, 
PRIVATE MEDICAL SCHEME, EXCELLENT 
PROSPECTS 

A rapidly expanding private company operating from London 
NW4 and specialising in the marketing of electronic publishing 
equipment requires an experienced Accountant/Company 
Secretary. Reporting to the Chairman and Board, the appointee 
wiD be responsible for the final?™* 1 control within the company 
preparing budgets/projections, cash flows, monthly management 
ana year end accounts plus all legal matters. ‘Hands on’ 
computer experience is essential for the position. There is a 
probability of a Board appointment within 2/3 years. 

Applicants must be qualified accountants. Age will be no barrier 
to the appointment (38-50 preferred.) 

Phase reply with fitH CVte: Box A0972, Financial Times , 

7fl Cartoon Street, London EC4P 4BY 


Financial 

Accountant 

Central London <x £25, 00(7+ car 

■OH**! LIMITED, Is one of the UK’s leading microcomputer 
heaters and distributors, supplying quality PC equipment, 
peripherals and software. 

We are recruiting a Financial Accountam who wtH be ‘number two* 
m the department, reporting to the Financial Controller 'four 
overaH objective will be to produce management Information 
which is timely, accurate and reflects tha requirements of all end- 
users — both within and outside the department. 

» Qualified ACA. perhaps seeking your first move from 
the Profession, and be In your mktoate twenties, ybu should be 

able to lead, motivate and communicate with staff at an Ieve4s. 

Bonsai is enjoying a period of rapid and successful growth, and 
win continue to do so. In Joining an expanding company, the 
successful candidate can look forward to excellent career 
prospects. 

Please write, with full and detailed CV, to: 

Mr. Klenin Beat, Recruitment, 


112/11S Herw Oxford Strewt, 
London WC1 A 1HJL 


GROUP ACCOUNTANT 

CHARTERED ACCOUNTANT 
required for expanding Merchant Bank 
Group. Computer experience essential. 

Successful applicant will control all 
aspects of preparation and presentation 
of accounts and financial reporting. 
Remuneration based on 
£20,000 per annum. 

Appfy in writing to Miss Bolton f 

jnfEtvo iMwted, NeviUe House, 

42146 Hag ley Road , Birmingham B16 8PZ 
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TAX MANAGER 

. Scotfish Andcabfe Lfe Assurance Society is a major 
mutual 8te office managing hreb*v««cessof E5 
Bfflkxi, and experiencing substantial growth. An 
opportunity arises within the Accoifftting Department 
based m our Glasgow Head Office, to tead a small 
team specialising nail taxation aspects erf the 
SocJetyfcbusiness. . 

and Ussubsktarfes, cBrectflateon wfth iheitfand 
Revenue on aU associated matters, corporate tax 
ptennHTgandthedewatotxnentoftte 
taxation pfDcedufBsandsystems. 


releN^taxle^stettofueWofred by wide practical 
experience rtf dealing wittvcqrporate tax affairs at a 
sentortevel. . 

of the 

Institufe crf Taxation and mayvvefl possess an 


A nighty competitive remuneration pad-age inducing 
a company car wflf be offered. The Society operates 

a srtxadead mortgage arrangement and a 
norvoonlribttoiy pension scheme. 

Send your fufl C.V. to W A M WJJfeimson, MA ACS, 
Staff Wanager^BecnJtment & Training), 

Scottish Amteabfelfe Assurance Socfety 
CraJgfofth<RO. Box No. 25), SCrfing FK9 4UE. 



SCOTTISH 

AMICABLE 

LIFE ASSURANCE SOCIETY 
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ROUGH TRADE DISTTRIBUTION LTD 
financial Controller 

c. £ 25.000.00 performance related package. 

Rough Trade, an employee owned company and the 
fastest growing distributor in the independent sector of the 
music industry, is looking for an ambitious qualified 
accountant to take fuD responsibility for a large finance 
department, all financial reporting and be able to combine 
close attention to detail with communication at a broad 
level. 

Appfy with full CUV find. current salary) to WUl Keen, 

61 CotSar Street. London N1 


Newly Qualified 




As in the past the Financial Tunes proposes to 
publish a list of those candidates who were 
successful in the recent FH examinations. This 
list wilt appear in our issue of Thursday 29th 
September under the hea ding “Newly 
Qualified Accountancy Appointments’*. The 
advertising rate will be £47.00 per single 
column centimetre. Special positions are 
av ailab le by arrangement at £57.00 per single 
column centimetre. 

Guide to Recruitment Consultants 

Entries in the guide will be chaiged at £70.00, 
which includes your company name, address 
and telephone number. Any additional 
information will be charged at £14 jOO per line. 

Fbr further information please contact— 
LoaiseHrmter 

Appcrintmeata Advertisemeirt Manager ' 

OH 01-248 8000 Ext 3588 

or your usual Financial Times Representative 
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Project Accounting 
with British Telecom 
Applied Technology 

British Telecom Applied Technology are established leaders in the business of 
providing solutions to customer's data networking and computing needs. Wfe are 
committed to quality Quality of product, quality of the individual. Together these are 
combining to produce a completely new generation of thinking and innovation. 

An Important activity is the provision of management accounting services to 
BTAT Projects and to complement an existing busy and very competent team, two 
experienced Management Acc ou ntants are needed who will be based in Central 
London. 

Quickly becoming involved in a diverse range of activities which will stretch your 
expertise, you will work largely autonomously Responsibilities cover assisting in the 
construction of realistic, accurate and fully caiendarised budgets, ensuring Managers 
are kept informed of their financial performance and that they adequately maintain 
Stock records. A wide range of business statistics relating to BTAT Projects are 
continually being developed which require the latest management account techniques 
and systems. 

Afutty qualified Accountant you will possess several years relevant experience gained 
in a fast moving business environment where a knowtege of financial services was 
required. ~ . 

Asalary upto £23^00 pa is offered together with an attractive benefits package, which 
includes a performance related pay progression scheme, management bonus and 
pension scheme. 

tai the first instance please send career details to: Tim Stone, BT Applied 
Tbdihotogx Personnel, Third Floor, Backet House, 60>68 SL Thomas Street, 
London SE1 3QU, or for further information telephone dive Cooper on 
01-7283325. 

British 

TELECOAX 

British Telecom is an Equal Opportunities Employee 


Factory Accountant 

South Coast - Worthing 
Package c.£30,000. 

Car and Non-Contributory Pension 


Dae ta promotion, a challenging 
position offering an excellent opportunity to 
develop your management, communication 
and technical skills is available at our 
Worthing sire, which. is engaged in the 
de v el op me m and manufacture of bulk 
chemical and pharmaceutical products. 

The post reports to the Chief 
Accountant, Human Ethicals, UK Division at 
Brentford, Middlesex and has a staff of 39- 
It curies responsibility for tile provision of a 
comprehensive financial and management ' 
accounting servioe to both she and head office 

management. • _ . . . 

'There is significant scope within this 
progressive environment for independent ■ - 
artioa in reviewing current activities and 
recommending and Implementing 
improvements. The management of change 
is therefore important. 


As a member of the Stc M an ag em en t 
Committee, you will also be expected to play 
an acthe role in the management of a large 
and complex site. 

The successful candidate will be a 
qualified accountant probably in his/her eariy 
thirties, with a minimum of 5 years post 
qualifying experience, and a proven record in 
manufacturing industry. 

Hfc offer a remuneration package and 
relocation arrangements which reflect the 
importance of the position. In addition there 
are excellent prospects for promotion to a ‘ . 
more senior rfiie in doe course Applicants 
should send a foil cv with details of their . . 
c urr e nt remuneration package to: 

Mr 1 A Moore. Personnel ControHct 
Beecham Pharmaceuticals UK Division, 
Bcecham House Great VBsst Road. Brentford, 
Middlesex TWB 9BD. 


Beecham 

Pharmaceuticals 


▲ 


Alderwidk 

TjFeachell 

CO PARTNERS LTD 


Business appraisal 
on a worldwide scale 

Young Accountant 

City £22,000 + Profit-Related Bonus + Car 

Involved in the research, development, manufacture and 
marketing of a wide range of FMCG brands, this £300 million 
t/o multinational has aggressive global development plans. 

Working for the International Division and reporting directly 
to the Group Financial Controller, this is an Ideal opportunity for 
a young newly/recently qualified to become deeply involved in 
the fbllowing:- 

▲ Evaluation of overseas product performance 
A Input on analysis of new commercial ventures 
A Assist with the appraisal of acquisitions 
A Monitoring performance of specific brands 
As part of a small, close-knit team, you will also liaise 
closely with senior sales and marketing personnel and 
occasionally travel overseas for short periods. You will regularly 
report to the Board on divisional financial performance. 

Ffogression to divisional Controllership or a corporate/ 
strategic planning role can be anticipated within 18 to 24 
months. Future prospects, on an international scale, are 
outstanding. 

For further information, please contact ANDREW LIVES EY on 
01-404 3155 at ALDERWICK PEACH ELL AND PARTNERS 
LIMITED. Accountancy and Financial Recruitment, 

125 High Holbom, London WC1V 6QA. 


Company Notices 


Legal Notices 



In weofdnec with the description 
of the Non, notice b hereby given that 
for (he eighth lateral period from 
Aegon- IB. IMS to Fefarnary 21. IM9. 
the Notes trill cany in interest we of 
ic pa- M c m m. 

Tfci iMarat payable oa the relevant 
lateral payment dale. February 21. 
IMP egamt coupon no. 8 wW be USX 
4*0.49 per Note. ~ 

THE AGkNT BANK 
KWQHEnMraL SjC. LUXEMBOUR- 
GtOtSt 

COMTMBITMLIWUUIM) UHTTED 


Hoodoo RaM ham Sun 20M 
w a ta stt Ay Htaiga rt aar a r oi»B Trade 

lank US 


.Nodes Is Mramr bond mat tor ttm mwrett 
Period Wtt Auourt. T9M In Wn November, 
HOC a period at Setups. The Ran ta fefer- 
set 6* & nor «KH por a«>w»- Tito 
Martel MhNMftt Owe. lidi NavariNUr, UM 
Mill ba UStVtB.93 tar MCB Non ol 
U3C6OOQ0- 

AflOM Booh 
Dean IMder Cental Marts* 
tatanudOri*! 


IN THE HHJH COURT OF JUSTICE 

CHANCERY DIVISION 

No. 064038 OF 1968 

IN THE MATTER OF: 
APPLETREE HOUHNGS PLC 

- and - 

W THE MATTER OR 
THE COMPANIES ACT 1985 

NdTICC IS HEREBY QJVEN diet the Order d> 
in# HuptCotnt ol Juadoe (Chancery DMetool 
daiaa ZSdi My iflOBoonannlng me retiuaton 
of the amount t4J501000 MMemg » ms 
croon ol mo Share Pramhan Account ol the 
above n am ed Company wwt re pw red ay 
pia Registrar «t Cnmp a re a s on 6th August 
M 08. 

DATED tWa 1 M 1 day ol Aegust MM 

RopmonwCCo 
to pmenoack Road 
SPMLDM6 

UaeotMlwe PEtl m 

■oGdloco ler ere absw treaMMf oempsey 


No. 009441 of IB* 

M THE MQH COURT OF JUSTICE 

CHANCERY DIVtSXUt 
MIL JOBTICE WARNER 

M THE MATTER Oft MCHCAPE PLC 
-eed- 

MTHEMATKROFS TKB COUPAME8 

ACT, lies 


NOTICE la haiMy given that the order of tM 
Nigh Coon of JnsHee Chancery Division 
dated me «ih day of July 10M confirming 
the cancellation at me share premium 
account of the above named Company from 
C5&220JB8? to M was regtttered by me Reg- 
istrar et Companies on the Sdi day of August 
IMS. 

Dated the 15th day of August ISM 

Slaughter end Mey. 

39 Btmnghed Street. 

London EC2 

SoUdfare for the said Company 


Legal Notices 


UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 

in ra: HARTMAN MATERIAL HAN DUNG SYSTEMS, INC. 

ALL1S-CHALMERS CORPORATION 
dfb/a AMERICAN Am FILTER COMPANY, INC. et nL, Debtors. 

In Proceetffnge for » roorgmlzaVon under chapter 11 case Nos. 87 B 11225 through 87 B 11242 Inclusive 

(BRL) 

NOTICE OF HEARING TO CONSIDER APPROVAL OF PURCHASE AGREEMENT WITH SNYDERGENERAL 
CORPORATION FOR SALE OF AMERICAN AIR FILTER BUSINESS 

TO ALL CREDTORS OF ALLS-CHALUBS CORPORATION. ET AL. AND OTHER PARTIES IN INTEREST HEREIN: 

PLEASE TAKE NOTICE: sud on September 1. Tees, hi Courtroom 633 of the Untied Statae Customs House. One Bowling Green. New York. 
New York 10004-1408 st 2D0 o’clock In Ihe afte rnoon of thei day. a hearing win be held (the "Hearing") before the Honourable Burton R 
Ltfland. United States Bankruptcy Judge, to c o ns i der upon m application of Allht’Cnahnere Corporation rA-C~). |Df ana on behan of Rsetf 
end die other debexa and debtors tn possession herein (the -Debtors - ), dated August 9, 1B8S (the -Applkatlon-j. the entry of an order: 

(4) Authorizing A-C. pursuant to 11 U.S.C. Sections 3B3 (b) and ffj. to sen (or es the esse may be. to cause ha direct or Indirect 

suBahflsrisa to aatl the shores end assets and transtor the UabUmes (each as defined in the Purchase Agreement dated as of April 11. 
1988 between SnyderGeneral Corporation (the -Purchaser*) and A-C (as amended, iha -Purchase Agreement") tree and dear of all 
pledges, security Inter— t» . nans, energee. other encumbrmncee, realms, opdons end tmoreats (swept as omarwtse pravtood tor In the 
Purchase Agreement (coOocttvoty. the "Uana") to either 

(I) the Purchaser parsuant to the tarma and conditions of the Purchase Agreement, a copy of which la armaocad to the appUcatkw a a 
Extdbtt "A", or 

(H) to any other third party found by the Court to ham made a higher and better odor (a " Competitive BM~) than that made by the 
Purchaser, tor the Purchase of the shares and assess and the transfer of the Usblllues. 

(b) Approving the Purchase Agreement (or any other Purchase Agreement) proposed m connection with a Competitive Bid in in entirety 
and all of its terms, and authorizing the performance thereof by A-C and Its aflUhttos; 

(c) Decreeing and adjudging that, subject to the Hmtiatlons contemplated by any plan or plana ot reorganization confirmed In these 
prac— dings, me Liens, if any. shall attach to the proceeds (together wttn interesL if any, earned thereon and net of payments 
therefrom authorized pursuant to such order) ot the sale ol iha Shares and Assets auO(oct to such Liens pursuant to Hie Purchase 
Agreement (ora Competitive Bid), to the same extent and having the same validity, perfection, priority end orHorceaWllty as such Liens 
had with rasped to such Shares and Assets Immecflototy prior to such Liens sale, such Issues regarding the extern, validity, affection, 
priorities, and sntoroeabitfcy of such Liens wBh respect to such proceeds to be determined by the Court upon the application of the 
Debtors or another party In InteresL or pursuant to any plan or plans ol reorganization confirmed in these proceedings; 

(d) Autho rizi ng the Debtors to pay out of the proceeds ol the sale at me Shares end the Assets the Mowing tees and expenses: (I) to 
lazard Freres & Co. ("Laps'd") an amount equal to 1-1/4% of the Consideration (as defined ki the engagement batter between Lazard 
and A-C dated July 1. 1987) received. (II) an coats and expenses necessary to cure Defaults (as defined In the Application) under aH 
Assigned Con tracts and Leases (as defined In me Appficetion J and alt other Indebtedness to be refnstcued and assumed by the 
Purchaser on the Party making me Competitive Bid Ineluding those Defaults resulting in pecuniary loss, and to make an payments end 
cure aB defaults In connection with the assumption by ttm Purchaser or me party making the Competitive Bid of obligations under the 
IRBs (os defined In Ihe Debtors’ John Plan of Reorganization, filed with the Court on July 1. 1988. (as may to omanded. the "Proposed 
Plan") end the bmmactions contemplated thereby. (Ifl) all transfer taxes, documentary taxes, withholding taxes, assessments or other 
charges made by any gover nm ent authority in connection with the tale ot the Shares and Assets end transtor ot the UsbUmeK (tv) 
amounts necessary to sente Intercompany accounts between the Business and the Remaining Businesses (both as do lined In the 
Purchase Agreement): and (v) aU other re a so na ble and necessary costa and expenses Incurred In connection with the salo ef the 
Shores and Assets and the trans fe r ol die Liabilities, Including the tees of, end expenses incurred by. any professional person or 
attorney retained by the Debtors, to the extern allowed by order of the Court (all fetu, costs and expenses referred to In this paragraph 
(d) being called, collectively, the "Expenses"): 

(a) Authorizing the Debtors, to the extent In connection with the transactions contemptatod by such order, they reaurchsae receivables of 
Ihefr option from OAR Corporation ("OAR") tor subsequ e nt sale to me Purchaser or are required by the farms ol the Amended and 
Restated Past Peti tio n OAR Purchase and Sale Agreement dated as of August 34, 1967 between OAR Corporation and A-C (the 
'Restated Post-Petition OAR Purchase and Sale Agreement") Id repurchase receivables from OAR. to pay out ol the proceeds ol Ihe 
sale el the Assets, at the time of repurchase, Ihe purchase price of such receivables determined In accords nos nrith ms Restated 
Post-Petition OAR Purchase and Sale Agreement, Including, at me option of A-C, by use of a portion of the unencumbered proceeds of 
me sale cl me Assam which would otherwi s e be Deposited In me AC Dtapootuon Account (as donned below) in accordance with 
paragraph (I) below and requiring OAR to deliver to A-C such documents and instruments necessary to transfer such receivables to 
AJBS 

(I) Authori zi ng the Debtors, sublet to the provMotta et any Plan or plans ol reorganization confirmed in me et proceedings, to pay the 
roreaimng net premeife (less amounts payable pursuant to paragraph (e) and Expenses) Into a segregated account In Die name of A-C 
and maintained with The ComacHcut Notional Bark (the -A-C Disposition Account"), aito)sct to In re so nant by the Debtors in a cc ordance 
with aiders of the Court 

(g) Providing mot subject to the provisions ef any plan or plans erf reorganization confirmed In these proceedings, the rights of all pantos 
in Interest to such proceeds In the A-C Disposition Account shall be preserved In lull, provided that the Debtors snail be entitled, except 
as provided by further order of the Court or pursuant to any such plan or plans of reorganization, u withdraw funds from the A-C 
Disposition Aoooont. upon thirty days notice (S 'Notice ot Withdrawal") to Uw A-C Trustees, the Private Lenders, the OAR Trustees and 
Die OAR Lenders (all as defined or uaed In the Application), the otrtdot committee of Unsecured Creditors, the ontciai committee of 
Equity Security Holders and the Official Labor and Raflrae Creditors Committee, which notice shall state that the Debtors beUeva. otter 
conault n tton wtta counsel retained In these Chapter 11 proceedings, that neither me A-C Trustees, the Private Lenders nor any other 
party in Interest hove a perfected Uen In the tunde in the A-C Disposition Account to the extent such lunds are to be withdrawn; 
provided that it tile A-C Trustees, the Private Lenders, the OAR Trustees or Iha OAR Lenders shall, during the first fifteen days of the 
thiityday period referred to above wttii respect to any Notice of Withdrawal, commence an action or proceeding in me Court which 
action or proceeding seeks to prevent all or a portion of the withdrawal described in such Notice of Withdrawal, and If the person 
commencing suoh action or proceefting uses Its bast attorn to cause such Court to hold a hearing on and anter an order deciding such 
action or proceeAng prior to the end of the thirty-day period, then the Debtors shall refrain horn withdrawing such funds from the AC 
Dtottibutton Account u the extent sum action or proceeding seeks to prevent me withdrawal thereof unless end until (and, then, only to 
the extort lftag (Q the Court enters an enter authorizing such withdrawal or, expressly deeffnos to prevent such withdrawal to 
connection with such action or proceeding, and (II) aithar (A| ten nays shall hare paisas since such action by the Court wtthort entry 
by a court of competent jurisdiction of a stay ef such withdrawal pending appeal of such action or (B) H shall a stay shall haw been 
entered, such a say shaft hare expired or been vacated. 

(h) Authorizing the Debtors to withdraw funds from Iha A-C Disposition Account upon five days notice to the A-C Trustees, the Private 
Lenders, Uw OAR Trustees, the OAR Lenders, the Official Committee of Unsecured Creditors, the Official C o mmittee ol Equity Security 
HoMare and the Official Labor and Retiree Credttore Committee tor Bis purpose of funding payment by the Debtoim of Expenses not 
previously funded from proceeds es authorized p ur s ua nt to paragraph (d) above; 

(I) Decreeing that, subject to tile provisions of any plan or plane of reorganization confirmed In these proceedings (i) the rights of the A-C 
Trustees, the Private Lenders, the OAR Trust e*e and the OAR tenders and an other patties to toisrest (including any rights wntch may 
axM pursuant to (1) (he Second Order Authorlziiia Safe trf Receivables. Incurring ot Admtnisavttra Priority Status end Granting ot 
Security Interests entered by Hie Court on September SO. 1987; and (3) the Stipulation providing For, Infer Alta, (A) Resolution of 
Disputes with Cotletornl Trustees and Lenders Regarding Adequate Protection and (B) Modifying me Automatic Stay as it Appllae to 
Ceram Payments, approved by the Court on September 16. 1987] to Liens or any other rights they may hare on or agslnsi any funds In 
me A-C DtopqaititM] Account, Including n right to obtain such huxtaor to be provided adequate protection for use by (he Debtors of any 
such funds, are hereby expressly preserved and (II) the objection and defenses of the Debtors and oil other parties in interest to any 
claim or demand oi, or interest In ouch lands claimed by the A-C Trustees, me Private Lenders, the OAR Trustees or the OAR Lenders 
or adier parties to Interest, and to any attempt to obtain such ferula or to obtain adequate protection tor the use thereof by the Debtors, 
ore axpraooty preserved; 

0) Authorizing Urn transfer by the Domestic A-C Entities (as defined In the Purchase Agreement) to. end the assumption by. Uw Purc has er 
of Hie Liabilities (which UoUHties Include, wtthowa limitation, certain warranty liabilities and liabilities directly relating to Product 
Liability Everts (es defined to the Purchase Agreement))-. 

(K) Authorizing the Debtors, pursuant to 11 U-B.C. Section 385. to eeeune the Assigned Comracta and Lueses to wttieh they are party end to 
assign such Assigned Contracts and Leases to Ihe Purchaser; 

(I) Authorizing the Debtors to connection with the a ssu mption of the Assigned Contracts and Leases to which they era pqrty, to cure all 
defaults. Including those Defaults resulting to pecuniary toss, and decreeing and adjudging that upon curing the Defaults, such 
Assigned Contracts and Leases shall be In full force and effect without default; 

(m| De cre e i ng and adjudging, as provided In 11 UJLC- Section sssfkL met upon assignment of the Assigned Contracts and Leases. A-C 
and lfe estate shall be rel eas ed from any liability tor any breach ot such Assigned Contracts and Leases occurring otter such 
assignment; 

(n) Decreeing and adjudging, that upon (I) the paymen t by the Debtors of cash equal to the amounts. If any. that may be to arrears under 
the original contractual terms applicable to each Allowed Ctalm (as defined In the Proposed Plan) with respect to the IRBa and the 
transactions contemplated thereby, PO the taking of any ocher action s as my be agreed to between me holder oi such Allowed Claim 
and fits Debtors or as efaefi otherwisa result in such A l l owed Claim being bested as not being treated os not being impaired within the 
meaning of me Tltfe 11 of the Lfnfted States Code, end (OT) the assumption by the Purchaser of efl unsatisfied obligations wtm rasped to 
such Claim (as defined In Title 11 of the United States Code), then A-C and ha estate shall be released tram any Natality In comection 
with me IRBa and the transactions contemplated thereby; 

(o) Requiring the OAR Trustees and the A-C Trustees to deliver such doexanenta and releases os may be reasonably requested by the 
Debtors or the Piachasar in connsction with (be sale of Hie Shares and Assets and transfer of Liabilities to ttm Purchaser; 

(Pi Directing each and awry appropriate Federal. State and local governmental agency or department to accept any and all filings 
ne cessar y and appropriate to caosummate me tranaactlona contemplated by the Purchase Agreement or any cuwr purchase 
agreement approved in connection with approval of a Competitive Bid (Including, without limitation, filings (I) In county recording 
ofllces in Kentucky, (IQ with the United States Patent and Trademark office necessary to assign to ttm Purchaser the Transferring AO 
Entities: interest In certain patents and trademarks and (IB) with any governmental agency or department required to transfer to the 
Purchaser any licenses or permits necessary lor the operation ot the Domestic Business (ss defined in top Purchase Agreement)); 

(q) Authorizing me Transferring A-C Entities to execute and causa their direct snd Indirect subsidiaries to execute, ouch documents end 
agreements end do such things os may be necessary to imptamam. effectuate and consummate the transactions contemplated by the 
Purchase Agreement or any other purchase agreement approved In connection with the approval ol a Competitive Bid; and 

(r) Granting such other snd further mfief to the Debtors as may be )ust snd proper 

PLEASE TAKE FURTHER NOTICE that Ihe Purchase Agreement provides lor a purchase price of S245.DUL00D. subject to certain 
adjustments es set forth In Section ZDS thereof. The purchase price, the liabilities to be assumed and stl other terms and conditions of the 
proposed sale erf the Business to the Purchaser are set term In the Purchase Agreement, a copy ol which has been (tied wttt the Court as 
Exhibit "A" to the Application, and is available tor wmimnaUan by parties In Interest during the Court's tegular business hours. 

PLEASE TAKE FURTHER NOTICE THAT the Hearing may be adjourned from Ume ta time without further notice to creditors Of Other parties 
In interest other than by an announcement ol such ad journ m ent or the date scheduled for me Hearing. 

mWR AND BETTER OFFERS 

PLEASE TAKE FURTHER NOTICE that at the Hearing, the Bankruptcy Court win consider the Purchase Agreement and any Competitive 
Bids. Any party wishing to make an offer to purchase the Business on terms which it considers to be higher or better man those set forth in 
the Purchase Agreement (collectively. "Competitive Bidders") must pursuant to order of the Bankruptcy Court comply with the tofiowtog 
procedures: 

1. Gocnpedflve Bids mat be mads In writing, fifed with the Court and served by hand, courier or tnremigni Servian upon: (i) A-C (at 1205 
South 70th Street Warn AHfe, Wisconsin 53214) and Its counsel (whose addresses are set forth below). (II) Wachtall. Upton. Rosen & 
Katz. 299 Park Avenua, New York. New York 1DT71. Attention: Harold S. Novikotf. Esq., (lit) Stroock S StrooeK 8 Uvan. 7 Hanover 
Square. New York, New York 10004, Attention: Andrew De Natale. Esq., (iv) Mayerson & Kunn. 237 Park Avenue. New York. New York 
10017. Attention: Claude Montgomery. Esq- (v) Beriack. Israels & Liberman. llSS Avenue of the Americas. Now York. New York 10038, 
Attention: David Strumwosmar. Esq., and (vl) Haynes and Boone, 3100 Firs! Republic Bank Plaza, Deltas, Texes 75202, Attention: 
Michael U. Boone, Esq. on or before August 29. toss; 

2- Competitive Bids (hall each: (a) s p ectocsHy set forth: (I) all actions taken by such Competitive Bidder to obtain approval. If any. from 
necess a ry governmental agencies of the proposed sale, were such Interested party to be tits successful Competitive Bidder. (II) such 
approvals or disapprovals obtained, and (Tli) toe Competitive Bidder's best estimate es ta the likelihood and timing ol any such 

approvals mx yet abtataed; 

(b) SpedflcalTy sat tortfi ttioae amendments snd modifications to the Purchase Agree meal which (he Competitive Bidder would propose 
were it to be the successful Competitive Bidder, end 

(C) Ba accompanied by lie latest available certified financial statements of me Compe titi ve Bidder and such subsequent financial 
statements and other ffawnctal information which would enable A-C ta evaluate the Competitive Bidder's ability to satisfy lu 
oUDgatlons under the Purchase Agreement. 

OBJECTIONS TO THE BALE OF THE BUSINESS 

PLEASE TAKE FURTHER NOTICE that obfectiona. If any. to approval of the proposed safe of iha Buainasa, or to any ot the «har relief 
requested by AC os set forth in toe Application, shell state wim particularity the reasons lor the objection end shall be filed with the 
Bankruptcy Court and served by hand, courier or overnight delivery service upon (a) Levin & Welntrab & Cremes end Davis Polk & 
WsrdweU. co-counsel tar AC, whose addresses are sal forth below, (b) WacJneH. Up! on, Rosen & Katz. 299 Park Avenue. New York. New 
York 10171, Attention: Harold B. Novthofi. Esq- (c) Stroock A Stroock A Levan. 7 Hanover Square. Near York. New York 100D4. Attention: 
Andrew Qeiudale, Eat)., (tf) Mayerson A Kuhn, 237 Park Avenue. Now York. New York 10017. Attention: Claude Montgomery. Esq,, (e) 
Bailees. Israels and Liberman, 116* Avenue ol die Americas. New York. New York 1C036. Attention: David Stnimwaaser. Esq- and <f) 
Haynes end Boone, 3100 Ffeat Republic Baltic Plaza. Daltaa, Texas 76262. Attention: Michael M Boone. Esq- and any atner parsons whoso 
interests would be effected H the objection were to be sustained, on or before August 29. I BBS at IftOO o'clock In the forenoon. Any 
objection so tiled will be considered by Bankruptcy Judge Ltfiend on September 1. 1988 el ZOO o'clock In the afternoon or as soon 
ttiareaftar os counsel can be heard, at Courtroom 623, United Statin Bankruptcy Court. United States Customs House. One Bowling Green. 
New York. New York 10004-1408. 

Dated: New York, New York August B. 1988 

BY ORDER OF THE BAMCRUPTCY COURT 

HONOURABLE BURTON R UFLAM) 

United States Customs House 

One Bowling Green 

New York, New York 10004-1400 

LEVIN & WEMTRAUB & CRAMES 
Attention: Andrew A. Krees. Esq. 

Co-countai la AMs-Chabnera Corporation, fit BL 
Debtors and Debtors In Possession 

225 Broadway I 

New York, New York 10007 
(212) 982-3300 

DAVIS POLK A WARDWEU. 

Attention: Donald B. Bernstein. Esq. 

Co-eounsei to AUis-Oahnsre Corporation et el. 

Debtors end Debtors in P ossessi on 
1 Chase Manhattan Plaza 
New York. New York moos 

(212)530-4000 
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MANAGEMENT: Marketing and Advertising 



Council of Europe recommendations and satellite broadcasting could together make a 


The UK defends its 
commercial breaks 


N othing has provoked 
such militantly 
united opposition 
from Britain's com- 
mercial broadcasters, advertis- 
ers and advertising industry as 
the threats from the Council of 
Europe and the European Com- 
munity to ITV's system of 
“natural breaks” television 
advertising. 

An intensive campaign is 
now being waged against a 
Council of Europe draft con- 
vention that would drastically 
reduce the number of advertis- 
ing breaks on Britain’s com- 
mercial television channels. 

Douglas Hurd, the Home Sec- 
retary, has indicated that he 
will reject the convention 
unless it is modified, but he is 
anxious to secure a European 
agreement on trans-frontier 
broadcasting. 

The Independent Television 
Association (TTVA) claims that 
if the West German proposals 
- supported by Belgium, 
Greece, Portugal and the 
Netherlands - are adopted, 
“the financial base of commer- 
cial broadcasting in the UK 
will be seriously undermined.” 

Tony Vickers, chairman of 
the ITVA sub-committee deal- 
ing with the issue, says the 
plan would increase the cost of 
UK television airtime by a min- 
imum of 6 per cent, but quite 
possibly by double or treble 
that figure. 

There is concern, too. about 
the effect on the development 
of satellite broadcasting. 

And, it is claimed, the effect 
on the British viewer who, in 
numerous polls, has shown a 
growing attachment to present 
TV advertising practices, 
would be Ear from beneficial. 

The Article 14 proposals call 
for only one commercial break 
in feature films; and none in 
made-for-tele vision films, docu- 
mentaries and serials, which 
are shorter than 45 minutes. 
Longer programmes would 
contain one break only for 
each 45 minutes. 

No advertising breaks would 
be permitted during news, cur- 
rent affairs, religious and chil- 
dren’s programmes of less than 
30 minutes, though a restricted 
number of breaks would be 
allowed in programmes of 30 
minutes or more. 

The worthy intent of these 
rides is to minimise the inter- 


ruption of programmes and 
give viewers a better deaL But 
the effect in Britain, the ITVA 
argues, would be disastrous. 
Advertisers would face the 
prospect of having their adver- 
tisements lumped together 
mainly between programmes 
- perbaps up to 12 minutes of 
advertising, as is the case in 
West Germany now. 

British viewers, weaned on 
short, sharp commercial 
breaks, it is said, would react 
by switching off or turning to 
other channels. Advertising 
impact would be greatly 
reduced. 

The alternative - probably 
equally unacceptable to view- 
ers - might be to encourage a 
larger number of shorter pro- 
grammes, lasting perhaps 20 
minutes, to provide more fre- 
quent advertising breaks; or 
more quiz shows which are 
exempt from the restrictions. 

Research by the ITVA into 
one typical week’s programmes 
in June showed that, if the pro- 
posed rules had been in force, 
the television companies would 
have lost 5 per cent of advertis- 
ing time. There would have 
been 35 per cent fewer mid-pro- 
gramme breaks, and the num- 
ber of short breaks, under 2% 
minutes, would have been 
reduced by 45 per cent. The 
lost advertising time could 
have been recouped, but only 
at the cost of a 35 per cent 
increase in the number of long 
(3 V* minute) breaks. 

The total audience would 
have been reduced by 6 per 
cent. Peak time ABC1 adult 
audiences would have fallen by 
14-16 per cent, though ironi- 
cally, given European concern 
about advertising to children, 
the volume of advertising in 
the early evening would have 
increased by 10 per cent 

Programme promotions, only 
recently increased in an 
attempt to raise audience lev- 
els, would have been reduced 
by some 27 '/i minutes. 

Vickers says the implica- 
tions of adopting the proposals 
are clear. “The advertiser 
would obtain less value for 
money. The viewer, who is con- 
tent with our present system, 
would face the boredom of long 
blocks of advertising.” 

If programme schedules 
were changed to accommodate 
iw rules, a i 


anced scheduling would reduce 
audiences and, in turn, make 
ITV less attractive to advertis- 
ers. Revenue would decline 
and there would be less money 
for making programmes. 

“The sensible solution must 
be to adopt a simple formula 
allowing advertising breaks to 
be inserted at the discretion of 
the broadcaster, as long as the 
integrity and value of the pro- 
gramme is not prejudiced.” 
says Vickers. 

The entire British advertis- 
ing industry - the Advertising 
Association, the Incorporated 
Society of British Advertisers, 
the Institute of Practitioners In 
Advertising, and the Associa- 
tion of Media Independents - 
has rallied behind the ITVA in 
pressing the British Govern- 
ment to pursue such a solution 
when Ministers meet in Stock- 
holm in November to ratify the 
Convention. And advertising 
agencies and media indepen- 
dents are extending the cam- 
paign into continental Europe 
through their networks of sub- 
sidiaries allies. 

France and Italy are cur- 
rently adopting a neutral 
stance. Ireland, Luxembourg 
and Spain are lining up behind 
the UK 

If the British Government 
does not sign the Convention, 
its provisions will not apply in 
the UK - but that does little at 
the moment to ease the fears of 
commercial broadcasters and- 
advertisers. For substantial 
backing from other countries 
for the draft proposals would, 
they believe, almost certainly 
lead to the insertion of similar 
provisions in the European 
Community directive on broad- 
casting. which Brussels is 
eager to put on the statute 
books of member states. 

The draft directive, dead- 
locked and unlikely to make 
much progress this year, at 
present provides for mutual 
recognition and tolerance of 
television advertising system* 
in member states; and the EC 
Commission appears inclined 
to continue to allow the UK its 
natural breaks. 

But since the directive would 
be binding, no chances are, 
being taken on Brussels sud- 
denly getting some fresh ideas 
from Stockholm. 



drastic impact on both TV advertisers and. viewers 

The Dutch 
divide 


Nordic 


resignation 


T he Nordic governments 
seem resigned to the 
possibility that the 
growth of satellite broadcast- 
ing will leave them with little 
means of controlling what 
their native populations see on 
ftp screen. 

For the restrictions which 
currently apply to conven- 
tional TV cannot easily be 
applied to satellite broadcast, 
especially once cheaper receiv- 
ing dishes become available to 
Nordic households. 


the new 


decline in bal- 


Philip Rawstorne 


Instead, they hope that the 
Council of Europe, which is 
Jitrntdng the question of sat- 
ellite advertising, will come up 
with a convention which bans 
alcohol and tobacco advertis- 
ing throughout Europe. 

At present advertising on 
television in the Nordic coun- 
tries is subject to strict regula- 
tions, but in some areas there 
are already signs of these 
being relaxed. 

F inlan d already has com- 
mercial slots on state-nm tele- 
vision (a commercial TV amir 
pany buys air time from the 
national TV and then pays for 
it through advertising). 


Starting this antomn, Dan- 
ish TV wfll carry advertising. 
Satellite broadcasts from, for 
example. Sky and Super Chan- 
nel are available in the Nordic 
countries and the Scansat 
Broadcasting Group, which is 
based in London, broadcasts 
commercial TVS to homes In 
Sweden, Denmark and Norway 
via cable. 

In none of these countries 
are the foreign advertisements 
subtitled in the local language 
- the exercise is seen as too 
costly impractical, thongh 
EC regulations in this area 
would affect Denmark, the- 
only community member. 

However. there are xestxip-. 
tlons on what kind of adver- 
tisements may be carried. 
Alcohol (with the exception of 
light beer), and tobacco adver- 
tisements are banned in all 
four countries. 

In addition, Finland bans 
advertisements targeted at 
young children - for example, 
for the My Little Pony toy. 

In Sweden, the authorities 
have greatly relaxed their atti- 
tude to advertising on satel- 
hte/cable stations in view of 
the fact that they have not wit- 
nessed the explosion in com- 
mercials that they initially 
feared. When TVS started 
o p er a t i ng at the beginning of 
1988 it understood that there 


were to be no advertisements 

“directed at Swedish viewers'* 

— which effectively ruled out 
advertisements with prices 
quoted in Swedish kronor, in 
the Swedish language, or fist- 
ing Swedish outlets. 

However, TVS says the regu- 
lations have recently not been 
so strictly enforced, with the 
result that it has been able to 
carry advertisements from 
Swedish companies such as 
Trygg-Hansa, the insurance 
group, directed at Swedish 
consumers. 

But the problem remains: 
what happens if a satellite sta- 
tion transmits advertisements 
which break the regulations? 
The Swedish authorities say. 
tills would automatically lead 
to the cable company which 
carries the p r ogr a mme losing 
its right to transmit. But they 
realise that with direct recep- 
tion (!e a satellite dish per 
household) there would be no 
way of stopping viewers inside 
Sweden from seeing such 
advertisements. 

While there is an awareness 
of tiie problem, there seems to 
be very little public discussion 

— perbaps in the hope that the 
European Council will reach 
an agreement and solve the 

problem. 

Sara Webb 


T he Netherlands is one of 
the world’s last bastions 
against TV advertising 
but the defences axe crumbling 
under assault from technology, 
advertisers and .the European. 
Community. . 

Dutch television broadcast- 
ing was founded on the notion 
Sat it should serve the public 
interest and not be depe n d en t 
on commercial advertisers for 
financial support. The rela- 
tively amount of revenue 
from TV adverts - Fl SiOm 
(£3 6m) - is channelled 

through a government agency 
and then distributed to the var- 
ious broadcasters. 

The amount of total TV 
broadcasting time allowed for 
advertising is v^ry small - 
less tba" 5 per cent, compared 
with the 15 per cent average in 
Europe - and is severely lim- 
ited to certain spots. Also, TV 
commercials . are subject to 
cumbersome approval proce- 
dures and are vulnerable to ua 

pressures of Dutch Calvinism. 

Commercials are forbidden 
on Sundays and are clustered 
mostly around news .pro- 
grammes. In a peculia rly Cal- 
vinistic quirk, advertisors of 
confectionery must put a tooth- 
brush somewhere in the pic- 
ture and show only children 
o l d er than 14 years. 

A further sign of the heavy 
official hand was the ban 
imposed in 1984 by the Culture 
Ministry on foreign TV pro- 
grammes that carried Dutch 
subtitles or contained adverts 
aimed at the Dutch audience. 

Since then the ministry - 
which is responsible for broad- 
casting - has dropped its ban 
on subtitles under pressure 
from the Dutch courts and 
Brussels. But the ban on 
adverts aimed at a Dutch audi- 
ence remains in effect 
Last April the European 
Court in Luxembourg ruled 
that the advertising ban vio- 
lated the Treaty of Rome; but 
the minis try has yet to make a 
move toward changing the law. 
The European Commission has 
threatened to issue a warning 
to the Dutch Government if it 
does not move soon. 

Pressure is also- being 
brought to bear by Vecai, the 
cable TV operators* associa- 
tion. It plans to file a suit in 
Amsterdam in an effort to get 
a Dutch- court ruling in line 
with the one from the Euro- 
pean Court. That could be filed 
as early as next month. 

Technology lobbed the first 
salvo against the TV advertis- 


ing ranp****' AbOlrt »ip*r 

«nt of Dutth 

for rabta TV so whea **WW* 
broadcasting into country 
began several years « 
quTdtiyWfiwt .*• 

Sky Channel, Rupert- War* 
dock’s satellite TV cbatmeU 
and Soper Channel, the moot 
leading UK satellite broad* 
casten. posed §£w **** 


wttlf 


threat i» tana* 

»S5 the 

Industry launched the flnt 
legal attack on the foreign 
advert ban. Two industry #«o- 
dations filed suit ta hoptt oj 
proving the two bans violated 
5mch as well as European law. 

The Dutch Supreme Court 
found the su b ti t le ban In vfote- 
tion of the constitution, forofcw 
the ministry to drop It when it 
brought in the new medi a tew. 
The Dutch court then mwrod 
the other ban to the Ewpw 
Court, which ruled last ApriL 

The advertising industry 
now wants two things; an and 
to the foreign advert ban and 
expansion of TV advertising 
time. Font-up demand for spots 
is estimated by the industry to 
be more than twice what Is 
currently available - Fl 800m 
instead of the current Fl 3i0m. 
On the other hand the govern- 
ment agency In charge of sew* 
ing time estimates excess 
de mand at Fl 400m to Fl soom. 

Another Fl 40m to Fl 5tfm in 
revenue from Dutch advertis- 
ers goes to Sky Channel and 
Super Channel. Sky and Super 
have already begun showing 
adverts aimed at a Dutch audi- 
ence in line with the European 
Court ruling. Bui Vecai wauls 
a definitive ruling from a 
Dutch court to absolve cable 
operators from responsibility 
for legal infringement. 

Under the new media law, 
TV advertising time will be 
expanded to 5 per cent of all 
broadcast time as from Janu- 
ary 1 1989 and the advance 
time needed for government 
approval of ads shortened to 
three days instead of 24. 

But the industry wants 10 


per cent of broadcast available 
for 


for commercial spots and more 
flexibility. It argues that 
greater freedom is needed to 
place spots between pro- 
grammes. 

Recognising what would be 
officially and socially unac- 
ceptable. however, the industry 
has yet to ask for spots in the 
middle of programmes. 

Meanwhile, advertisers 
maintain that more price dif- 
ferentiation in broadcast times 
is desirable. Several categories 
now exist but more are needed, 
they say. 

Laura Kaun 
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GILT EDGED GIFTS FROM THE 
FINANCIAL TIMES... 


Srce ourfinl draty was tavr.ched 
fifteen years ago, fte FT has acquired an 
nnmaNed reputeSon for designing 
prodKkwtidibotiienbaoced&^ixy 
and refied good taste. 

Rib yew tee’s a greater choke 
d FT gifts ban ever before. 

To complement fee famous FT 
Diaries and fee Fadraasfer personal fime 
and task management system, we’ve 
introduced a snpetb range of lucurimsfy 
'crafted boardroom accessories. 

Hoi to mention foe stylish new FT 
Wall Calendar - desfioed to be fte mod 
sought afler business gifl of (he year! 

And remember, every item cao be 
personalised with hufiab ami company 
. logos to mate the perfect corporate gill 

Send for fee free FT Col leefion 
catalogue row. Write or telephone fee FT 
CoOedion. 7fli Root, 50-64 Broadway, 
Undon SWiHODB. Teh 01-799 2002. 
Send a business art or use fee coupon 
Mow. 



| Please send «» fee new I 

1 FT Collection catalogue. 
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A TRtUVriOS OFUXO llhXCH 


n BUSOGS IHTOUTtOH LTD, EGOTaEDOinCE. BRUKBI HOUSE. W CWfON SJKET. UMXMEC4POI 


X 


CNT 

CAISSE NATIONALE DES TELECOMMUNICATIONS 


8»% US DoBsr Borer Bonds doc 19*4/19 
. Securi t ies Itfcraifkairioa No. 4*1 005 • 


Drawing 


Serin 9. 13, IS. &S mi X 


oo rap c ta Uu the bond nmnhfj i 
10 001 - II 2SO 
IS 001 • 16 250 
21 251 - 22 SOO 
26 251 - 27 300 

20 001 - 32 SOO of OSS I.OOOv cseW 


3* SOI - 3* 625 
39 001 - 39 125 

39 626 - 39 750 • 

40 126 - 40 250 

40 SOI • 40 750 or USS 10400.- cadi 


m the nomi nal amount of total USS IZJSaOOOv have been drawn for redemption 
October I, 19*1 in the taira nc a of a notary public. 


The bonds drawn shaB be paid at par on or after October 3, 19*8 upon pnseatation oT the 
b ond s certificates with coupons due October I. 1989 


a) oradde the United States oT America at (be bmd offices of the basks fisted bdow in 
aecoidanee with the Condi lions of lame: 


Deutsche Bnl AkifcageseUsdieft. F rankf urt 
SchwctsriKfce Bankgtsdbduft. Zmkfa 
Banqac Paribas, Peris 

Wcrideotsehe Landcsbaafc Gtrowncrale. Dnssektorf 
Armenian)- Rotterdam Bank N.V_ , 

Milan 


Ge nera If Bank. Brads 
Kredicsbaak S_A_ L uxemh omge n hc. L us t ra bwng 
Soadc Gfaierale. Paris 
&G. Warburg S e curiti es . London 


bUn the United Staten of America at 
Bankers Trust Co m p any . New York 


Tire bonds drawn win cease to bear interest as of the end of S ep te m b er 30. 19SS- Tbeszaoent 
of mamtig coupons will be deducted from the principal. 


The cooMerralae of the coupon doe O ct ob er , t. 191* w» be paid separately in the usual 


Some of the bonds previously drawn of Scries 1 , 2 , 3, 6. 7, 19, 1 1 , 12 . M, 15, 19, 2^ 21, 24, 
28 and 36bave not yet bem presented Cur payment. 


Prea October 1. 1987 the bonds of Series 4. S. 8. U, 17.23,23. and 29 in tbe total , 
of oom USS 1 6.457.00a- are stS oamm d i og . 


Paris, m Aagnst 1988 


CAJSSE NATIONALS 

DES TELECOMMUNICATIONS 


Wish we'd met 
in 

-Birmingham. 



And everything in the garden would be 
rosy 

That’s why I'm sending far Birmingham's 
brochure. 

Next time it’s the sweet smell of success. 


-X— 


Please send me a copy of the Birmingham Conference 
& Travel Manual. 


Name .. 
Address 


Post Code 


Had I booked a Birmingham conference, 

Td have come up smelling of roses. 

Fd have been congratulated on the central 
location- (And also on its amazing road, rail 
and air hnks). 

Td have cast a beady eye over the attributes 

of 120 specialist conference centres. 

ra have dined out on providing such 

entertainment. 

ebani Convention & Visitor Bureau, 9 The Wharf. Bridge Street. Birmingham 81 2JS. Telephone: 021-631 2401. 

B,rmi pr~hT7s H AM;,0 N E O P T H E W 1 O R L D * S .C R E A T M T 1 ‘ N'-'O " P L ACE 5. 
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^The Big Heart of England 


Notice of Redemption 


To the Holders of 


Drexel Burnham Lambert 
Capital Corporation 


U-S. $75,000,000 1134% 
Guaranteed Notes due May 15, 1990 


NOTICEIS HEREBY GIVEN that, pursuant to Section 901 ofthelndemtiredatedasofMay 


15, 1985 among the Drexel Burnham Lambert Capital Corporation (the “Company"), the Drexel 
Burnham Lambert Group Inc. and Citibank- N.A. (the “Trustee"), the Company has called 


for 


redemption and will redeem on September 6. 1988 (the "Redemption Date"), all of its 1 1 
Guaranteed Notes due May 1 5. 1990 (the “Notes"), outstanding on the Redemption Date, at a 
redemption price of 101Vi%of the principal amount of the Notes (the "Redemption Price"), with 
interest accrued to the Redemption Date, equal to S36J23 for each SI ,000 principal amount 
of the Notes. 

All conditions precedent to a redemption of the Notes set forth on the form of reverse of the 
Notes have occurred. 

On and after the Redemption Date, the Redemption Price together with accrued interest will 


become due and payable on the Notes and will be paid upon presentation and surrender of the 

all appir 


appurtenant coupon* maturing 


Notes, together, in the case of Notes in bearer form, with 
subsequent to tbe Redemption Date. 

On and after the Redemption Date, interest on the Notes will cease to accrue and coupons 
foiling due after the Redemption Date will be void. 

Coupons which have matured prior to the Redemption Date should be detached and presented 
for payment in tbe usual manner. 

Notes in fully registered form should be presented and surrendered for redemption at: 


Citibank. NA. 

1 1 1 Wall Street. 5th Floor 
Receive and Deliver Department 
New York. New York 10043 


Citibank. N JX. 
Citibank House 
336 Strand 
London. WC2R 1HB 
England 


Citicorp Investment Bank 
t Luxembourg) S~h. 

16 Avenue Marie Therese 
Luxembourg 


Notes in bearer form, together with all appurtenant coupons maturing subsequent to the 
Redemption Date, should be presented and surrendered for redemption at any of the following: 


Citibank. NA 
Citibank House 
336 Strand 
London. WC2R 1HB 
England 


Citibank, N.A. 

Neuc M a inzer Strasse 40/42 
D-6000 Frankf urt/Main 1 

German v 


Citibank. N_A. 

Avenue dc Tenruren. 249 
B-l 150 Brussels 
Belgium 


Citibank. N A. 

Citicemor 

19 be Parvis, La Defense 7 
Paris. France 


Citicorp Investment Bunk 
(Luxembourg) S.A. 

1 6 Avenue Marie Therese 
Luxembourg 


Citicorp Investment Bonk 
(Switzerland) 
B&hnhofstraxsc 63 
8Q21 Zurich, Switzerland 


Citibank. NA. 
Herengracht 545/549 
Amsterdam 
The Netherlands 


NOTICE 


Payment pursuant to presentation of Notes for redemption in New York, New York or other 

payment made within the United States, including - * * ■ 

dollar account maintained by the payee 


reporting to the United States Internal 
of tbe pet 


gross proceeds (including premium) if a payee fails to provide the paying aeeiu'wiih'Vn 
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ARTS 


the strength of 


r he ^nearest thing to 
Coronation Street in 
the south of England 

must sorely be Beck 
Road in Hackney, East London. 
A grim, narrow street, unre- 
lieved by any planting, the 
continuous facade of grimy- 
bricked workers* cottages 
masks the animation of cre- 
ative life behind, the scenes. 
The street is divided by a rail- 
way bridge, with the brick 
piers and arches disappearing 
into the booses ion either side 
with surreal impradlcality, as 
in a painting by de Chirico. 
The artist community of Beck 
Road lives on the other side of 
the railway tracks. 

The 42 artists are part of a 
group who settled in short-life 
studio housing in Hackney 
during the 1970a under the aus- 
pices of ACME Housing Associ- 
ation. ACME is a charily which 
finds properties ear-marked for 
redevelopment, assists artists 
in renovating them and man- 
ages low-rental studio-houses 
far artists, under licence from 
the owners. In the 1970s there 
was a stock of housing await- 
ing demolition, but the supply 
has dwindled to nothing. 

How the opportunity to buy 
the group of 25 houses in Beck 
Road from the Inner Loudon 
Education Authority has been 
negotiated, and is urgent in the 
light of the ILEA's ipimfnent 
demise. What is remarkable 
about the scheme is that the 
Beck Road Arts Trust intends 
to buy the properties, in a 
group, to hold them In trust tar 
the future use of an artistic 
community. The trust has 
rejected the notion of each 
householder negotiating with 
the ILKA for individual pur- 
chase, with the possibility of 
houses being dispersed into the 
commercial housing pool The 
scheme is a new conception bf 
arts support linked with Inner 
city regeneration, which- could 
be a model for the future - if 
the artists can find the money. 

Artists have been in the 
business of renovating bid 
warehouse and industrial prop- 
erties as studios for a couple of 
decades, stimulating the mar- 
ket into copy-cat development. 
London's Wap ping and St 
Catherine’s docks were the 
first to be “Yuppified,” with 
the priced-out artists, relocat- 
ing m Poplar and Limehouse. 
Studios are ezpensftflfTfo mfllrt- 
tain (even though many artists 
take part-time jobs to pay the. 
rent, or time-share studio 
space), so the ACME concept of 
studio-housing has proved pop- 
ular. 

The artists living and work- 
ing within short-life housing 
have converted part of the 
houses into studio space, with- 
out affecting the resi d e n tial 


status bf the properties. This is 
ah important consideration, 
because local authorities, waxy 
of the effect of property specu- 
lation in warehouse convert 
stems on local employment, are 
reluctant to convert Glass 
Three industrial use buddings 
into residential ami office use 
jba small-scale dev elopments. * 
Beck Road is stall a very 
modest affair in terms of prop- 
erty values or re si d ential rt epfr 
ability. Starting with a grant of 
£750 from ACME foe essential 
repairs (the near derelict 
houses had outside toilets, no 
bathrooms and only partial 
wiring), the first group set 
about makin g the miserable 
hovels habitable in the 1970s. It 
took Mikey Cuddihy nine 
months to fix her house by her- 
self, with a iHtte help from the 
pooled skills of other artists, ft 
has no. central heating and is 
cold and very damp; repairs 
have omlv wKinpHn: 

ILEA agreed tothe scheme 
initially, ehe believes "because 
artists are pra c tical people." 
Five years ago, when tt became 
obvious that the houses bad 

‘The idea of losing our 
homes is all-pervasive 
and underscores our 


to contemplate 

been consolidated throng per- 
sistent self-help, the landlords 
repaired the roofe of some of 
the worst properties and put in 
damp-courses. 

The backs of some houses 
look on to a partially-used car 
park, intended to service a 
complex of light industrial 
workshops built two years ago 
with a central government 
grant by Hackney cotmdL The 
workshops have remained 
empty. The c on verted studios 
of Beck Road,, however, are 
active with artists involved in 
painting, photography, design 
and illustration, and making 
pots and films. Most residents- 
support themselves by 
part-time Jobs such as teach- 
ing, house repairs and decora- 
tion, malting framaw of work- 
ing in art galleries. 

The claim qT the Arts Coun- 
cil that the arts community 
generates 'j^a'hecomea^ mani- 
fest when looking at the Bede 
Road . community. And it la 
very much . a community: sup- 
portive, well integrated wifi* 
the other local residents, and 
willing to fight battles to 
ensure its continuity. "Because 1 
wb have a vision of what we 
would like to be,” says artist/ 
teacher Sandra Porter, “we 
manage to have a better cut 
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Alison Turnbull (front) with fellow members of the Bede Road community 



tural standard of Hving than 
many people on a higher* 
income.” Nevertheless, the 
"higher cultural standard” . is 
only maintained by a heroic 
acceptance of beloaHninimnm- 
atandard living conditions, 
hard work and isolation. . 

FOr some artists there is not 
much hope off recognition in 
the fiercely competitive art 
world; others in Beck Road 
have ahvady achieved national 
standing. Debbie Duffin 
just published a booklet 
through ACME, Organ is ing 
Ytw Own Exhib i tion: A Guide 
for Artists. Mikey Cuddihy 1ms 
been exhibited at major venues 
in Britain abroad. 
Chadwick was abort-listed for 
last year’s Turner Prize, and 
her slide-projection work Three 
Houses: A ModemASbcalHub- 
fect, commissioned by the Arts 
Council for the Hayward Gal- 
lery Art History exhibition in 
1987, was concerned with the 
imminent collapse off the Beck 
Road community: “The 
thought of losing our homes is 
all-pervasive and underscores 
our daily lives. It is frightening 
to contemplate.” 

Maureen O. Paley has put 


the Road on the i nterna ti onal 
artistic map with her gallery 
Interim Arts, in splendid white 
and grey austerity at No. 2L A 
dynamic, articulate and force- 
fid American, who studied pho- 
tography at the Royal College, 
she moved into Beck Road in 
1979, Her first house exhibition 
in 1981 included the work of 
other artiste in the street 
Since then she has put on 
some rateable shows, includ- 
ing the work of sculptor Rich- 
ard Deacon (who began his 
career by working for ACME). 
She has also curated successful 
. exhibitions at London’s River- 
side Studios, Manchester's Cor- 
nechouse, and Hew York. 

ft is rumoured that sb© was 
a frontrunner for the director- 
shiPLOtihe Whitechapel Art 
Gallery. "I didn’t strategise 


generated such momentum 
that she is poised for change or 
expansion, and is toying with 
the notion of a "New 
Museum.” “It’s not all about a 
heavy budget What is needed 
is a certain visionary zeal” 
Beck Road is a model 
self-help community: generat- 
ing jobs, incomes and futures 
out of reject material, and 
punting the way to new con- 
cepts of self perpetuation for 
tire artistic community. The 
Trust needs to raise £500,000 
through donations to purchase 
the 25 houses from ILEA for 
£L5m, raising the balance from 
long-term capital Investment 
and borrowing, financed from 
the rants. The repaired a™* 
converted houses will be 
assigned to artists on long and 
short-term residencies "(up~tb 


began,” says Maureen Paley. 
"Many entrepreneurial activi- 
ties have started in people’s 
homes, such as Laura Ashley 
and the Body Shop.” She 
receives support for her gallery 
from Greater London Arts and 
tiie Henry Moore Foundation, 
and has sold works to major 
institutions. The gallery has 


itien - when~T— tea-years)^ and there-are-plans 


for other initiatives to keep 
this unique community going. 

• Enquiries to: Jonathan 
Harvey/David Panton, Acme 
Ho u sing Association, 15 Robin- 
son gnnd, tmrrfnn E2 flIJL 

Deanna 

Petherbridge 


The Caucasian Chalk Circle 


BLOOMSBURY 

The National Youth Theatre’s 
tremendous track record both 
in artistic achievement and in 
its triumphant battle to sur- 
vive leads to expectations 
pitched exceedingly high. It 
may be that a pre-London run ' 
in Newcastle has staled the 
young company, but the open- 
ing of their Bloomsbury season 
hardly made up in vitality or 
excitement what Edward Wil- 
son’s routine - -production 
lacked in imaginativeness. 

In the presence of the com- 
pany’s patron. Prince Edward, 
and vice-president lan McKel- 
len, besides an audience of ex- 


members and distinguished 
well-wishers, and enjoying 
sponsorship by Sainsbury’s, 
Brecht launched the summer 
stagione which will include 
Lorca and Shakespeare until 
the end of September, with 
time out In Edinburgh for Eliot 

The team is stronger in men 
than women. Among the many 
small roles the distaff side is 
deficient in projecting words 
and personality. Important 
lines get lost. Both sexes are 
stilted in tone and prone to 
mis-stress and odd emphases. 

Brian Lee's designs are a 
plus: blue sky flame-flushed. 


fragmented masonry, skeletal 
timber frame. Colin Sell, a 
familiar name from radio, pro- 
vides music for accompanied 
speech, songs and declamatory 
recitative. Occasional snatches 
of minor-key melody oar Ttrrk- 
ish-deUght orientalism break 
up a meandering, tuneless 
idiom' that adds little and 
intensifies nothing . 

The first 90 minutes axe hard 
going. Without wishing to be 
unkind, a critic must gently 
deplore principal performers of 
mechanical woodenness and 
shallow feeling who gabble 
their lines and display little 


interest in or comprehension of 
their part In a company that 
has known Helen Mirren, 
Paula Wilcox, Julia Swift and 
Diana Quick, this simply will 
not do. 

There is always Azdak, and 
mercifully Oliver Senton raises 
the temperature of the second 
part of the play. Naturally too 
young, he is temperamentally 
robust if physically light- 
weight, whole-hearted but 
technically controlled, and 
leaps out of the dull context as 
a genuine, generous theatrical 
presence. Others who look as if 
they know what a stage is for 


and quite like ft include Mich- 
ael Gummy's singer-narrator, 
Daniel Craig as Grusha’s sol- 
dier SUitor, and Anna f li1anri *K 

sexpot Lndovica, the alleged 
rape victim who, decides judge 
Azdak, must have asked for it 
(how about that for compas- 
sion, feminists?). The con- 
tended babe is not unconvinc- 
ingly provided by Max Zapf 
Toys, and Cumftfoam is 
acknowledged In the pro- 
gramme which nowhere identi- 
fies the excellent musicians 
(MD Helen Ireland). Not one of 
the NYTs great occasions. 

Martin Hoyle 


Birth of a moral hypocrite 


ARTS GUIDE 


EXHIBITIONS' - 

London 

The Royal Academy- Cfizanne 
- The Early years iese-72. A 
concentrated and fltamfnatfnff 

study of the formative period 
of one of the greatest artists of 
the 19th century and one of the 
seminal figures of the modem 
movement. Although he came 
to greatness in his middle and 
later years, his early period, far 
from befog iaconafaterablo as 

had been generally supposed, 
is now revealed in all its com- 
plexity and contradictory Qual- 
ity. Ends August 21. 

Parts 

Carte Huarfea et Hnmumnta, 
sold In museums and Metro sta- 
tions, enables vtsftore to avoid 
queues at 60 museums and mon- 
uments, including the Louvre, 
Mutee d'Orsay and VersalUea 
Palace, ' ' 

Centre George* PaMpkhm. The 
Fifties, taking over Beaubourg 
for three months. The postwar 
creative dynamism of the Fifties 
is represented by cars, comics, 


music, cinema, literature, indus- 
trial creation and - on toe fifth . 
door - by visual arts. The gnat 
figures of Matisse and Picasso 
open the exhibition with works 
In block and white; mono- 
chromes by Yv*s KMa and Mon- 
tana dose it. There are statues 
by Giacometti, mobiles by 
CaMer, and lyrics) abstraction 
by Harmog and Du Kooning. . 
White et uUnsUng the School 

of Parte with the School of N«w 
York. theaxhlbitfon equally ~ 
draws attention toaomsofthar. 
parallel developments, 

<42. 77.tfjs). Closed Tuo. Ends 
Oct 17. 


Institnt da Monde Arabe. Holy 
Places in Saudi Arabia. Magnifi- 
cent architectural models of the 
Kasha In Mecca and its black 
brocade vail with verses from - 
the Karan embroidered in gold. 

and of the Prophet's great 

mosque in Medina, provide non- 
Moslems with a realistic Image _ 
of the shrines of Islamic pilgrim- 
age, to which they normally have 
no access. Manuscripts, works 
by the traveller Richard Barton . 
and 17th century Turkish cerern- - 
Iwa complete ^ «vhlh<Hnn 23 
Qu^&dtelexnaxd (4&3U&26). 

1 pm till -8 pm, closed Sion. Enos 
Sept IS. 

NetheiMs . . 

Amsterdam. Trogenraasemn. 

The arts and crafts of Indonesia* 
illustrated with more than 500 
objects in bronze, bamboo, tex- 
tiles and precteoa metsds span- 
ning 2^100 years of cultural his- 
tory. Rods August 21. 

WwrtO wma ny ' 

rvany m* , Rom te cfa ^te nainteches 
Museum. Caesar’s Glass. This 
exhibition is tbs most important 
display of Soman gtaseene 
staged. It covers the period from 
Gaesar to Justinian, from the 
first century BC to the Sthcen- * 

- tory AD. The 162 pieces are 
mainly goods from everyday Ufa. 
The show la a Joint project 
between the Coming Museum 
of Glass, New York, the British 
'btaaaum, London, and the Kom- 
isch-Gcrmanische* Museum in . 
Cologne. Until August 28. 

Mumcfc, H*ue derKunst, 60 
fttozresemstr. An important 
exhtHtion. centred on the city 
of Munich, wbteh provides a 
broad view of the west CSwmaa 


cultural scene. There are about 
640 works — paintings, graphics 
and plastics - by 470 different 
artists, including over 100 
women. Twenty -two works by 
the Austrian painter and sculp- 
tor, Alfred Hnfflcka, form the 
highlight of the show. The exhi- 
bition is organised by three 
group of artiste. Ends Sept U. 

ittiy 

Venice, Palazzo GrassL The 
Phoenicians. Tlrt fourth major 
exhibition at Fiat's imposing 
art wnfr g o n thy Grand thnai 
ottemjts to give a complete pic- 
ture erf this extraordinary people, 
who dominated trade in the Med- 
iterranean forover 1,000 years 

before their capital. C a rth ag e, 
was flnaBydestroyed by the 
Romans in 146 BC. The exhibi- 
tion has been given a highly the- 
atrical presentation by the archi- 
tect Gae Autenti. SarcophagW 
project atroddxngfes from ajpQe 

of pink sand on the ground floor 

cf the- Palazzo; in an upstairs 
room, model ships stand immo- 
bile in a rippHojr artificial lake, 
and a huge polystyrene wave 

onc-nUfa « Phnflr rt H «, n WT6C k. 
Many qf the 1,200 object* dis- 
played (gold and silver jewellery, 
statues and raMefa In terracotta, 
bronze and ivory) are extraordi- 
narily beautiful and the 750 page 
catalogue, puttfehgd by Bompi- 
ani. is excellent. Until Nov 8. 

Swftwtaad 

Martigny. The Gianadda Founda- 
tion is showing the second part 
of treasurer on loan from the 
Sao Paulo Museum. Entitled 
From Manet to Picasso, ft la espe- 
cially rich in Renoirs, from sod- 

ety pottaftsandHtdegirtein 


frothy lace and pink and blue 
satin, to a fleshy nude. Van 
Gogh, is well represented with 
his famous Ailestenne and land- 
scapes with tonnented trees. 
There is CKzanne's portrait of 
his wife, a Tahiti scene by Gau- 
guin, and Maria’s Marie Lefehvre 
rfdfog side saddle and looking 
as seductive as Bonnard’s appeal- 
ing nude or Degas’ dancers. 
(23978). Ends Nov & 

New York 

American Craft Museum. An 
ambitious traces 

history of American architecture 

bade to the tom of the century, 
and emphasises the work of art- 
ists like Tiffany, Lawrie and 
Louise Nevetaon who were com- 
missioned to add art to the archi- 
tecture. Ends Sept 4. 

Ptexpont Morgan library. Over 
300 items from the life and art 
of Beatrix Potter show the evolu- 
tion ofthe artist and her work. 
Included are the Dlostrated let- 
ter, discovered only months ago, 
to Noel Moore that became the 
baste of Peter Rabbit, and the 
entire sequence of 22 watercol- 
ours from The TaBor of 

Gloucester, lent by London’* 

Tate Gallery. Ends Aug2L 

Washington 

National Gallery. More than GO 
masterworks, mm the superb 
I6th-l8th century collection of 
Munich's Aire Ptnakotbek. 
include paintings by Rubens, 
Rembrandt. Titian. El Greco and 
Van Dyck, axis Sept 5. 

National Gallery (Bast Wing). 

To mark foe 350lh anniversary 
Of the first Swedish colony to 
North America, the exhibition 
covers four Swedish monarchies 


in the 16th and 17th centuries 
and shows Sweden as a resplen- 
dent and aggressive world power 
through objects and 100 paint- 
ings on loan from the Royal 
Treasury, the National Museum 
and the royal collections. Tftiri* 
Sept 5. 

Chicago 

Art Institute. Photographs by 
Josef Sudek. Using bis native 
Prague as the background, this 
avant-garde photographer, who 
died in 1976, captured the lyrical 
quality of the Czech people and 
the country’s beautiful land- 
scapes. Ends Sept 5. 

Art Institute. More than 50 
Dutch and Flemish 17th century 
masterpieces from the Hermitage 
in Leningrad, including works 
by Rembrandt. Rubens, van Dyck 
and Frans Hals, kick off a collab- 
orative effort by US and Soviet 
ni TTggnmfi Enrift jgftpt 18, 

Tokyo 

Teton Museum, Meguro. Master- 
works from Europe. As a result 
ofthe strong yen. Japanese col- 
lectors, both public and private, 
have been on a spending spree 
recently. This exhibition draws 
together some recent acquisi- 
tions and, though aimed m a in ly 
at Japanese children, it provides 
an opportunity to assess current 
Japanese taste in Western art 
This seems to be basically con- 
servative, with an emphasis on 
Impressionism and Post-Impres- 
sionism. The G9 works on show 
range from Renoir at hte most 
sentimental to late Picasso litho- 
graphs and a selection from 
Matisse's mighty Jasz series. 

The museum has a superb Art 


EDINBURGH FESTIVAL 

Joining the Israeli Tmu-na 
company in the Assembly 
Rooms, George Street, the 
Georgian Film Actor’s Studio 
from Tbilisi maintain the high 
internationalist standards this 
week on the fringe. Their pro- 
duction of Moti&re’s Don Jticm 
is a major event, one that 
should surely have graced the 
nffWai programme. 

This most Interesting of 
Mqli fere'a plays has an intrigu- 
ing post-War production his- 
tory. Nobody really touched it 
before Louis Jouvet’s 1947 
revival. Hastily written in 1664, 
it appears fragmentary and dis- 
jointed. 

These qualities have recom- 
mended it to the modem thea- 
tre, radical interpretations 
ranging from Brecht's adapta- 
tion to a recent Italian mafioso 
version in which the Don 
descended not to hell bat to 
civic gangsterism. 

Most Moli&re heroes are 
studies of moral hypocrisy in 
action. Don Juan Shows the 
birth of such a character, and 
the short, sharp scenes of 
wooing and retribution are ide- 
ally suited to the Georgian 
style we best know from the 
Rustaveli Theatre. In fact, the 
director, mirhnfl Tumanisnvili, 
was the tutor ami predecessor 
of Robert Sturua at that great 
establishment, and we now see 
dearly his influence upon it. 

Fluency has to be imposed 
on *hfa pipy Designing from 
the ground up helps, with the 
Commendatore appearing 
through a hatch in clouds of 
smoke, an interpolated 
prompter worrying and scold- 
ing from a sunken pit, philoso- 
phers’ busts *Tid paintings 
strewn around the stage. 

The mood is richly Italian- 
ate, the Don inhabiting an art 
ist’S StlldlO Of hang in g dnthg 
and, way above, a battery of 
female attire suggesting hun- 
dreds of discarded models and 
mistresses, of whom Elvira is 
merely the latest. 

Recognisable Rustaveli hall- 
marks, such as an underpin- 
ning bebo p jam piano score, 
s udden outbursts of ffna sing- 
ing (snatches of the Mozart 
opera), and contagions but 
utterly truthful emotionalism 
of acting, solve the “bittiness" 
problem. 

The staging is remarkable in 
its simple, expressive ingenu- 
ity. The shipwreck is done with 
a boot on a bare stage, the Don 
promising himself simulta- 
neously to Charlotte and 
Mathurine on a seesaw across 
the upturned hulk. 

This is a brilliant sequence. 
So is the episode of the aveng- 
ing brothers. The Don saves 
Carlos, who does not recognise 
him, from robbers, and Alonso 
bullies Carlos to kill their sis- 
ter's seducer. Carlos refuses, 
and the pair squabble in russet 
finery, crossing swords and 
exiting while locked in hilari- 
ous dispute. 

The play, often a series of 
hints, is thus energised 
throughout, Nineli Chankve- 
tadze making of Elvira a viva- 
cious, voracious huntswoman 
whose fourth act repentance is 
hysterically exploded with a 
frantic removal of layers of pet- 
ticoat and a brandished knife. 

The play needs this sort of 
treatment to release it Some 
commentators have already 
applauded the company’s out- 
rageous liberty -taking. But no . 
liberties are taken except in 
devotion to the play’s mean- 
ings and ambiguities. The cen- 
tral duet of the adventurous 
libertine and Sganarelle, his 
prophetic and much abused 
accomplice, is unforgettably 
animated by fire devilishly lan- 
guid Zurab Ki pfihtrlw! and the 
flat-nosed, vigorously comic 
Amiran AmitanashvilL 

This is one of the world’s 
great Moh&re productions and 
should not be missed. It runs 



Sorcha Cusack. . . an outstandingly moving 
performance in Baglady by Frank McGuinness 


at the Assembly Rooms onto 
August 27. but do read the play 
in English or French before 
yon go. No translation from 
the Georgian, or synopsis in 
English, is provided. 
mmm 

The Edinburgh Festival fringe 
is increasingly the domain of 
the stand-up comic, the solo 
harangue, the bar-room babble 
as monodrama. A powerful 
reminder of the true poetic dig- 
nity Of the one- man play form 
is provided at the Traverse in 
Sorcha Cusack’s outstanding 
and deeply moving perfor- 
mance in Baglady by Frank 
McGuinness. 

First performed in Dublin by 
Maurean Toal in 1985, the 
eponymous tramp shuffles 
around near the river and 
unpacks her burden off memory 

‘Don Juan is one of 
the world’s great 
Moliire productions 
and should not 
be missed 1 

and neurosis in that peculiar 
half-crazed manner of the gar- 
rulous and resentful outcast. 
What McGuinness, Miss 
Cusack and director Jude Kelly 
have captured with high fidel- 
ity is a conversational, confes- 
sional tone pitched somewhere 
between muttering and 

Cusack materialises out of a 
black city cesspit creaking 
with industrial wails and 
moans like a walking grey jum- 
ble sale, raiments gathered in a 
pile on her head in mockery of 
a more consciously sultanate 
fashion. 

With a pack of cards and a 
bottle of “red lemonade" she 
conjures the lost world of 
domestic unhappiness with her 
mother and father, peering 
through windows, searching 


for graves, going to weddings 
awd fune rals and nnAing burnt 
babies. 

Her tale nnfnirk as a sum- 
mary of a Catholic childhood, 
her condition a sad fulfilment. 
She professes cleanliness, but 
displays filth. She craves com- 
pany, but rejects solicitous 
approaches. Scion of a famous 
theatrical family. Miss 
Cusack’s protestations of being 
her father’s daughter are par- 
ticularly poignant She looks 
and sounds more like Cyril by 
the mfnirta. 

The family of one flesh and 
the Catholic liturgy are chill- 
ingly invoked, punishment the 
corollary of devotion. After a 
ritual libation and an amazing 
costume adjustment, the bag- 
lady becomes a priest, an old 
white wedding dress converted 
to an alb, the muttering to 
Kt anical Incantation. 

■ ■ ■ 

Another Traverse hit is 
Manfred Karge’s The Conquest 
of the South Pole, translated 
from the German by Tinch 
Minter and Anthony Vivis, and 
well directed by Stephen 
Unwin. Five urban urc hins 
enliven dead-end routine by 
enacting Amundsen's expedi- 
tion in their own back yard. 

This is a really beautiful 
play, interleaving stunted 
ambition with impossible fan- 
tasy. A climactic arrival on the 
dining room table in full clim- 
bing gear is followed by a 
tragic visit by one of the 
“explorers” to the Job Centre. 
A vacancy an an icebreaker is 
not the same as one with a 
nice baker. 

It will be interesting to see 
how Unwin’s production 
expands to fill the Royal Court 
in London, where it is sched- 
uled for later this year. Mean- 
while, book now for Baglady, 
which is coming to Riverside 
Studios in Hammersmith on 
September 14. 

Michael Coveney 


August 12-18 Songs of Awakening Love 


Deoo Interior and a pleasant gar- 
den. Closed August 24. Ends Sep- 
tember 4. 

National Museum at Modern 
Art. The Image of Man in Mod- 
ern Japanese Art. Individualism 
is not generally admired in 
Japan, so portraiture, in the 
sense of the portrayal of indi- 
vidual psychology, is not part 
of the artistic tradition. However, 
in modem times, a number of , 
Japanese painters have grappled 
with this problem with varying 
degrees of success. This exhi- 
bition features portraits and 
other works in which the human 
figure is predominant — all exe- 
cuted within the last 100 years. 
Closed Mondays. Ends September 

9. 

Riccar Museum. A pictorial diary 
and other works by the early 
19th century master of the UM- 
yoe woodblock print, Utagawa 
Hiroshige. Ends August 28. 
Suntory Museum. Chinese glass- 
ware of the Qin Dynasty 
(1644-1911) from the collection 
of American businessmen Robot 
H. Clague. The works range from 
simple incense burners, bowls 
and gourd-shaped vases in trans- 
lucent coloured glass to elaborate 
showpieces imitating jade or 
porcelain that make virtuoso 
use of techniques in which Chi- 
nese craftsman were particularly 
skilled, such as carved relief and 
coloured overlay. Closed Mon- 
days. Ends August 2& 

Japan FoDmraft Museum (Nihon 
Mhigeikan), Komaba. Crafts from 
India. The museum is in an old 
Japanese farmhouse building 
which accords perfectly with 
the unselfconscious beauty of 
the objects. Closed Mondays. 

Ends September 25. 


ALBERT HALL 

The London first performance 
of Michael Berkeley’s Songs of 
Awakening Love provided the 
centrepiece of the Prom by the 
City of London Sinfonia under 
Richard Hickox. A substantial 
tripartite song-cycle, nearly 30 
minutes long, this is one of the 
more ambitious assignments of 
a composer often associated 
(not always justly) with light- 
weight fluency. I found, on 
first bearing, that it failed to 
add op completely; but of Ber- 
keley’s craftsmanllke skills, 
and his ability to produce 
music that sounds grateful, 
sings gratefully, and Is “about 
something,” filer e was no 
cause for doubt. 

Two initial urges were evi- 
dently fed into the creative 
process. The first - which 
seems successful in its fulfil- 
ment - was to write music 
which captures the qualitative 
essence of Heather Harper's 
soprano, its radiance, freedom 
of movement, and delicacy of 
timbre. (Miss Harper was in 
amazingly fresh, free voice; 
isn't it long beyond time for 
this singer to be declared a 
national treasure?) The charac- 
teristics of the voice-and-cham- 
ber-orchestra blending that 
Berkeley has devised are not 
just flattering but creatively 
demanding: the repeated high 
As of the first song may be 
bard work, but the glow that 
Miss Harper drew from them 
gave the performance a good 


deal edits impact 

The other urge was to recre- 
ate in music the passionate 
love-poetry energies of two 
19th-century women poets, Eli- 
zabeth Barrett Browning (one 
of whose Sonnets from the Por- 
tuguese provides the first song 
and whose “How do I love 
thee?” the last) and Christina 
Rossetti (whose “My heart is 
like a singing bird” supplies 
the more lightly-moving mid- 
dle movement). The outer two 
poems are long, and intense, 
and Berkeley is stretched to 
keep the dramatic momentum 
going throughout. There is 
much sensitively invented 
detail - the introduction of 
spiky, jumpy cross-accentua- 
tion is done with apposite viv- 
idness, and the octave-unison 
support of the voice in the final 
song creates a feeling of lyrical- 
contentment — but the devel- 
oping longer line of the indi- 
vidual songs and the overall 
structure seems less certainly 
conveyed. The balance of the 
work feels not quite centred. 

I should add that Songs of 
Awakening tone came as the 
third item in an overlong and 
ill-p lanne d first half, following 
Britten's Frank Bridge Varia- 
tions (untidy moments at first, 
sparkling string virtuosity 
later) ana then Bridge’s own 
invertebrate There is a willow 
grows aslant a brook. 

Max Loppert 


i . 


FINANCIAL TIMES T 

BRACKEN HOUSE. CANNON STREET, LONDON EC4 P4BY tj~, . 
Telegrams: Flnantimo, London P$4. Telex: 8954871 K * 

Telephone: 01-248 8000 


Thursday August 18 1988 


Mr Bush’s 
big gamble 


IT IS QUITE remarkable how 
In this presidential election 
year the Democrats are behav- 
ing like Republicans, and vice 
versa. This has a lot to do with 
expectations of winning, which 
the Democrats now think they 
can with Mr Michael Dukakis 
as their candidate, and which 
the Republicans fear they will 
not without Ronald Reagan as 
theirs. 

Thus, out of Atlanta a month 
ago marched a Democratic 
party united almost to the 
point of blandness, at least by 
its own exotic standards. It 
possessed a centrist standard 
bearer, a number two of sober 
mien chosen mostly for tactical 
electoral reasons and a party 
platform so short and un con- 
troversial that it would not 
even have warranted a foot- 
note in the previous declara- 
tions of principle framed by its 
once-dominant liberal wing. 

For Republicans, the tune 
out of New Orleans is very dif- 
ferent. For whatever George 
Bush, the certain nominee, 
may personally stand for, the 
party’s band leader is its ideo- 
logical right wing. As was to 
be expected, it paid the fondest 
of farewells to its hero. Presi- 
dent Reagan; more surpris- 
ingly from a tactical stand- 
point, it has drawn np a 
lengthy party platform con- 
taining almost all the contro- 
versial social causes dear to 
the right which have not been 
implemented in the Reagan 
years; and, finally, it has 
induced Mr Bush himself to 
choose a political product of 
the Reagan revolution. Senator 
Dan Quayle of Indiana , as a 
running mate. 

Discernible reasons 

It is easy to discern both the 
principal and subsidiary rea- 
sons behind the selection of Mr 
Quayle. If the Republican right 
wing, with its formidable mon- 
ey-raising and organisational 
talents, is tuned off by Mr 
Bush alone, it may be reas- 
sured by Mr Quayle's presence. 
As, once again, the minority 
party in the nation at large. 
Republicans generally benefit 
from a low voter turn out, but 
there is an irreducible mini- 
mum level of support which 
must be maintained and which 
needs the right wing. By the 
same token, the Democrats 
cannot afford to have their dis- 
contented progressives staying 
home en masse, which is why 
a kind of peace has been 
agreed with the Reverend 
Jesse Jackson. 

The inevitable geographical 
imperative also applies. The 
Midwest is going to be decisive 


and Mr Quayle is a proven 
local vote getter, having 
knocked off a notable liberal. 
Senator Birch Bayh. eight 
years ago. His youth and good 
looks might help close Mr 
Bush's large gender gap with 
women, though his opposition 
to abortion will not, nor wiR 
the party platform, if it is pro- 
moted seriously. Perhaps he 
will attract more “yuppie" sup- 
port than his much older Dem- 
ocratic opposite number. Sena- 
tor Lloyd Bentsen, though the 
fact that he, like Mr Bush, is 
the scion of a wealthy family 
may dampen this appeal to 
younger self-made Americans 
as well as to those less well-off. 

Hud record 

It is possible that Mr Bush 
has come up with a clever 
choice, but it is a gamble and 
one wide open to counterat- 
tack. Mr Quayle’s public record 
is very thin, much more so 
than those of just about all the 
others under consideration, 
and it is impossible to say with 
any confidence that he is quali- 
fied to be the proverbial heart- 
beat away from the presidency, 
let alone to sharpen the 
blurred in»atp»» Mr Bush 
conveys to the public at large. 
In these respects, Mr Bentsen 
seems a better complement to 
Mr D ukakis . Texas, after all, is 

bigger than In diana, which the 

Republicans normally carry 
anyway. 

But the main message from 
the two conventions is about 
the shape of the coming cam- 
paign. The Republican theme, 
from a party which used to be 
pragmatic, is that the Reagan 
revolution lives and must be 
continued under George Bush, 
unlikely exponent of the cause 
though he may be; on the other 
side, the Democrats, who once 
valued conscience above all 
else, are saying that the revo- 
lution is over and that its lega- 
cies, not all of which are neces- 
sarily bad, now need better 
management. Into this context 
must be fitted, critically, the 
characters of the two presiden- 
tial candidates. 

The battle wQl still be fbr the 
middle ground. The question 
for the American electorate is 
whether Mr Reagan has shifted 
it as far to the right as Mrs 
Thatcher has in Britain and as 
it seemed he had in the US in 
1984. If so, then Mr Busff bene- 
fiting from continued strength 
in the economy, a more peace- 
ful world and the President’s 
endorsements ringing in his 
ears, might win. If not and if 
the public concludes that Mr 
Reagan and his revolution are 
one and indivisible, then the 
door is open for Mr Dukakis. 


Training: the 
next priority 


A MUCH IMPROVED system of 
training for employees will be 
vital if British companies are 
to close the productivity gap 
which still separates them 
from many of their interna- 
tional competitors. 

As the Organisation for Eco- 
nomic Cooperation and Devel- 
opment noted in its annual 
report on the UK economy, 
published this week, one of the 
major forces behind the 
remarkable recent growth in 
labour productivity has been 
employers' determination to 
abolish outdated restrictive 
practices, by introducing mul- 
ti-skilling and worker flexibil- 
ity. 

This process has some way 
to run. Gains can still be won 
from introducing single grades 
of skilled workers and from 
giving supervisors more of a 
managerial role. In future pro- 
ductivity gains will come from 
organising work more effec- 
tively', to make the greatest use 
of the extra flexibility which is 
available. 

Yet the danger with reliance 
on this route to higher produc- 
tivity is clear. At companies 
which have taken a lead in 
introducing labour flexibility 
there will soon be few produc- 
tivity gains to be had from 
abolishing old demarcation 
lines, simply because most of 
the old practices will have 
gone. Ford UK's factories, for 
instance, will have working 
practices comparable to the 
best available in its sister 
plants on the Continent Yet 
productivity will still be sub- 
tf frnriflUv tower in the UK than 
in west Germany or Bel g ium . 

The determination that 
employers have shown in rip- 
SR outmoded ^abour pr*> 
gees will have to be redirected 

to the n«t few years, twarts 
the goal of creating a stilled 

w «e Paper on ewfe- 
■ to He published 

Fowler, the Employment “wT 
fSy is a welcome develop- 
Srf So too is the appomt- 
SlSt to^th^ ebaiemanstup of 


the Training Commission of Mr 
Brian Wolfson, whose wide 
international business back- 
ground is matched by a deter- 
mination to make employers 
and employees take training 
more seriously. 

Both would do well to read 
The Learning Society, the pol- 
icy paper issued this week by 
the Social and Liberal Demo- 
crats. It points out that with 
the decline in the number of 
young people entering the 
labour market in the next few 
years, youth wages will rise 
and more people aged 16 - 17 
will be tempted from education 
and training into employment 
This win benefit youngsters in 
tbe short term, but it could 
damage their long-term 
employment prospects by 
denying them vital early train- 
ing. 

The evidence of the Youth 
Training Scheme Is that once 
trainees leave the scheme for 
robs their training ends. A stat- 
utory obligation on employers 
to continue youth training 
could play a useful role in 
ensuring that the tightening of 
the labour market does not 
lead to a further deterioration 
in skills formation. 

The paper also suggests 
establishing local training 
forums for employers akin to 
the successful American pri- 
vate Industry councils, train- 
ing entitlements for adult 
employees and an examination 
of fiscal incentives to promote 
training. 

All would need careful con- 
sideration before becoming 
government policy. Statutory 
action to improve training does 
not have to mean new tax 
breaks or penalties. It can take 
other forms. But the Govern- 
ment's policies in the early 
1980s, including its trade union 
legislation, played an impor- 
tant role in encouraging the 
introduction of more flexible 
working practices. The Govern- 
ment will need to give a simi- 
lar lead for the next stage of 
modernising the British labour 
market, through a determined 
programme to improve train- 
ing. 


T he death yesterday of 
General Zia ul-Haq, 
ruler of Pakistan for 
the past 11 years, 
throws an fotgrrmti r maily sen- 
sitive buffer state on the bor- 
ders of the Soviet bloc into a 
degree of political uncertainty 
and potential turmoil which 
has not been seen for more 
than a decade. 

Since 1977, President Zia has 
dominated the politics of Pakis- 
tan. First as military ruler and 
then as president, he gradually 
brought to one of the world's 
poorest countries a degree of 
political stability that 
astounded even his critics and 
opponents. 

His removal from the politi- 
cal scene comes at an 
extremely sensitive time, bath 
for Pakistan's domestic politics 
and for the situation in 
Afghanistan, where Soviet 
troops are now half-way 
through withdrawing. He 
leaves a vacuum which it will 
be diffi cult to fill. There is no 
one in Pakistan of sufficient 
political stature, experience 
and guile to follow him and to 
lead his sometimes politically 
volatile and under-developed 
country. 

So he will leave a void. 
Within Pakistan, opposition 
groups will want to take 
advantage of the opportunity 
to cause unrest. This could 
well lead, however, to a fresh 
coup by other generals. 

On Afghanistan, the complex 
balance of power has been dra- 
matically changed. President 
Zia was among those most 
opposed to the continued rule 
In Kabul of the Nqjibullah gov- 
ernment. He was the most 
important supporter of the 
Mitfahedin guerilla forces; his 
death removes the Mujahedin's 
leading champion and the US’s 
most reliable ally against 
Soviet aggression. Pakistan 
has traditionally provided the 
aims routes to the Mujahedin. 
It has come under strong 
attack from the Soviet Union 
- most recently in the past 
few days - for allegedly con- 
tinuing to do so following the 
recent Geneva accord on Soviet 
troop withdrawals. 

Others in Pakistan believe 
that support should be with- 
drawn from the Mujahedin to 
give the fighting in Afghan- 
istan a better chnace of stop- 
ping - and enable some 3m 
refugees in P akistan to return 
home. Such views wifi now be 
more likely to prevail 
As a relatively new Muslim 
country, created when the 
Indian sub-continent was freed 
from British rule in 1947, 
Pakistan has not yet developed 
a self-confident national iden- 
tity nor formed a stable demo- 
cratic political base. Its army 
took over early in the young 
nation's life. President Zia’s 
decision three months ago to 
oust the elected government of 
Mr M ohamm ed Khan Junerjo, 



John Elliott examines the 
prospects for Pakistan after 
the death of its President 

After Zia, 
the threat 
of turmoil 


the Prime Minister, confirmed 
that the army had decided to 
stay in control behind the 
scenes. 

If he had lived. President Zia 
would have faced a major chal- 
lenge this November in elec- 
tions which he had called to 
replace the Junejo govern- 
ment. Ms Benazir Bhutto, 
daughter of President Zulfikar 
Ali Bhutto, whom President 


Zia ousted from power 
then hanged in the late 1970s, 
was spearheading an opposi- 
tion challenge which could 
have posed problems to him, 
despite serious divisions 
among opposition leaders. It 
would have been impossible for 
Ms Bhutto and President 25 a to 
rule together as Prime Minister 
and President, so a dash was 
in prospect if she had wan. — 


Over the years. President Zia 
proved himself Increasingly to 
be a master strategist at 
domestic politics and interna- 
tional dlpES He deflected 
and defeated bis opponents, 
whether they woe members of 
the natural political opposi- 
tion, ambitious generals, or 
even politicians in foreign 
countries, like the US, who 
objected to the continued sup- 
ports the US was riving to the 
Zia regime folio wing the Rus- 
sian occupation of Afgha n ista n 
in 1979. 

Economically little perma- 
nent solid progress was made 
during his 11 years in power. 
There was a growing superfi- 
cial prosperity based on for- 
eign aid, the earnings of Pakis- 
tanis working In the Middle 
East and the illicit profits of a 
rampant drugs and gun trade, 
pins widespread and growing 
corruption. 

Social unrest increased, espe- 
cially in the rebellious 
southern province of Sind and 
in Karachi, Sind's provincial 
capital and the country’s main 
commercial centre. 

“Zia’s is a benevolent 
regime, it shows teeth, but 
doesn’t use them,” one leading 
industrialist said- recently, 
reflecting the general view that 
the President was for from 
harsh after his early years in 
power. 

“But the result is a weak cor- 
rupt government On paper the 
economy is over-regulated, but 
in practice you get round 
everything and live at stan- 
da rds w ell above what the 
country can afford. 

"The government does not 
have the will- or self-discipline 
to start an austerity drive 
which is needed. The problem 
is that Pakistan’s governments 
believe the evil day will never 
come, that they will he con- 
stantly protected and saved by 
lucky harvests, remittances 
and foreign aid.” 

That sums up the legacy of 
the 25 a years - relative politi- 
cal stability, but prosperity 
based on an ephemeral econ- 
omy. There are harsh problems 
ahead, especially because the 
future of generous US aid, 
amounting to $4.05bn over the 
coming five years, might be 
put at risk by the Soviet with- 
drawal from Afghanistan. 

It cannot be said that Presi- 
dent Zia was a bad leader for 
his country. But like all mili- 
tary rulers, he did not know 
how to design bis own exit and 
pave the way for successors. 
He would almost certainly 
have liked to have retired 
gracefully to play golf on 
courses in northern Pakistan. 

Yesterday that exit was cru- 
elly achieved and a poor coun- 
try, at the fulcrum of interna- 
tional tensions on the borders 
of the Middle East and South 
A«da was pushed back to tbe 
brink of a new era of uncer- 
tainty and unrest. 


An opposition divided and mistrustful 


General Zia's death finds the opposition 
to his rule stronger than it had been at 
any time since he took power 11 years 
ago. That does not necessarily mean, how- 
ever, that the opposition forces are well 
placed to take advantage of the power' 
vacuum caused by his death. 

In recent months, Gen Ha’s long-time 
supporters, the right-wing religious party 
Jama at Island, had deserted him for his 
main enemy, the Pakistan People’s Party 
(FPP). The Supreme Court had lifted the 
ban on political parties. And an unpopu- 


lar budget had traders on strike and the 
business community hammering at the 
President’s door. 

The opposition groups, however, trust 
each other no more than they trusted Goa 
Zia. Their ability to mobilise popular 
unrest is limited. People have been fired 
cm once too often and their most recent 
experience of democracy under former 
P rime Mlnlctor Z nlfTknr AK Bhutto ended 
in severe disappointment. Today they are 
much richer and freer than they were 10 
years ago. 


The PPFs leader, Benazir Bhutto, is the 
daughter of the man whom Zia deposed 
and later h a nged. After Gen Zia’s death 
was announced, she told reporters: “Life 
and death is in God’s hands and we have 
to accept it . 

“We in the PPP and In the opposition 
axe prepared for whatever we can do to 
ensure that tills process remains stable 
and constitutional as much as possible.” 

The army was put on alert in Karachi, 
Pakistan’s biggest city and prone to riot- 
ing. But there were no immediate reports 
of disturbances. 


A flying 
leap 


■ Was Horado Domingorena 
pushed or did he go of his own 
accord ? Like much of the con- 
fusion surrounding tbe deal 
between SAS and Aerolineas 
Argentinas, the state-owned 
airline, it depends cm whom 
you listen to. 

Perhaps the only certainty 
in the affair is that, last week, 
Domingorena was president 
of Aerolineas and that today 
he is not 

Domingorena says he pres- 
ented his resignation to Argen- 
tina’s president Rani Alfonsin 
yesterday. According to 
Rodolfo Terragno, Minister 
of Public Works, however, 
Domingorena was sacked last 
Friday after sounding off about 
the terms of the deal 

Domingorena and Terragno, 
the minister responsible for 
privatisation, have not exactly 
seen eye to eye on the matter. 
Domingorena, a former Educa- 
tion Minister in the last demo- 
cratic government and a dose 
friend of president Alfonsin, 
is no enemy of privatisation. 
But he had serious doubts 
about the SAS deal which he 
dismissed as a cheap sell-off 

Terragno has his own rea- 
sons for pushing the deal 
through. Aerolineas is not just 
the national flag-carrier; it also 
carries the flag for President 
Alfonsin's privatisation pro- 
gramme. 

According to Terragno, SAS 
will pay 5100m in cash for their 
share in Aerolineas. Domingo- 
rena says the actual price 
agreed is 5156m of which only 
520m wifi be real honest-to- 
goodness loot The rest will 
come from juggling Arg entine 

government-issued paper. 

Domingorena was excluded 
from all stages of the negotia- 
tions after being asked to sign 
the original letter of intent. 

So out of touch was he with 
the pace of events that on 
August 11, the day the deal 
was announced, he discour- 


Observer 


aged the suggestion that a date 
was imminent for the finalisa- 
tion of the deal. 

The deal, which still has to 
go through Congress, is full 

of little mysteries. Why were 
the Scandinavian embassies 
in Buenos Aires totally 
excluded from all stages of the 
talks? Why does tbe Argentine 
government think that Copen- 
hagen is a suitable hub airport 
for Argentines, most erf whom 
head for Italy or Spain? 

Finally, why has Domingo- 
rena, at the advanced age of 
70, chosen to resign rather 
than stay on in a reasonably 
comfortable sinecure? Accord- 
ing to some who have no par- 
ticular reason to like him, 
there is a solution to that 
conundrum. He may just be 
one of those people in Argen- 
tine politics who occasionally 
puts principle before party or 



Sugar looks east . 

■ Alan Sugar, Amstrad’s enter- 
prising boss, has been telling 
anyone who will listen that 
he is determined to turn the 
UK electronics group into a 
truly international concern. 

Sugar now appears to be 
bending his personnel policy 
to that goal by importing into 

tiie UK as hin sp pHal aggj gtnnt 
Callen So. one of the team 
which m a d e Amstrad’s Hong 
Kong office a linchpin of Its 
operations. 

She was one of Amstrad’s 
first employees in tbe Far East 
when she joined the Hong 
Kong operation in 1971 as a 
19-year old secretary. Lack of 
qualifications has never been 
a block to advancement in 
Sugar's empire. He left school 
at 16 and began selling aerials 
from the back of a van two 
years later, 

Callen So has been 
Amstrad’s sales and marketing 


director in the Far East, where 
the company sources all its 
products. She has been respon- 
sible recently for some of 
Amstrad's tentative moves to 
open up sub-contract business 
in China. 

The company is being a little 
coy about what she will be 
doing In its Brentwood head- 
quarters, but there is talk of 
her working on long-term pro- 
jects designed to integrate 
Amstrad’s overseas sales sub- 
sidiaries. 

So will be joining a small 
group of Japanese who work 
under Sugar’s wing. This 
seems appropriate since Sugar 
is a great admirer of the Far 
Eastern work ethic. 


Epic tales 


■ Lovers of great literature 
need not worry. The works 
of Leonid Brezhnev and Kon- 
stantin Chernenko are not, 
after all coming off the book-, 
shelves. Officials at the Soviet 
Ministry of Culture yesterday 
denied a letter in the g o vern- 


meat newspaper Izvestia which 
had said that the writings of 
these late giants of Russian 
prose had fallen victim to glas- 
nast and been removed from 
libraries. 

“This is an incomprehensible 
mistake,” said the head of the 
ministry's library section. “Tbe 
Culture Ministry never made 
such a decision." 

Apparently the letter’s 
author, a librarian in the Cri- 
mea, one L Zavgorodnyaya, 
wrongly Interpreted the minia- 
tes instructions to make 
room for new works. Let’s hope 
that pfosnost has reached the 
Orirnffg- 


By George 

■ The chant “Where Was 
George ?” launched by Senator 
Edward Kennedy at the Demo- 
cratic Convention last month 
referring to the Republican 
candidate’s disputed war 
record, has started a trend. 
Even before President Reagan 
endorsed his Vice-President 
an Monday night with the ring- 
ing declaration “George was 
there,” buttons started appear- 
ing saying "Here’s George!”. 

The Republicans have now 
responded with “Who’s Mike?” 
buttons in reference to the 
George Bush's equally charis- 
matic Democratic opponent. 

These buttons and other 
items, such as official party 
champagne (selling at 85 per 

emit over the normal list price) 

and a gold commemoration 
cote imprinted with the presi- 
dent's likeness costing $1,295, 
are sold by officially desig- 
nated vendors. 


Law abiding 

■ Extract from a hotel leaflet 
in a Bangkok hotel with a list 
of do's and donls for guests;. 
“Please do not associate with 
solicitors around the hoteL” 

Alain Cass 


BOOK REVIEW 

Tolling the bell 
for the party 

WBSSSTWK; 


W hen Bertrand Rusadi 

visited the Soviet 
Union to 3920 hjf 
enthusiasm fear the Bblsheyik 
Revolution was qnkWy shat- 
tered. Bolshevik methods, he 
wrote, were an intolerably 
expensive wa^of achieving 
something which had little to 
do with socialism. The most 
likely outcome,, as be saw it, 

was an ebbing of revolutionary 

ardour and the emergence of a 
moderate regime which would 
sacrifice ideology to production 
and would make Its peace with 
whichever industrialised 
nations were willing to help in 
the work of reconstruction- ^ 
Stalin proved him horribly 
wrong. Yet perhaps he was wt 
so wrong, after alL Had Buk- 
harin and his allies won their 
battle with Stalin, the Soviet 
people might have arrived, 
more rapidly and painlessly, at 
their present stage. . 

Was Stalinism really neces- 
sary for the rapid transforma- 
tion of an illiterate peasant 
society into a highly literate, 
skilled urban one? Was Stalin 
an essential factor in the accel- 
erated industrialisation of the 
Soviet Union? Or - to put the 
question in its contemporary 
form - can Mikhail Gorbachev 
a chie ve the rapid transforma- 
tion of a society and an econ- 
omy barely through their first 
industrial revolution into an 
economic superpower without 
resorting to Stalinist coercion? 

Most of tbe analysis of tbe 
Soviet Union’s first 70 years - 
emphasising as it does the 
inertia and resistance to 
change of the system and Its 
people, the failures of post- 
Stalin attempts at reform, and 
the stagnation of the Brezhnev 
years - would suggest that he 
cannot. This, says Moshe 
Lewin. Professor of History at 
the University of Pennsylva- 
nia, is because most analysts 
have focused on the state’s 
institutions and economy, 
neglecting Soviet society, with 
its complex sub-cultures and 
counter-cultures, its attitudes 
and expectations, and tbe pro- 
found changes that have taken 
place independently of the 
political leadership. 

Lewin depicts a constantly 
changing society which has 
accommodated surprisingly 
smoothly to industrialisation, 
and to the massive mid-cen- 
tury shift from village to city. 
By the late 1930s. he points 
out, tbe urban population was 
growing by 10 per coot a yean 
in that decade it swelled from 
2&3m to 56dm: and by the late 
1960s it had reached 180m. 

The last three decades have 
seen the creation of. on aver- 
age, 22 new cities every year, 
the number of cities with 
100,000 or more Inhabitants ris- 
ing from 125 in 1959 to 251 in 
1980. Equally fundamental 
changes have been taking 
place in the structure of the 
labour force. By 1959 the peas- 
antry bad been replaced by a 
working class of predomi- 
nantly sMUw? and semi-skQted 
labourers; the next two 
decades saw the emergence of 
a professional class and an 

tntoTHggntoriit- 


THE GORBACHEV 
PHENOMENON: 

A Historical Interpretation- 
By MM* Lewin 
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The political Impact of tern 
education, Lewis bm 

yet to be folly understood: (fa 
contribution to rising expecta- 
tions; to an tocrwwtoidy criti- 
cal attitude towards, and grow- 
ing disillusionment wish, those 
In power; to growing cynicism 
about official sources of infor- 
mation. Including the mass 
media; and to tbe growth of 
Informal structures and Infor- 
mation networks. 

The fact that attempts in the 
1960s to de-Stallnlse- and 
reform were frustrated is less 
significant. Lewin suggests, 
♦nan the fact that there was do 
re-Stalinisatiom The Brezhnev 
years, although now referred 
to in Moscow as the “period of 
stagnation.” saw society in 

general undergoing the prelude 
to a revbftrtion. with the grad- 
ual evolution of public opinion 
as a political foam. 

To speak, as Lewin does, of 
“a public clamo ur for a sty fa 
decisions that affect the 
nation's course,” and of a “pub- 
lic demand for the autonomy 
to organise fa defence of focal 
Interests and personal opin- 
ions” would seem an overstate- 
ment; but in identifying tbe 
need for a new relationship 
between people, party and 
state, reflecting the profound 
changes in Soviet society, he Is 
on firmer ground. 

Where does this leave Gorba- 
chev and his plans for eco- 
nomic reform and the democ- 
ratisation of the party? Lewin 
is cautiously optimistic: “If 
Gorbachev perseveres for two 
or three more years and con- 
tinues to implement the 
changes he wants.” he pre- 
dicts, “the bells will have tol- 
led for the old party.” 

Perhaps ... but tbe pres- 
sures from the grass roots do 
not all take the direction 
Lewin suggests. There arc 
many who yearn for the 
restrictions and certainties of 
the p ast Gorbachev has been 
most discreet in specifying 
what he means by “democrati- 
sation” and the political liber- 
alisations Lewin envisages - 
“an influential role for public 
opinion, a lively press and 
uninhibited electronic media, 
open debate in the party,” with 
a shift of power to the soviets 
and occasional use of referen- 
dums” - sound a rather feeble 
death-knelL 

Gorbachev, indeed, may seek 
no more than to broaden 
endorsement of, and hence to 
reinforce, the party and its 
leadership. But where Lewin is 
surely right is in his insistence 
that the days of revolution 
imposed from the top are past, 
and that the nature of the 
Soviet Union will continue to 
be determined less by individu- 
als than by the people. 

Margaret van Hattera 
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during week days from 18th July vS) 
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A fter months of politi- 
cally Inspired reluc- 
tance 1 to curb a cred- 
it-fuelled consumer 
boom. Pretoria has been forced 
by a konringbalanceof pay- 
ments crisis to impose a pack- 
age of credit restrictions and 
import surcharges. 

South Africans have been 
given a hair , shirt to wear 
under the strait-jacket of jua 
economy doomed to low 
growth by apartheid-induced 
distortions, the rising coats of 
“security" and the effects of 
sanctions and rtkin v Mtmpnt 
The timing could hardly 
have been worse, Jess than 
three months before millions of 
voters from aU ethnic 
are due to go to the . 
municipal elections on i 
28. The results could further 
weaken an already shaky Gov- 
ernment. The right- wing Con- 
servative Party Is confidently 
expecting to make gains, white 
blacks are expected to show 
their refusal to accept Pre- 
toria’s imposed solutions by 
abstentions. 

The Government hoped that 
a consumer boom would- 
izDprove its electoral chances. 
Similar considerations ted the 
Government to raise dvfl Ser- 
vice pay by 40 per cent In 1983 
to ensure a favourable vote In 
tiie referendum on the pro- 
posed bicameral constitution. 
The result that year- was a con- 
sumer-led mini-boom, against 
the background of a declining 
gold price. It culminated in a 
panic-stricken emergency pack- 
age in July/August 1984. This 
pushed prime rate to a record 
25 per emit and ushered in a 
steep recession - and two 
years of violent black revolt. 

Given the high costs of past 
boom-to-bust policies the mon- 
etary authorities vowed to act 
promptly to head off a repeat 
performance once money sup- 
ply, balance of payments and 
inflation indicators started 
fiwihiiw warning gt gnaia ear- 
lier this year. But because of 
political reluctance to sanction 
a slow-down it did not happen 
promptly or firmly enou g h . An 
initial one point rise in Bank 
Rate to 10.5 per cent on March 
9 was followed by another one 
point hike a month later; com- 
mercial bank prime rates rose 
to 15 per cent With inflation at 
around 13 per cent this meant 
that real interest rates - nega- 
tive for months - ftnuiiy 
became positive. These higher 
rates were accompanied fry a 
20 per cent rise in hire pur- 
chase d epos i ts. 

The package was inadequate 
to dampen.. a sharp surge in 
consumer spending, which 
took off towards the end of the 
third quarter of 1967. ft was 
fuelled by a rapid increase in 
credit-financed private expen- 
diture, which soared 28 per 
cent in the first quarteruf this 
year. 
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Balance of payments current account 
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Use net result was a RSbn 
(£Ut> surge in imports over the 
first six months of 1968 against 
the background of a declining 
gold price and flat exports. Tbe 
first half trade surplus plmn- 
meted to R3.4bn from RTbnhi 
the first half of last year. 
Meanwhile, the latest prelimi- 
nary money supply figures for 
June indicate that M3 rose 
nearly 25 per cent from the 
same month last year, well out- 
side the target range. 

Pretoria hopes that last 
weekend’s package will curb 
domestic -and shave 

imparts by around RL5bn in a 
full year. It is made up of 
higher petrol prices, tighter . 
hire purchase terms, a new 
schedule of import charges of 
up to 60 per cent on many con- 
sumer and industrial products 
and a limit of B300.000 cm the 
repatriation through the coimr 

mpf riaj rand of p p r ff ta j anri rifa- 

idends odl emigrants’ frozen 
funds. 

To soniie extent, this Is a 
belated closing of the stable 
door. The horse, in the form of 
damage to the balance of pay- 
ments and the reserves, nas 
already bolted. The reserves 
teQ by . nearly ten per cent or 
R540m in June to R&65tm and 
the Reserve Rank had. to 
pledge over one million ounces 
of gold to raise foreign 
exchange through gold swaps. 

The tterfine eontinnwi in July 

when reserves dropped a fur- 
ther R84m. In dollar tenns this 
brought the gold and currency 
reserves down to just under 
$2£bn, a 28 per cent drop from 
the *317bn at the end of 1987. 

According to Dr Gerhard de 
Kock, Governor of the Reserve 
Bank, the current account 
Improved over the second 
quarter, reflecting the belief of 
some economists that the 
import boom was petering put 
under the influence of a 14 per 
cent decline of the raid over 


the first seven months of this 


The problem is that pressure 
on the current account has 
been compounded by a serious 
deterioration on capital 
account. In addition to nferfai 
debt repayment of over RSOOm 
in June, in the second quarter 
there was a further capital out- 
flow of around Rl-5bn. 

Political and financial fac- 
tors both played a part. Politi- 
cal confidence was sapped by 
the three day work strike by 

mtTHwmie nf Maplne in parly J nwft 

in protest against “union-bash- 
ing” labour laws and the Feb- 
ruary ban cm 17 anti-apartheid 
opposition groups. This was 
accompanied by an interna- 
tional outcry against the gov- 
ernment’s handling of the 
Shazpeville Six and tbe Man- 
dela pop concert. 

Both focused world attention 
on South Africa's repressive 
internal pcilicfe s — mnnurttow f 
by the re-imposition, in a 
harsher form, of tbe state of 
emergency on June 10. Thfa 
coincided with the rising dol- 
lar, higher UK and other Inter- 
est rates and the declining gold 
price to put further pressure 
on the rand. 

The latest austerity package 
underlines the fact that as a 
political pariah state the South 
African economy cannot 
expand faster than three per 
cent a year without corning up 
against balance of payments 
constraints - failing a sharp 
and unexpected rise in the gold 



Istqtr 

2ndqtr 

3rd qtr 

4th qtr 

Year 

Istqtr 

Merchandise exports 

23,882 

24.468 

24,810 

27,424 

25,146 

26,300 

Nat gold exports 

18,390 

17,043 

17,911 

17,824 

17,792 

18,530 

Merchandise imports 

-26,409 

-27,370 

-28,817 

•30,684 

-28.320 

-36,780 

Net service and transfer payments 

-8,631 

-8,305 

-8,424 

-8,504 

-8,466 

-8/460 

Balance on current account 

7,232 

5,836 

5,460 

6,060 

6,152 

-410* 


Seasonally adjusted annual rates Source: S. African Reserve Bank * 1988 2nd qtr total: 950 
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it in the terms of 
trade. (South Africa is still 
mainly a primary producer 
dependent for 80 per cent of its 
hard currency naming s cat the 
export of gold, diamonds, plati- 
num and other minerals.) 

South Africa’s problem, soys 
DrdeKbck, is, that ft has been 
forced to play the economic 
game without a back-stop. 


Ever since foreign hanks 
refused to roll over credits and 
ran for the exit in August 1985. 
South Africa, already bereft of 
new IMF and world bank loans 
for political reasons, has been 
deprived of new bank credits, 
apart from a tew trade related 
items. “As a result we have no 
alternative but play sate and 
run a current account surplus, 
even though that means lower 
growth and employment," said 
Dr de Kock. 

What the last 12 months of 
accelerating growth have 
shown is that anything over 
three per cent growth is incom- 
patible with the kind of sur- 
pluses required to honour the 
March 1987 three-year debt 
agreement Under this agree- 
ment with its tftadtng creditor 
banks South Africa undertook 
to repay $L4hn of its “frozen” 
$14bn debt by June 1990, as 
well as servicing the total debt, 
which isfawidK at around ynhn 

For three years South Africa 
was able to re-pay debt on this 
scale thanks to a decline in 
average living standards and a 
combination of a hi gher gold 
price, domestic recession 
(which curbed imports) and 
rand de p re da tion 

Briefly last year the econ- 
omy showed riging growth, 
declining inflation mid a size- 
able surplus on the current 
account of over R6bn. Now tin 
prospect is for a sharp dw-Thm 
in growth over the half, 

accompanied by hi gher foflar 
turn as rand depreciation and 
higher taxes raise costs on a 
declining volume of output. 

The only silver lining on the 


near horizon is the still uncer- 
tain prospect of an end to 
South Africa’s 13-year involve- 
ment in the Angolan crvQ war 
and related costs of su bsidising 
the Namibian economy. The 
' war is believed to have been 
costing around ROra over the 
last year of Intensive military 
operations against the Cuban- 
backed Angolan government 
forces. It is part of a growing 
burden of security-related 
spending. Although the 1988 
budget planned to keep the rise 
in overall spending to 122 per 
cent, below the increase in 
inflation, military spending 
was budgeted to rise 22 per 
cent to R82bn out of a total 
Spending of R53bn. 

Thanks to the United 
Nations arms embargo and a 
decade of feverish efforts to 
become self-sufficient in arms, 
the state arms corporation 
. Annscor and the private sector 
sub-contractors have created a 
large export industry. 

South Africa is now believed 
to export an estimated $lbn 
worth Of arms annually to 23 
countries, including both airing 
in the Iran-Iraq war. In doing 
so, the armaments industry 
has become the country’s larg- 
est manufacturing exporter. At 
the same time South Africa 
has also invested heavily in 
producing oil and chemical 
feedstock from poor quality, 
locally produced coal and in 
other sanctions-busting, 
import-substituting ventures. 

But the net result of heavy 
capital expenditure of this kind 
- coupled with steadily rising 

p wcniinent qn % 


homelands, the apartheid-in- 
duced industrial decentralisa- 
tion in remote areas, the ethni- 
cally separate schools, 
housing, bureaucracies and 
parliaments - has been a 
steady decline in the productiv- 
ity of labour and capital, in the 
past decade, this has risen, on 
average, at between one and 
two per cent a year. With the 
population rising around 3 per 
cent a year ana government 
spending rising to 37 per cent 
of gross domestic product, the 
result has been declining living 
standards, higher taxes and 
inflation three to four times 
the OECD average. 

Failing a dramatic break- 
through in the internal politi- 
cal stalemate, matched by a 
new era of peace and reconcili- 
ation with South Africa’s 
neighbours and the rest of the 
world, many business and gov- 
ernment economists believe 
the country has little choice. It 
must try to build up new 
export industries, continue 
with Import replacement and 
forge ahead with long-term 
plans to privatise the public 
sector. 

Government policy is to 
accompany this by deregula- 
tion and promotion of mall, 
especially black, businesses 
and the reform of the tax sys- 
tem. The hope is that faster, 
domestically generated eco- 
nomic growth will help create 
a black skilled working and 
middle class, to allow the quiet 
but unspectacular erosion of 
apartheid to continue and 
speed. It looks like a 
grind ahaari. 


Lombard 


1992 threat 
southern Europe 


By Bruce Clark 


AS EUROPE’S politicians 
nurse their people through the 
trauma of losing sovereignty, 
there is a wonderful confor- 
mity to national stereotype in 
their choice of tranquilliser. 

Mrs Margaret Thatcher, the 
UK Prime Minister, says inte- 
gration is not happening - 
and because her nationalist 
credentials are good, the Brit- 
ish believe her. Shift the scene 
to the dusty public squares of 
the Mediterranean region, and 
Mrs Thatcher's nursery lan- 
guage is out of place. The rhe- 
torical traditions of southern 
Europe call for a different illu- 
sion. There the approach is to 
make clarion calls for a brave 
new European world, and play 
down the short term side 
effects. 

European integration will 
mean painful upheaval for the 
societies of Spain, Portugal, 
southern Italy and Greece. 
Contradictions will be sharp- 
ened: rationalism, meritocracy, 
due process - the “above 
board” - will clash head on 
with cronyism, graft - the 
“below board”. 

Shrewder southern Euro- 
pean politicians realise this. 
They also know the value of 
1992 as slogan and as alibi. 
They see how 1992 can Get the 
rhetorical scene for a new effi- 
ciency (this time without fas- 
cism), and how they can 
silence the victims of this pro- 
cess by pleading impotence 
before Brussels. So they speak 
of the “challenge” of 1992 - 
which challenge can also w«in 
“problem” or “threat" 

The southern European sys- 
tem mixes pluralistic trappings 
with pre-industrial forms of 
social organisation: 

• Administrations which do 
not work, either as efficient 
collectors or as rational distrib- 
utors of money; political par- 
ties fulfil both these functions; 

• Public sectors which pro- 
vide salaries - and bribe 
opportunities - for their 
employees, rather than ser- 
vfcestjefaj^nre or drains for 

• Government which tells 
hotels what to serve for break- 
test but cannot stop food-poi- 
soning; government which 
decrees high taxes but cannot 
collect them. 

Where government fails, 
political parties “succeed" both 


as collectors and disburse rs. 
They collect bribes, and dis- 
tribute jobs, contracts, and 
favours which make up for the 
inadequacy of government qua 
government. Thus the failures 
of a welfare system can be mit- 
igated by the politician who 
secures a “disability benefit" 
for a healthy constituent or a 
“seaman’s pension” for a poor 
land-lubber. 

1992 threatens these cosy 
arrangements. The strongest 
pressure is budgetary: you can- 
not have huge deficits and free 
capital movement Nor can you 
simply print money. Govern- 
ments will have to collect tax 
and citizens pay it 

Old-time politicians will lose 
out Vigilant Germans will pre- 
vent them awarding public 
works to cronies or cousins. 
Competitive reality will pre- 
vent them putting incompetent 
friends in charge of public cor- . 
porations. Entrenched inter- 
ests - ancient conspiracies of 
mediocrity - will feel the icy 
wind. Millions of idle pen-push- 
ers - and their incompetent 
bosses- are threatened. 

Black economies confuse 
planners and frustrate tax-col- 
lectors, but they are a cushion 
against hardship. A look at the 
nominal wages of these coun- 
tries prompts us to ask how 
people could live if there were 
no pluriempleo in Spain, no 
doppio lavoro in Italy, no pofy- 
thesia in Greece - in short, if 
it were not possible to be paid 
for two jobs, without necessar- 
ily doing either? 

Trans-national competition 
is causing a new business class 
to emerge in southern Europe, 
supplanting older ones which 
built their position on protec- 
tionism or state patronage. At 
the other extreme, an under- 
class is being relegated to the 
European economic margin: 
unemployment in southern 
Italy is 20 per cent and rising; 
in Andalucia it is 30 per cent. 
Will 1992-related growth come 
soon enough to absorb these 
people? And can the underclass 
be trained fast enough to bene- 
fit? 

To give the answer “yes," 
southern European politicians 
would have to be congenital 
optimists, which (for all their 
nonsense) they are not. No. 
wonder they are drawing on 
their rhetorical talents. 


t - •’* 


. - -v 


1 \ 


\u. 

1 1 ’* 


, * 
i 

. H J 

!v- 


Ut- 

* « 

t >? 

])i 


j 




- W - «»i ft*. '**'■*• ap m*. v r 


Letters 


Businesses If the TV Structure alters, so will programming 

can change 
over time 


From Mr Andrew Campbell - 

Sir, “When the ‘core’ is dis- 
posable” (Leader, August 12) 
acknowledges that “the corpo- 
rate centre can, with any 
degree of effectiveness, per- 
form only a limited repertoire 
of roles”; a concept which, you 
point out, is causing dramatic 
changes in the portfolios of 
large companies. 

The "grand-scale di versi- 
fiers” can ho longer rely on 
good general management 
skiHg to run their portfolios. If 
they are to win in toe battle for 
corporate control they must 


became the “care 1 *;-. 

The article, however, makes 
one error in - the - picture 
painted, of the future of large 
multi-business rn M tp wi iieB . 

It argues that) . companies 
should commit to thelr core 
businesses once they have 
defined them. This fall* to 
recognise that font r+Lprflrtarig. 
tics of a business can change 
over time. An .emerging high 
technology engineering prod- 
uct is Ukeiy to become a 
mature, commodity oriented 
basic product as the industry 
life cycle advances. If a com- 
pany is specialising in high 
tech engineering products It 
wifi not be an effective parent 
for the business when it has 
become mature, - - 
2h the fixture, we can expect 
to see companies disposing of 
businesses which were previ- 
ously identified as “core" busi- 
nesses, but have now changed 
in such a way that the parent 
company no longer has the. 

appropriate management style. 

In other words, we can expect 
to see large companies con- 
tinue to buy and sell important 
businesses even when toe cur- 
rent period of pess-tbepattdr- 
has settled down. 

Andrew Campbell, 

Adoridgt Strategic Management 
Om trr, 

1 Kinffsem, WO 


From Mr Robin Foster. 

Sir, Mr Kenneth Miles 
(Letters, August 11) is being 
somewhat disingenuous when 
he says that “whatever the 
structure of broadcasting; , the 
content of -programmes will 
eventually always depend on 
programme makers and pro- 
gramme schedulers - not on 
advertisers, politicians or 
shareholders.” 

Tbe character of broadcast- 
ing throughout the world is 
determined by how it is 
financed and bow: it is regu- 
lated - with the interests of 
programme makers often of 
relatively minor importance. 
The balance of power between 
finance and regulation plays a. 
large part in influencing the 
nature of programmes which 
are broadcast. 

The current structure of UK 
broadcasting, for example, 
explicitly promotes the provi- 
sion of a diverse ranged! pro- 
gramme types catering for 
both minority and majority 
tastes. Commercial television 
output is regulated (by the 
Independent Broadcasting 
Authority) to ensure that cer- 
tain types of programme, such 
as serious current affairs or 
documentary productions, are 
shown at peek times. 


A quick glance at the costs 
of producing such programmes 
compared with -the audience 
ratings they achieve should be 
enough to convince that such 
programmes would not be 
shown by unconstrained profit 
maximising television compa- 
nies. ITV companies can afford 
to meet such costly obligations 
because they earn above-nor- 
mal profits from their monop- 
oly in the sate of regional tele- 
vision advertising. 

If this structure alters, 
introducing more competition 
among advertiser-financed 
channels and fmancinl bidding 
for television franchises, then 
the nature of programmes 
shown will rJitmg p. 

n myrmprriwT toTg vigfan chan- 
nels will be less able to cross- 
suhsldise highly regarded but 
low audience programmes; 
they will need to formulate 
schedules to deliver maximum 
audiences to advertisers at the 
lowest possible cost. Various 
economic studies have demon- 
strated that, so long as there 
are relatively few competing 
commercial broadcasters, it 
will almost always be in their 
interests to schedule mass 
appeal programmes rather 
than specialist programmes. 

Viewers might, as a result. 


benefit from more choice 
between channels - but they 
would have access to a more 
limited range of programme 
categories than now. 

If we are to move towards a 
more competitive, less regu- 
lated broadcasting environ- 
ment; therefore, there needs to 
be a recognition that pro- 
gramme output will change. 
New ways of ensuring that 
'quality programmes are made 
and shown will need to be 
found, perhaps by more 
explicit public financing of 
those programmes considered 
to be of high social value, or by 
a rethink of the role of the 
BBC. 

This important task will not 
be helped by claims that radi- 
cal changes in broadcasting 
structure will leave everyone 
better off. There win no doubt 
be some important gains from 
more competition, but because 
of the imperfect nature of 
broadcasting markets there 
will be significant losses - 
unless new methods of support 
for uneconomic but socially 
desirable programmes are 
found. 

Robin Foster, 

National Economic Research 
Associates, 

18 Park Street, W1 


Consumer goods are the main problem 



If intended for publication, 
tetters to the Editor of tire. 
Financial Times should 
istdade, where posriMe. a day*' 
time telephone number. 


From Mr Dadd Walton. 

Sir, Messrs Skeoch and 
Racche (Letters, August 5) 
charge you with making either 
an elementary error or a statis- 
tical sleight of hand to your 
leader (July 28) analysing the 
reasons for the current account ' 
deterioration. 

A complete analysis of the 
data, however, supports your 
intention that it la the recent 
behaviour of consumer goods 
care - and not 
that gives most 
cause far concern, . 

It is certainly true that 
imposts of capital .goods have 
risen strongly: up 2fc6 percent 
In the latest year. Imports erf 
all other types of manufac- 
tured goods have been rising 
too. 

. importantly, no analy- 
sis of the current account is 
complete without examining 
developments in export vol- 
ume. ft is here that an Interest- 
has developed 
sn the behaviour at 
exports of consumer and capi- 
tal goods. 


The v o l u m e of capital goods 
cs(parts has not only kept pace 
with import volume - up 20.4 
per cent in .the latest year - 
but. In the latest quarter, 
exports of capital goods have 
actually .increased by almost 
three times as fast as import 
volnm By contrast, exports of 
passenger cars are down 5.1 
vet cent to .the year, white 

exports of other consumer 
goods are down 2J2 per cent 
As a result the smallest con- 
tribution to the worsening 
trade few come from 

net exports of capital goods, 
which have declined by just 
£8tm between tire second quar- 
ter of 1387 and the second 
quarter of 2988. Net exports of 
consumer goods have wors- 
ened by ffiSlml 
Tbe comparison is even star- 
bar between the first and sec- 
ond quarters of 1988. Over this 
period the manufacturing trade 
balance ■ declined by almost 
£500m. despite a positive con- 
tribution from net exports of 
capital goods of £275m. 

In other words, the recent 


sharp det e riora ti on to the bal- 
ance of payments is much 
more because of the misbehav- 
iour of consumer goods than 
the rather good performance of 
capital goods. 

, Recent Confederation of Brit- 
ish Industry (CBI) surveys 
show a significant tightening 
of capacity constraints in the 
consumer goods industries in 
the last 18 mouths, while to the 
capital goods industries they 
have remained reasonably low. 
Capacity constraints in the 
motor industry, to particular, 
have tightened phenomenally. 
This suggests that excess con- 
sumption has contributed more 
than strong capital spending to 
the recent balance of payments 
deterioration. 

The c o rrect course of action 
is neither to ignore the symp- 
toms nor to allow the pound to 
depredate — fr o m an already 
c om pe ti ti v e level - tat to rein 
back exoesszve demand growth. 
David Walton, 

Goldman Sachs International 
Corporation, 

SCmBa3eif,ECi 
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N othing is so powerful as an idea [ j { 
WHOSE TIME HAS COME. ‘ \ A 

"1992” symbolises the process, now being energet- tlllj 
ically pursued by the Member States, of creating a \ V 
truly open and integrated market within the EC. ; \\' 
Border controls, excise duty and VAT anomalies, dif- \V 
ferences in product labelling standards - all are \ 
targeted to be swept away to create the reality of a single 
market of 330 million people. 


Benefits to companies in the UK and throughout Europe 

will be substantial. They will include: 

• Achievement of higher profits and return on capital 
through economies of scale. 

• Expansion for strong, growth-orientated EC com- 
panies via acquisition of weaker ones (with benefit to 
shareholders in both). 

• Access to Europe- wide public sector contracts in 
fields such as telecommunications equipment, 
through harmonisation of Member government pur- 
chasing procedures. 

• Free marketing of highly -developed financial services 
across the whole population of the EC. 

• The chance to build Europe-wide brands in food, 
beverage and toiletries markets. 

• The security of a strong, unified home market from 
which companies can compete across the world on 
advantageous terms. 


GENERAL INFORMATION 


Investors are reminded that as a consequence of the gen- 
eral nature of the investments held and of possible 
exchange and interest rate fluctuations, the value of their 
shares and the yield from them may go down as well as up 
and that past performance is no guide to the future. Also 
deduction of fee Fund’s initial charge (where applicable) 
rpgans that if an investor withdraws from the investment 
in the short term he may not get back the amount he has 
invested. 


The 1992 Fund is a new fund launched as part of the 
expansion of the Guinness Flight International Fund 
limited into a roll-up offshore umbrella fund. Its aim is to 
invest in companies in the UK and Europe that will be the 
gainers from the 1992 process. 

This process is happening now - at a time when Euro- 
pean stockxnarkets are beginning to recover strongly 
from two years of undeiperformance. Don’t miss the 
opportunity to participate. 

The Fund's shares are listed on the International Stock 
Exchange, London. 

For frill information and a copy of the prospectus, on the 
sole basis of which an investoent-rainiinum £2,000 - 
may be made, please complete and ret ur n the coupon. 

Guinness Flight 

International Fund Limited 

PO Box 188, La VieBle Cour, St Peter Port. Guernsey, Channel Islands 
Telephone: «W8l> 712176 or Telex 4 1912M GFFUND G 
Eleastsotdmrapmpetlta for the Guixntts Flight Intcmuiioncd Furji Limilcd, 

Name — ■— 


Address, 


o Country. 


-Tel. 
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Republicans stunned by choice of Quayle 


OH. I \ 


By Stewart Homing and Uontl Barber in New Orleans 


THE DECISION of Mr Georee 
Bosh, PS Vice-PredfeffSd 
the certain Republican candi- 
date in November's presiden- 
tial election, to select the 
unknown Senator Dan Quayle 
of Indiana as his running-mate 
has st unned Republicans and 

fuelled apprehension about the 

party’s electoral prospects. 

Vice President Bush 
defended his choice of Senator 
Quayle yesterday saying “He Is 
a rising star erf the Republican 
Pa rty (w ho) wiH help our cause 
in every part erf the country.** 
Mr Quayle, standing ainngwifa 
the Vice President in the Marti 
Gras Ballroom of a New Orle- 
ans hotel, said be was »wl tpd 
to be running, adding that Mr 
Bush and the Republican ticket 
stood for "hope and opportu- 
nity for the future.” 

Ba t he showed signs of 
defensiveness when questioned 
about his decision to join the 
National Guard in 1969 rather 
than fight in the Vie tnam War. 

Mr Bush feces the challenge 
erf convincing a sceptical audi- 
ence awaiting his keynote 


address in New Orleans 
tonight that he has made the 
right choice and knows where 
he is leading the Republican 
Party. 

Mr Bush’s dflwmtKi was Ww* 
several potential running 
mates dropped out, while oth- 
ers - such as Senator Robert 
Dole of Kansas and Congress- 
man Jack Kemp - were seen 
as either too abrasive, too 
risky or incompatible. 

Mr Bush seemed self-assured 
as he responded to reporters’ 
questions passionately rebut- 
ted a question about his 
description on Tuesday of his 
three half-Hlspanlc grandchil- 
dren as "those little brown 
ones” saying "these grandchil- 
dren are my pride and 
Joy this heart knows noth- 

ing but pride and love for these 
children. " 

Senator Quayle dtwieci that 
he had $200m in personal 
assets as Mr Bush stepped for- 
ward to challenge the Demo- 
cratic opponents to disclose 10 
foil years of tax return s as he 
and Mr Quayle intend to da 





"Dan Quayle gives us a 
bridge to the future” said Mr 
James Baker, the outgoing US 
Treasury Secretary who offi- 
cially takes over today as Mr 

Bush’s rjimpniprrt murmpPT 

- Mr Bush's wiflhi campa ign 
theme is that he can offer vot- 
ers a continuation of the peace 
and prosperity they nave 
enjoyed dining President Rea- 
gan’s eight years in the White 
House, but polls show that this 
year voters also want cautious 




Senator Quayle: ‘Unknown’ 


Officials from the Bush cam- 
paign said yesterday that they 
had refected experienced load- 
ers .such as Senator Dole in 
favour of a conservative who 
would appeal to young voters 
and respond to the electorate’s 
desire for change. 


But the choice of a young, 
untested, well-heeled mid wes- 
terner has drawn mixed 
reviews from political analysts 
ami delegates. Tfs million- 
aires’ tte£et”said one delegate, 
notfcmt that 41-vear-oM Senator 
Qoayfe’s stake in an old-estab- 
lished family publishing for- 
tune is worth tens of muttons 
of dollars. "That makes James 
Danforth Quayle just as privi- 
leged as George Herbert 
Walker Bush,” quipped one 
poeti cal analy st 
There is also unease that 
once again Mr Bush picked as 


Time takes toll of Prague Spring 

Leslie Colitt reports on an anniversary that is arousing little interest 

M ANY OF the same 
Czechoslovaks who 
emotionally suo- 


M ANY OF the same 
Czechoslovaks who 
emotionally sup- 
ported Mr Alexander Dubcek 
20 years ago are showing a 
remarkable lack of interest in 
the anniversary on August 21 
of the Soviet-led invasion 
which ended his Prague Spring 
of reforms. 

There was little surprise last 
month, therefore, when even 
the visiting, reform-minded, 
Soviet Prime Minister, Mr 
Nikolai Ryzhkov, implicitly 
justified the invasion. He sup* 
parted the official Prague ver- 
sion dating from the Brezhnev 
era that the invasion saved 
Czechoslovakia from a "count- 
er-revolution.” 

Significantly, thnngh, in 
neighbouring Hungary. Mr 
Remo Nyers, a leading Peiit- 
buro reformer, recalled in a 
television panel discussion an 
Czechoslovakia In 1968 that 
Hungary had been against the 



vjf .j * 


troops In Plague daring the invasion 20 years ago 
and the red. white and blue Mr Mikhail goj 


Tm racirm h*» tinted that BnHa- Czechoslovak flag, guarded the 
pest had been farced by "soli- entrance of the bon ding. 


darlty” With Moscow to send in 
troops, and paid Ml tribute to 
tiie legacy off 1968. 

The mental yawn, however, 
with which most Czechoslo- 
vaks react to the anniversary 
contrasts vividly with the sear- 
ing experience of that August 
20 years ago. 

Entering the city of Plzen 
then, lost after Warsaw Fact 
troops invaded Czechoslovakia. 
I found a population which had 
rallied as seldom before behind 
its reformist leader, Mr Dub- 
cek. . 

A policeman on the street 
agreed to guide me to Radio 
Free Plzen which was broad- 
casting Its message to the 
world from “occupied Czecho- 
slovakia". The broadcasters, 
however, far from being con- 
cealed in a forest as assumed 
in the West, had never moved 
from the main building of 
Plzen Radio. 

A Soviet army Jeep drove 
slowly past the building at reg- 
ular intervals but the sokfiers 
never Intervened. Dozens of 
young Czechs holding torches 


No-one could enter without 
their permission, and Soviet 
troops had orders to avoid 
needless Woodshed. 

Not until orders came from 
Prague did the young Czechs 
abandon their vlgfl. It was the 
beginning of a long process of 
ending in the 

apathy of today. 

Mr Dubcek was replaced as 
First Secretary of the party In 
April 1969 by Dr Gustav Husak, 
the Slovak leader. The restora- 
tion of the orthodox Stalinist 
system proceeded apace. 
Nearly 500.000 party members 
were expelled. Only the politi- 
cally most reliable officials 
were entrusted with running 
the nation’s factories, offices 
and institutes. 

Apart from occasional state- 
ments, smuggled to the West, 
from an unrepentant Mr Dub- 
cek, the former leader has 
remained isolated at his home 
in Bratislava. However, the 
I fwHwn Communist newspaper, 
LTJnita, obtained an interview 
with him last year which indi- 
cated the ban had been lifted. 


Mr Mikhail Gorbachev, the 
Soviet leader, had no use for 
political martyrs in the Soviet 
Union or Czechoslovakia in his 
attempt to i mp ro v e relations 
with the West 

Subsequently, Mr Dubcek 
has had. several outspoken 
talks with the Western media 
in which he noted that his 
reforms erf 1968 bad come foil 
circle and were now embraced 
by Mr Gorbachev, hi a recent 
i n terview with Austrian televi- 
stan, he called for Mr Gorba- 
chev’s rritams to he applied in 
Czechoslovakia but potated out 
that the illegal invasion of 1968 
still “weighs heavily” on the 
Prague leadership. 

“I think what is happening 
in the Soviet Union Is well 
suited for our oondttkms,” he 
raUL "Unfortunately, it comes 
after 20 yean. Twenty yean 
have been lost”. 

The Czechoslovak leadership 
responded last week with a 
vicious attack on him in the 
party newspaper, Rude Pravo. 
ft accused mm of Joining forces 
with “right-wing opportunists” 
In 1968 and of being a “lackey 
of reactionary circles today.” 

The leadership, which could 


have ignored his remarks, 
chose to do battle with the 
retired Mr Dubcek. The result 
was that Rude Pravo was 
bought by a good many curi- 
ous Czechoslovaks who are not 
normally its readers. 

But most citizens did not 
seem to care either way. They 
plunged into the enjoyment of 
their summer holidays arid did 
not wish to be reminded of 
1968. Yet Czechoslovaks are 
folly aware of the paradox that 
the reforms of 1968 have been 
resurrected - In one form or 
another - in Hungary and, 
more sign i fi ca ntl y, the Soviet 
Union. 

In his riming speech to the 
recent party conference In 
Moscow, Mr Goriachev himself 
spoke at achieving a "humane 
and democratic image of social- 
ism", a remarkable paraphras- 
ing of the Prague Spring’s 
famous slogan of “Socialism 
with a hiiiiuf^ fiio* . 

hi Prague, however, there is 
Bttleliope that Mr Milos Jakes, 
who- replaced Dr Husak ■'last 
December, will venture beyond 
attempts to streamline the 
badly fettering economy. It will 
take a future, younger, genera- 
tion of Politburo members, 
untainted by the Husak and 
Brezhnev eras, to carry out 
meaningful reforms in Czecho- 
slovakia. 

Meanwhile Mr Gorbachev is 
far mere anxious to see the rot 
halted in the Czechoslovak 
economy and Comecon 
reformed. He is fully aware 
that the dan g er of genuine 
political reform in Prague is 
mat Jt might and in a pariia- 
mentary democracy which 
Czechoslovakia had until 1938. 
But this would imply a far 
more distant and less depen- 
dent relationship with the 
Soviet Union than at present 
Although Mr Gorbachev has 
spoken of the freedom of each 
at Moecow’s allies to decide on 
its own form of socialism, few 
Czechoslovaks believe he 
would want to preside uvea* the 
dissolution of the Warsaw 
Pact 


a political ally a man who is. 
personally compatible hut who 
has a faulted record of accom- 
plishments to show for his 12 
years in the House and Senate. 

But Republican loyalists 
attempted to counter, saying 
that Senator Quayle was 
. quick-witted and telegenic. 
Governor Tom Kean of New 
Jersey said that Senator 
Quayle’s share Intelligence and 
knowledge of the Farm Belt 

would hwn Mr Bnah fn states 

such as Ohio, Illinois and 
Michigan. 

The Democrat’s choice of 
Senator Lloyd Bentsen of 
Texas was aimed at strength- 
ening the ticket in the West, 
reassuring the business com- 
munity and balancing a con- 
servative with Governor 
Dukakis, a Massachusetts lib- 
eral. 

Senator Quayle’s anti-abor- 
tion; views and his advocacy of 
a strong national defence will 
shore up Mr Bush’s conserva- 
tive support. But he Is not seen 
as a man who will be a big 
asset in any political region. 

Dollar rises 
in spite of 
central 
bank moves 

By Ralph Atkins, 

Economics Staff, in London 


The Commission’s 
foot in the door 


Whatever the rule hook says 
about the limits of the EC’s 
powers over European merger 
policy. In practice Brussels' 
appears not to feel too con- 
strained. Having got itself 
involved in the Irish Distillers 
battle on the technicality that 
the bid was made by a consor- 
tium, it has subsequently man- 
aged to negotiate the ground 
rules for a new Wd from (hand 
Met alone, which arguably it 
was not empowered to pre ven t 
anyway. 

The Takeover Panel, which 
by contrast has ever? power to 
stop such a bid which is a dear 
Infringement of its. Rule 25, 
today faces the fldcHah deci- 
sion of whether to make this 
an exception. WhDe it must be 
tempting to play the dog in the 
manger and thwart Brussels 
for the sake of it, the Panel 
seems more likely to wave the 
new offer through. After an, 
given the extraordinarily 
nnrOT^tn path that the faldhaS 
taken, Irish Distillers’ share- 
holders have never really had 
the opp or tun ity to consider it 
on its merits. 

Meanwhile Allie d Lyons and 
Guinness must wish they had 
never heard of Irish Distillers. 
They retire with knuckles 
wrapped but hands empty; and 
while in theory they could 
make a counterbid. that would 


Shmu price rataflm to fee 

FT-A Bmkt Index : 



Economics Staff, in London only confirm the EC’s ruling 

■na nrtrT ad t a that the consortium bid was 

anti-competitive. Even for 
ESS Grand MeL the game Is far 
wan.as thelrtdiGovwn- 
JESTO*!^^.^ ment may weft refuse to grant 

day® US trade figures. it *awrii a dmn i n u nt share of its 

own market. And now that 
Grand Met no longer has the 
Federal Reserve faded to stop yyffeg 20 per cent in the best. 

??* thesray Is open to the ttkeserf 


value of money- Farmers’ dbstir the market be able to focus on 
nacy has dearly so impressed toe group’s undoubted recov- 
the market that even what ery potential. In the m e an tim e, 
appears on the face of it to be a a 9 per cent phis yield and a 
major tactical retreat - the prospective multiple of less 
decision to -break a seven Sum five should underpin the 
month silence ami get together shares. 

-over a calculator with BAT — 
was not enough to persuade -nrry 
investors that the deed wffl be WH omim 
done for a cool &lhn. The market's continued dis- 

That ft wUl be done at some affection with WH Smith Is 
price must now look more starting to look more like habit 
likely - though BAT’S dear than anything else. True, yes- 
wilHngnesg to pay even more today's profit at £70m would 
for Farmers would scarcely havebeen a bit higher without 
encourage the board to con- . the revolution in newspaper 
dude the bargaining in a tfistribution, the postpo n ement 
hurry. In the end, BAT may of the sale of fhe.bouk dub and 
well be to mate anothar toe weakness of the dollar, 
few dollars look like enough; -However the company can 
and with the Fanners board an awnwiiy be Mamedfor any of 


relatively stable balance isheet 
- Tbs group is probably get- 
ting near to. the stage where 

farther staff reductions wotW 

hurt its core operations, ana n 
the profit recovery is tobe sus- 
tained more business wm w*® 
to be pumped through the 
slimmed down networx. 
Against this backgroun d the 
continuing del a y in repairing 
the balance sheet ratios is sur- 
prising, and can only be 
explained by the uncertainty 
about the longer-term objec- 
tives of some of the major 

shareholders, whose support is 
esaential If Standard is to raise 
toe £300m or so needed to get 
"its equity to assets ratio up to 
a hardy acceptable 5 per cent. 
The sooner this is cleared up 
the betid:, since only then win 
the market be able to fo cus on 
flw group’s undoubted recov- 
ery potential. In the meantime, 
a 9 per cent phut yield and a 
prospective multiple of less 
Hum fire riMwiM underpin the 
shares. 

WH Smith 

The market's continued dis- 
affection with WH Smith is 
starting to lorik more like habit 
than anything else. True, yes- 
terday's profit at £ 70m would 


Dollar selling by the West market And now that 
Gen nmi Bundesharik and US efrand Met no longer has the 
Fsdmd Reserve faffed to stop 20 ner cent in toe best. 

the US currency raring more wav <. mtm to the Himn *rf 

t?5 Pernod-Ricard, if they have 
staling & em^SrtyttaS <^ddM to become 

rente higher. ested. 

. The rise more than reversed _ 
the initial reaction to the rife BAT/Faimers 
appointing June trade figures. Given the litigious tenden- 
Dratexs said prices had been ^es of the American share- 
maiked down tpo far, encour- holder, it is scarcely surprising 

aging buying . to see that Farmcra finds $72a 

Overnight purchasing, par- share the ktod cf offer which it 


ticulariy in Tokyo, led to the 
dollar opening two pfennigs 


side. It could then set about that, and seems to he patting it 
the- delicate hairin ess of cayd- right quickly. The juice of the 
irig the regulators — or indeed, re-negotiated, sale Seems per- 
finding a way of getting fectly acceptable, while half 
around those which it -cannot the lost News International 
persuade. business has been made up 

already. There may he further 

Standard Chartered 

• Given Sta n dard Ch artered's the share’s 20 per cent fall 
urgent i^d to r^tore its credir against the stares sector tids 
bfllty it could not have year, nor foe p/e of under 10. 
afforded to release yet another These results, which show 
s et of d isappointing figu res.' expansion -at the rate of five 
NcVc ijlifllgBs , a. 25 per cent ri se stores a week, volume growth 
in underlying trading profits in erf 4 per cent «nd increasing 
the first, hair indicates that it maygina, «hh may wet fm we 
may at last be hauling Itself Off Smith’s credibility gap. Those 


company 
ned for ar 


would 

Surely 


ore at its pexlL 
no more than prtt- 


agamst. the DMarkinl dent for Phzmera to show wffi* 


London yesterday.. . 

The central bank action 


ing o v er an -offer which repre- 
sents a mutttele of 17 times 


checked the dollim’r , rise in «id^67 

afterno on tra ding. The setting per cent premium tothe com- 
^ party’s preWd_share price. But 


Soviets take a 
lesson in 
home truths 

Continued from Page 1 


anring of enterprises and tak- 
ing all of our ente rp ri ses out of 
the command economy. 

His tone, though sharper 

than most public utterances of 

this wnri- is in line with what 
appears to be an incr e a singly 
pessimistic assessment of the 
vast difficulties of shaking up 
the Soviet economy. 

However, Mr Zarchenko’s 
comments dearly go farther 
Hum even the generally radical 
editors of Moscow News think 
wise: the article, unusually, 
c arri es a gentle d isclaim er. 


Tehran press calls for US ties 


By Tony Waftar in London 

A TEHRAN newspaper closely 
linked to Ayatollah Khomeini, 
Iran’s spiritual leader, has 
called for the restoration of ties 
with the US, amid positive 
rigna of g thaw in hitherto fro- 
zen relations between the two 
countries. 

The daily Ettelhaat, which 
until recently reviled the US as 
the "Great Satan,” said it was 
Hww to end the "absence of 
sound and logical relations” 
between Iran and the US. 

The newspaper's call for a 
revival of relation s coin cides 
with an apparent attempt by 
Iran’s religious leadership to 
reach out to the West. This fol- 
lows fts decision to cooperate 
with United Nations attempts 
to end the Gulf war. 


"The necessary grounds for 
responding to repeated Ameri- 
can requests for opening of 
talks can and must be laid by 
removing the existing psycho- 
logical, political, legal and eco- 
nomic obstacles between Iran 
and the United States,” the 
Bttelaat c omment ary said. 

Western observers in Iran 
recently have been struck by 
concerns among Iranian offi- 
cials over the country’s Isola- 
tion and Iraq’s success in gath- 
ering inta rnnH nunal'mippcyt- 

Relations between the US 
and Iran were severed after the 
downfall of the Shah in the 
1979, and the storming by stu- 
dent revolutionaries In Novem- 
ber of that year of the Ameri- 
can embassy in Tehran. The 


students held. 52 Americans 
hostage far 444 days. 

This action prompted the US 
to freeze Iranian assets in 
America worth about SUbn. 

The Ettdaat commentary is 
regarded as highly significant 
because the paper Is controlled 
by Mahmoud DoaeL a dose 
aide of Ayatollah Khomeini. 

Washington has recently 
called for improved relations 
with Tehran. On August 1, Mr 
Marlin Fitxwater, tire White 
House spokesman, said the US 
bad propped direct talks with 
Iran 

The US, operating through 
third countries, hat been seek- 
ing Ban’s help to securing the 
release of nine of to nationals 

hdd hftategg tn T ^ hnimn 


but modest and it seems to 
have been designed to slow, 
rather than reverse, the cur- 
rency’s strength. 

The size of the US trade defi- 
cit intensified speculation 
about a further rise in US 
interest rates, which could 
underpin its strength. 

Tn the HnHar 

five pfennings M gtmr fown fts 
low point after the figures were 
released. 

The West German authori- 
ties are known to be concerned 
about the D-Mark’s recent 
weakness. There are teats it 
win hinder the adjustment of 
global trade imbalances and 
increase inflation. 

The pound also strengthened, 
against the D -Mark yesterday 
but Its movement ™»iniy 
resulted from dollar trading 
and it fall against other curren- 
cies. Attention in UK markets 
was focused on today’s money 
supply and labour market Sta- 
tistics- 

Trading in equity markets 
was thin with the FT-SE 100 
share index MwHwg sj highw 
at 13309. There was specula- 
tion that the widely-expected 
base rate rise might not occur 
as soon as previously antiefr- 


prudence and eagerness are 
two different things, and 
although Wall Street clearly 
adfuried the odds in favour of 
BAT yesterday - marking 
Farmera’ share price up 9SK to 
967 in early trading — the |5 
discount to the overprice must 
reflect more than just the time 


its six year profits plateau and 
should be capable of earning 
fail year: pre-tax profits ■ of 
■round XSOQmu^ -There, have 
been false dnml before, and 
there is always a worry that it 
might have rerinqKd on its bad 
debt provisions to flatter its 
short-term performance. That 
said, the combination of a 
healthy decline to its cost/to- 
oome ratio and improvement to 
net interest margins, shows 
that the new management 
team is having same success in 
squeezing more profits out of a 


looking for holes will note a 
disappointing second half at 
Do I t AD, an d worry lest the. 

anSy* part^cf* tSe’remonf Per- 
haps mote titan other retailers, 
.the comp any’s promis e is in 
the future when the benefits of 
£LP0Jn a year of capital expen- 
diture are realised, and when it 
becomes clearer whether its 
in ves tm e nt in television might 
turn functional WH Smith into 
a glamour stock one day. Until 
then, its accident-prone image 
may stick fast 
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Official hails EC action 
on ties with East bloc 
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A TOP official Of the B w wifMW 
Community described as a 
"historic event” the trading 
bloc’s decision to establish di p- 
lomatic ties with the Soviet 
Union and four at Its Eastern 
European allies, AP reports 
from Brussels. 

Mr WiHy De Oercq, the EC’s 
commissioner for external rela- 
tions, said to a statement that 
tte action was “a step <rf incon- 
testable importance for the 
i mprove ment of the commer- 
cial nHwiate fa. EUTOpe." 

On Tuesday, the EEC 


aruvuinnwi that it anpeowed the 
requests of the Sonet Union, 
Czechoslovakia, East Gennaay* 

TTimg nry mid Hni garto to aafcah. 

Hah diplomatic ti es with the 

ffinnmiinltyi 

The requests came after the 
l&nathm trading hlpr. and the 
Soviet-led Council on Mutual 
Tto n p mp fe Assistance a 
declaration of mutual recogni- ; 
tian to June. The Soviet bloc 
c ou n tries had prevfoqgty con- 
sidered the EEC as an exten- 
sion of the Nato defence am- \ 
ance. 


In London, ttnU wr 1 
at DMi. 9125 compared with 
DML8720 at the previous close. 
Against the yen, it ended at 
Y134.0S compared with Y3B2A5. 

The pound rose to DM&2325 
compared with DM8.2175. 
Against the dollar it ended at 
SL6900 compared with $1.7190. 
The Bank of England's stedtog 
index ended 0.3 lower at 7&& 
The FT Ordinary index 
dosed 2 J 0 higher at 1.475A 
• The Federal Reserve Bank 
to New York was seen selling 
dollars against the West Ger- 
man DMark in several waves 
throughout the morning and 
succeeded in pushing the cur- 
rency below its high of 
DHL9I65, writes Janet Bush 
from New York. 

Currency traders said com- 
mercial demand for dollars was 
strong throughout the morn- 
ing, with reports of same large 
buy orders from the Far East, 
yet fim she of the Fed’s inter-. 
ventkm was described ss mod- 
erate to small. 

'At nrfdsesskm in New York, 
the dollar was quoted at . 
DML9090 and at Y333A0 com- . 
pared with an earlier Wgh of 
Y13L25. 

US bond prices camp under 
some pressure after rallying cm 
Tuesday. At midsessioti, the 
benchmark long bond, was 
quoted 9/8 point lower to yield 
9.43 per cent 

On the stock market, tin 
Dow Jones Industrial Average ' 
was quoted 94)6 points lower at 
2JJ12A&. 


A major MoD study contract, 
to define the re quirem ents of 
a teat progr amm e to che ck the 
integrity of the UK’s Air 
Defence Systems (UEADs), 
has been awarded to a consor- 
tium led by Ferranti Comjra- 
terSystems, Bracknell. 
Britain has made a major 
investment to upgrading its 
air defence systems, every 
element of which must be 
folly integrated within 
NATO’s co mmand and control 
structure. 

The work will be undertaken 
by Ftoranti to comnnction 
with Piessey Radar Systems, 
FSeesev Defence Systems. 
Software Sciences anda US 


ADVERTISEMENT' 1 
• TELECOMMUNICATIONS 

PHONEZONE approvals 

Leader to CT2 Digital tCord- position of the PHONEZONE. 
lees Telephone technology, Within the PHONEZONES, 
Ferranti Creditphone, has the users of the ZONE- 
received licences and approv- PHONE personal portable 
ate for farther extensive trials handsets w3I be ahle^ to make 
of its pioneering PHONE- telephone calls over the nor- 
ZONE telepoint service- maTpublic switched network, 

. The Offic e ofW acommialete PSTN, without needing to 
h tions (OFTEL) and the find a telephone be* or having 
” Department of Tirade and the right change. At the 
® Industry. (DTI) have granted launc h of the service, 
f an Operators Licence, a PHONEZONES will be lo- 
h Handset Class Licence and cated to hundreds of popular 
the appropriate connection travel areas within the M9-5 
approvals for a major new aide. - - 
phase of PHONEZONE test- This new phase of Beta trials 
mg m conjunction with nuybr bunds on earlier successful 
ate Providers. engineering Alpha trials to 

This will be the very first time te« every facet of the opera- 
mat any telepoont service has tkmal pe formance with a rep- 
been mstalled and operated in rea o nt ativ e group cf potential 
a truly ptodic place and users and Sue Providers, 
emphasises the pre-e minen t 


Run silent. . . 

Ferranti Computer Systems 
Cheadle Heath, baa wop a 
£3m MoD fixed-price contract 
to supply theBoyal Navy with 
equipment to monitor diipa * 

huHvitoationa. 

Despite efforts to design vas- 
sals to operate as silently as - 
possible every vessel gener- 
ates vibrations which varies 

.with on-board machinery to' 
use. in order to supply a 
degree of control over these 
. vibr ati ons, they moat first be , 
measured. 


Briefly..., 

The .Meteoloffv Svstems 
GrMp of Ferranti Industrial 
Electronics , is to si/pply a 
further two Meriin co-ordi- 
machineB to 


robmy has 
fits 14th Fer- 
Van Carriw 
aerations. 


• AVIONICS 

EFA armament team 

Ferratoi fnternatinnal haw T7fl0 

andqp anmh de fenc e wwnu l ao - tnrimgs togetiier weapons 
tnrerstodevdqp an advanced esperbae from Diehl GmhH. 

^s££?%3£rjt 

craft (EFAT Spanish 


■csr 
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■ jsiS^SSiir 


Tbea naainegdc outa d syst em company. Ferranti Inter^ 
providea the anxraffS tional mvidvement is drawn 
w oa pp no -management fodl- from the Mancheater-Sn^i 
1^. Designed to Operate with Aircraft and 
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La Generate shakes 
up the boardroom 

Alter, the dust.settied fri the protracted battle 
for Soclfttft G6n6ralede Belgique, the warring 
factions have decided to shake up the anti- 
quated management of Belgium’s leading hold- 
ing company. 7 making it more answerable to 
investors. But for the company's big new 
shareholders; this is. only-the first step towards 
ensuring an adequate return on their costly 
investment. Tim Dickson reports from Bros- - 
sola. Page ^ v 


Peru hopes to fleece 
vicuna Mack market 

Vicuna, the slender, del- 
icate Andean camels 
that produce some of the 
finest wool on earth, are 
at the centre of a long- 
running battle, between 
conservationists and 
entrepreneurs In. Peru 
where attempts to . 
reverse decades of 
poaching and black 
market eering are finally showing results: But - • 
as the vicuna recover in numbers, tfieir tote 
will be decided. ultimately by market forces and 
international fashion trends. Barbara Chirr in 
Lima reports: Page 36 • 



Tokyo reviews its option* \ 

One of Tokyo's fastest growing markets, that 
for foreign exchange options, is in turmoil. 

After growing tenfold since last summer,- the - 
market slumped by more than 60 per cant in 
July. Corporate investors — mainly Japanese 
industrial groups — are urgently reviewing 
their trading procedures, and the Ministry of 
Finance is considering introducing formal rules 
to this hitherto tightly-regulated area. Page 22 



Bristol Water makos a spl a s h 

Wafer, water every- 
where and now the 
chance to sell It. Bristol 
homeowners are being 
bombarded by a media 
.campaign offering 
shares In their locat ' 
water company, Bristol 
Waterworks. This is the 
latest step in the gla- 
mor! sation of water com- 
panies ahead of the 
Government’s privatisation programme. 

Andrew Hill examines the tough marketing tac- 
tics of two smalt regional advertising agencies 
in their bid to make a big splash. Peg* 23 


Ibstfw iprsadi Us wh» |ps 

Jlpgcqitiie taiL of the proposed SASdeaf with . 
cAerollneas Argentines, the Spanish national. 

carrier foeriajnq^acelwpd.s^ offu-to take a 40> 
per cent stake in mellruguayan state alfllrfe 
Pluna. Unless Iberia spreads Its wings wider, 
its traditionally profitable Latin American mar- 
ket may bo under siege. Page 21 

BASF finds right formula , 

BASF has confirmed the 
buoyant earnings trend 
In the West German 
chemicals Industry with 
a rise in pre-tax profits 
of 162 per cent to 
DM1 .71 bn ($81 3m) in the 
first half of the year. The 
group registered a 14 
per cent jump In exports, 
while the domestic mar- 
ket managed a 6 per 
cant advance. Page 20 
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EC forces changes 
in Irish bid battle 


By William Dawkins in Brussels and Lisa Wood 


THE EUROPEAN Commission 
yesterday forced the break-up of 
the three-company British con- 
sortium mounting' a hostile 
I£200m (£l68m) takeover bid for 
-Irish Distillers (IDC), the first 
time Brussels has intervened 
before the completion of a take- 
over. 

“However, the Commission is 
allowing the three companies - 
.Grand. Metropolitan, Allled-Lyons 
«nd Guinness — the freedom to 
mount independent bids, 
although only GrandMet is likely 
-to press ahead with an offer. 

. A prime factor will be whether 
it gets the necessary approval to 
.do so from the UK Takeover 
■ Panel, which will meet today to 
'consider the situation. IDC will' 
argue before the panel that 
GrandMet should not be.allowed 
to proceed immediately with a 
hid. 

The Brussels authorities 
-terday saw the outcome as a : 
for the Commission's efforts to 
launch an E&wide merger con- 
trol policy, now being blocked 
solely by the UK. 

Mr Peter Sutherland, commis- 
sioner for competition policy, 
said: “The Commission’s inter- 
vention . . . shows that it can 
and wlQ act quickly and effec- 
tively;, to ensure that collusive 
practices restricting competition 
do not take place.” 

The vehicle for a bid by Grand- 
Met would- be GC&C Brands, 
which was set up by the three 


nrnnjumien to launch the original 
bid. The EC has agreed to a pro- 
posal that AHied-Lyons a nd Guin- 
ness sell their stake in GC&C 
Brands to GrandMet, which could 
continue with the original offer. 

Today's full meeting of the 
Takeover Panel will consider 
whether this deal is consistent 
with Its rule-book. IDC will argue 
that, because GrandMet was part 
of & consortium hid which is 
being discontinued, under the 
takeover rules GrandMet should 
not be free to bid for armt^nr 12 
months. 

The EC, in order to allow foil 
competition, has released FH 
Fyffes, the Dublin fruit and vege- 
table merchant, from its commit- 
ment to sell its 20.04 per cent 
stake in IDC to GC&C Brands. 
This could well open the way for 
Pernod-Ricard, the French drinks 
pany and a supporter of Irish 
Distillers, to make an offer for 
that stake. Pernod- Ricard is 
understood to hold a stake of less 
than i per cent in IDC. 

Brussels, acting at the request 
of IDC, moved against the consor- 
tium on the grounds that it was- 
breaking EC competition rules by' 

warng a do minant position to buy 

IDC at a potentially artificial 
price. Furthermore, it announced 
plans to carve up the Irish 
group’s brands, which include- 
BushmDls and Jamieson’s whis- 
keys. 

Yesterdays compromise fol-i 
lows a week of three-way negotfa-i 


turns between the consortium, 
the. Commission and the Take- 
over Panel. 

Normally, Brussels can only 
take action after an anti-competi- 
tive takeover has occurred, 
though it does have the right to 
clear state subsidies in advance if 
they form part of a takeover’s 
terms, as in the recent decision 
to scale down UK Government 
debt write-offs for Rover. 

It could act this time before 
acquisition because the forma- 
tion of the consortium, with its 
plans to carve up the drinks mar- 
ket, was in itself considered 
enough to distort free competi- 
tion. 

L ast w eek, the Panel gave the 
consortium a further seven days 
to resolve the issue before the 
deadline for increasing its offer 
- which is tomorrow. 

The timetable for the current 
I315p per share for ID may have 
to be reconsidered as the EC’s 
accord gives Allied-Lyons and 
Guinness a mtnhnnm of 28 days 
to come back with their own bids 
if they wish. 

Under the terms of the accord, 
should GC&C Brands acquire IDC 
it could not sell any of the assets 
within the four months after the 
deal is completed. 

GC&C Brands said last wight 
that IDC shareholders should be 
aware that at this stage there 
could be no certainty as to 
whether the offer would proceed 
or not 







(EvqrBnniBWKiJumiq 
Barclays 5.6% Midland 5.2% 

Lloyds 5.4% NatWest 4.9% 

Standard Chartered "3.1% 

White sqpofxes, Mr Robert Holmes ft Court (left) and Sir YJLPao (top). Standard’s Sir Peter Graham 
(right) and chairman-elect Mr Rodney G fl ipi n 

A test of loyalty for 
the white squires 

David Lascelles examines Standard Chartered’s recovery course 


S tandard Chartered wants 
1988 to be viewed as the 
year "when we did some- 
thing about our problems,” says 
Sir Peter flrafwm, the executive 
chairman. 

Yesterday’s ' interim results 
went some way .towards bearing 
that out. After the. heavy losses 
of 1987 which led to a big man- 
agement shake-up at the interna- 
tional banking group, profits 
were back in the black, with 
some key parts of the business 
wire the Pacific region and the 
UK showing strong growth. 

There were also signs that 
problems In areas at toe group 
nke Canada arid the Far East, 
where losses .were made, have 
corrected, and the bank’s 
Third World loan portfolio is in 
s tro nger shape. 

The results showed profits of 
£156m (J268m) at the pre-tax 
level, up from a loss of £224m in 
the same period' last year, and 
the dividend is being maintained 
at 12J5p per share. The' stock mar- 
ket rewarded Standard by push- 
ing the share price up I5p to 




■ tlw im pro vamieit wmmlnwl 
overshadowed by several ques- 
tion marks. When will Standard 
came to the market with the Mg 
rights issue which it needs to get 
its capital ratios hack in tatter? 
How will the famous “white 
squires" who own 87 pet cent of 
Its stock respond to a heavy call 
for cash? And what sort of a 
strategy will Mr Rodney Galpin* 
the Bank of official who 

succeeds Sir Peter in October, 
pursue? 

Analysis were estimating yes- 
terday that Standard will need 
£350m to get its capital ratios in 
Use with other UK banks - and 
Sir Peter was not denying these 
figures. Some of this wfil come 


from retained earnings, bat the 
indications are that a large cash 
call will come before the end of 
the year. 

The timing could depend on 
the response of the squires: Mr 
Holmes a Court of Australia who 
has just under 15 per cent, the 
family of Sir YJL Pao of Hong 
Kong which has a similar stake, 
and to a lesser extent Tan Sri 
Khoo Teck Puat, the Malaysian 
businessman with 7 jb per cent 
All three came to Standard’s res- 
cue at the time of Lloyds Bank’s 
unsuccessful bid In 19%, but 
have since seen the value of their 
investment plunge with Stan- 
dard's losses. 

Sir Peter said yesterday that 
the squires’ representatives on 
the board bad been "supportive” 
of the bank's efforts to 
strengthen its balance sheet, 
though he had not yet specifi- 
cally sought their views on a 
rights issue. 

The Holmes ft Court stake is 
complicated by the feet that Mr 
Alan Kind’s Bond Corporation is 
in the process of acquiring Beil 
Group, through which Mr 
Hdmes a Court owns the stake. 

The Standard c hair man , said he 
had recently had a meeting with 
a senior representative of Mr 
Band who said his company had 
no plans to sell the stake. 

The stock market considers 
that the white squires’ stakes 
might change hands, given 
upheavals in both the Holmes ft 
Court and Khoo camps, making 
Standard vulnerable to renewed 
takeover. Sr Peter denied that 
the Bank of England was trying 
to ftnd new owners for the white 
squire interests. 

He confirmed, however, that 
the ftwnk was keen to see Stan- 
dard raise more capital. He said 
he was aiming for an equity to 


assets ratio of 5 per cent It is. 
currently 3.1 per cent, and will 
rise to 3UJ per emit by the end of 
this year when Standard receives 
the $950m proceeds from the sale 
of its two US subsidiaries to raise 

WMth. 

As Standard gets its affairs 
back in order, the question of its 
fixture strategy looms larg o : - 
but it has yet to be sketched out 
in any detail. 

Sir Peter listed the priorities as 
strengthening capital, improving 
the quality of the bank’s assets, 
and raising the efficiency of the 
group. However, Standard will 
also need to examine its sprawl- 
ing geographical structure which 
extends most of the way over for- 
mer British colonies in Asia, the 
Far East and Africa. 

Standard considers its global 
reach and strong domestic posi- 
tion in foreign markets to be a 
great strength, even in tropical 
Africa which yields steady profits 
despite the steady devaluation of 
local currencies and occasional 
political upsets. 

Ironically, the group lacks suf- 
ficient earning capacity in the 
UK to take full advantage of tax 
offsets, and this will have to be 
corrected in the years ahead. 

Quite what shape Standard 
adopts for the 1990s will be a mat- 
ter for Mr Gaipin. 

However, he - " said Standard 
must Man in the expectation that 

all parts of its business would 
encounter intense competition, 
even in so-called “niche” mar- 
kets. 

Because of this he believed 
that Standard should carefully 
nurture its existing customer 
ba sn n aryl provide services which 
they wanted rather than those 
which fitted some pre-set idea of 

what an international bank 
gftnnid look like. 


Belgian 
insurer 
buys into 
Sun Life 

BY NICK BUNKER in London 

SHARKS in Sun Life Assurance 
Society, one of the UK’s handful 
of stock market-quoted pure life 
insurers, soared 42p to close at 
1255p in very late trading in 
London last night when it 
emerged that Groupe AG, the 
Belgian insurer, has a 55 per 
emit stake in the company. 

The announcement from Sun 
Life instantly revived specula- 
tion that the UK life assurance 
sector is a target for more bids 
from mnHnpnfal faimims seek- 
ing to build a pan-European 
presence in the run-up to the 
1992 creation of Europe’s single 
market 

Mr Peter Grant, Sun Life’s 
chairman, was unavailable for 
iwwiwUate comment 

Mr Grant has been looking for 
European insurance partners as 
1992 draws closer, and has 
admitted to having held talks 
.about possible joint ventures 
with both UAP of France and the 
Toro insurance gro up in Italy. 

However, Groupe AG has not 
been mentioned before in this 

mnnartinn and nffiftflls at Sim 

Life could not comment last 
night on whether or not AG’s 
stake-bunding was related to Mr 
Grant’s plans to develop conti- 
nental ties. 

Mr Alan Curtis, life assurance 
analyst with brokers Barclays de 
Zoete Wedd, said: “My gut reac- 
tion at fhis stage is that it would 
appear to be purely an invest- 
ment, maybe ahead of a working 
relationship.’' 

AG is Belgium’s biggest 
insurer with close ties to Sodete 
Generate, the giant Belgian 
industrial combine. The French 
investment bank Compagnie 
Financiere de Suez - another 
major gharehniiler in La Gener- 
ate - has 10 per cent of AG. 

AG has indicated in the past 
that it would seek an insurance 
partner to allow it to develop 
more effectively post-1992. Any 
moves to take over Son Life 
would be complicated however 
by file fact that 26 per emit of foe 
British company is owned by 
TranAtlantic Holdings, an 
investment vehicle -for Mr Don- 
ald Gordon, the South African 
l ife insurer. 

Mr Grant last year blocked a 
campaign by Mr Gordon for 
board representation, after 
dainring that he was trying to 
gain control of the group. 

Talks between Sun Life and 
TransAtiantic have been under 
way in the last 12 months in an 
effort to resolve their differ- 
ences. On August 9, however, Mr 
Gordon said that an acceptable 
compromise was proving diffi- 
cult to achieve because of what 
he called “fundamental differ- 
ences." 


Gotaas-Larsen 
sells cruise line 
side for $260m 

By Roderick Oram in New York and Karen Fossil in Oslo 


GOTAAS-LARSEN, the 
Bermuda-based shipping com- 
pany, is selling its passenger 
cruise business for S260m in a 
deal which will create the world's 
largest cruise line in terms of 
numbers of ships. 

The buyer is Carnival Cruise 
Lines of Miami, which already 
claims to be the world's largest 
cruise business with 550,000 pas- 
sengers carried last year. 
Included in the deal is the 
world's largest cruise ship. Sover- 
eign of the Seas, which can cany 
2,600 passengers and has gross 
registered tonnage (GRT) of 
74,000. 

Gotaas-Larsen 's main cruise 
assets are a one-third stake in 
Royal Caribbean Cruise Lines, 
which operates five ships, and a 
51 per cent stake in Admiral 
Cruise Lines which operates 
three ships with a fourth on 
order. 

However Admiral and RCCL, 
whose other shareholders include 
prominent Norwegian shipping 
families and private companies, 
are due to be merged later this 
year in a deal that requires ratifi- 
cation by the Norwegian Govern- 
ment. Carnival Cruise Lines will 
take over Gotaas-Larsen's 36.1 
per cent stake in the new com- 
pany, Royal A dmir al Cruises, 


The deal is the second major 
shake-up in the cruise industry 
within a month. At the end of 
July. Britain’s Peninsular and 
Oriental Steam Navigation (P & 
O) bought Sitmar Cruises of the 
US for $210m, which at the time 
allowed it to claim the title of the 
world's leading operator. 

Yesterday's announcement 
came as a surprise to the two 
Norwegian partners in Royal 
Admiral, the Norwegian shipping 
companies I.M. Skaugen and 
Anders Wilhelmsen. They said 
that although they knew Gotaas- 
Larsen was seeking a buyer for 
its stake, they had no idea that 
negotiations between it and Car- 
nival had reached such an 
advanced stage. 

The deal with Carnival would 
make Royal Admiral Cruises the 
world's largest cruise line with a 
total of 15 ships, of which seven 
would be brought in by Carnival- 
Carnival operates its ships on 
three, four and seven-day cruises 
in the Caribbean, Bahamas and 
along the Mexican coast 

It is also building a large hotel 
alongside its Bahamas casino. 
Carnival, listed on the American 
Stock Exchange, has grown at an 
annual rate of some 20 per cent 
for the past five years. 


Bertelsmann pays £60m 
for Smith books stake 

By Vanessa Houkfer in London 


W H SMITH, the UK retail and 
distribution group, has sold its 50 
per cent stake in Book Club Asso- 
ciates, the UK’s largest book 
club, to its joint owner Bertels- 
mann, the West German publish- 
ing group, for £60m ($102m). 

The deal is a revised version of 
one ann ounced a year ago, but 
which was blocked by the UK 
Monopolies and Mergers Commis- 
sion in January. 

This time Bertelsmann has 
undertaken to sell the stake on to 
a new buyer jn an effort to clear 
the deal with the British competi- 
tion authorities. Bertels m a n n is 
thus acting as a middle-man in 
order to secure a compatible part- 
ner. The company said yesterday 
that it was in talks with potential 
buyers. 

The sate was announced at the 
same time as W H Smith 
announced a 10-5 per cent rise in 
pre-tax profits to £70.6m for the 
year to May 28. 

Under the original deal, Ber- 
telsmann would have had joint 
control of both BCA and its exist- 


ing subsidiary. Leisure Circle, 
the UK's second largest book 
club. 

This arrangement, which 
would have given Bertelsmann 
and its partner Les Presses de la 
Cite, the French publishing 
group, a 70 per cent share of the 
UK market, was deemed to be 
contrary to the public interest 

The terms of the new deal offer 
W H Smith less than the £69m 
offered last August However, Sir 
Simon Hornby, chairman of W H 
Smith, described the new price as 
excellent, given the changed 
stock market conditions. "It is 
still a very high multiple and we 
are still very happy,” he said. 
"We do not see massive growth 
from book clubs and the capital 
will be better spent in developing 
our retail chains." 

Bertelsmann has book clubs in 
25 countries with a total member- 
ship of 22m. In the UK, Leisure 
Circle has a membership of about 
350,000. 

Lex, Page 18; W H Smith results. 
Page 23 
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message to ail 
Ranks Hovis McDougall 
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Telephone - free of charge - on 0800-353200 
to receive regularly updated bulletins on your 
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We are pleased to announce 
the formation of 


Corporate Partners, L.P. 


and 


Corporate Offshore Partners, L.P. 


The Partnerships, with commitments of SI ,545,000,000 and w f d itin n a? 
coinvestment c ap ita l available , have been organised by the 
undersigned to invest in the equity of major publicly 
held corporations on a friendly basis. 


Lazard Freres & Co. 


Angaat 16. 1968 


INTERNATIONAL COMPANIES AND FINANCE 


Hewlett-Packard Income 
surges ahead to $192m 


By Martin StanMdga in New York 

HEWLETT-PACKARD, the US 
co mp ut e r and sdeatfflc instru- 
ments maker, yesterday 
reported a SO per cent advance 
In third-quarter earnings to 
fie an or 80 carts a share, from 
8148m or 57 cents in the same 
period of 1987. 

Revenues were 19 per cent 
ahead, at $2.43bn against 
IROSbn. 

Mr John Young, president 
and chief executive, said: 
“Looking a he ad to the fourth 
quarter, the outlook Is bast 
catty positive. We see contin- 
ued strength internationally, 
considerable momentum cre- 
ated by our many recent prod- 
uct Introductions, and 
im pr oved product shipments." 


Be added that because Of ria- 


cfr tps the company had 
in July to increase prices of 
some of its products. So Ian 
shortages of this type of chip 
had not noticeably affected 
shipments, but the supply stt- 
wrfinri remains lUM wMn and 
continues to require active 
management attention." 

The cost of goods sold as a 
percentage of net revenue 
increased to 4L6 per cant from. 
47.2 per cent and operating 
expenses rose by 15 per cent 

Orders for the Quarter 
reached a record .$2.58bn 
wpafim* $2-24bn. fatonMttffiwl 
orders rose 27 per cent to 
$1.33bn but US orders 


' Increased by only 1 Xier cent io 
tUtfan. 

Mr Young said: "Wo am par- 
ticularly pleased with the 
growth in International orders. 
Europe and the Asia Pacific 
region are generating high 

order levels. International 
orders so ftr Hus year make up 
25 par tent of our busfness.r 

Revenue from US sa les and' 
service rose 12 par cent tto 
$1.18bn» while' international 
revenne rose 25 per dentto 
SL25bn. 

The group’s nine-month 
earnings, moved ahead' ?to 
8673m or E8S a share, front 
8426m or $i:65 previously. 
Turnover rose to 87J2bn. from 
fSJObn. 


Firm demand boosts Navistar 


By Our Now York Stall 

STRONG DEMAND for 
medium and heavy tracks 
helped Navistar International, 
the i parting US trade maker, to 
increase third-quarter net prof- 
its by 53 per cent to 847m or 15 
eunt» a share, the 831m 

or 9 cents earned in the compa- 
rable period last year. 

Sales advanced by 23 per 
cent to 8976m, from 8791m. 

The Chicago-based «*w«pany 
expects North American 
ifewanrf tor heavy duty trucks 
to rise to 150,000 for the rest of 
the ftvmnriai year, up from the 
139,000 recorded in 1967. It also 
projects that medium truck 
demand will increase by 9 per 


r**rrt to 195,000 unttn- 

Mr James Catting, chairman 
and chief executive, said oper- 
ating twargina were below 
t^nw> of the third quarter of 
1987 becau se of w n ii faW pro- 
duction difficulties at new 
plant anti foundry facilities 
and increased employee pen- 
sion and medical benefits. 

He aflH*** that the company 
absorbed substantial increases 
in commodity costs, particu- 
larly aluminium ana steel, 
which had not been passed on 
to its customers in spite of 
high' capacity utilisation 
throughout the industry. 

During the third quarter. 


truck shipments increased by 
29 per cent as the company 
operated its plants at full 
capacity and reduced the nor- 
mal vacation s hutdow n from 
three to two weeks. 

Service parts sales rose 8 per 
cent and ' diesel engine ship- 
ments to other maimfw A u r or a 
increased by 4 per cehL- 
- For the first nine months, 
net inoome totalled 8162m or 56 
cents compared with a net loss 
for the period last year of 
6*i wi- Saks moved ahead fry 17- 
per cent to $2£5bn, from 

ILSBbn. 

' Naristarts shares eased yes- 
today m o rn i ng by 8)4 to <6%. 


Polaroid rejects 
improved terms 
from Shamrock 

By Our New York Staff 

POLAROID, THE US instant 
p h otogr a p h y group, yesterday 
unanimously rejected an 
improved nws— ■ from Shamrock 
Holdings, an Investm ent gr o up , 
of 840 per share and a 40 per 
cent stake in the pr o ceeds of 
any recovery which results 
from its litigation with East- 
man Kodak. 

Polaroid also announced it 
was lowering the ownership 
level for the trigger point in its 
“poison, pill" defence from 40 to 
20 per cent 


Toys ‘R’ Us posts strong 
gains after six months 


By Our New York Stall 

TOYS “R" US, the world’s 
largest toy retailer, yesterday 
reported a rise in second-quar- 
ter net earnings to SXklm or 18 
cents a share, up from 81&65m 
or 18 cents in the -year-ago 
quarter. Sales woe 8170.2m 
ahead at $68&8m. 

Mr Chariea Lazarus, chair- 
man and chief executive of the 
New Jersey-based group, said: 
"We are pleased with the 
increase in our sales and earn- 
ings. Onr position as the domi- 
nant toy retailer toe 

best value, selection and ser- 


vice for the consumer is 
enriding us to expand our mar- 
ket share and Increase our 


Mr Norman Sicken, presi- 
dent and chief oper a ting offi- 
cer, said store expansion plana 
were on. target with two Toys 
“R" Us stor es in the Ushering 
opened this year. 

. Net MT^iwp for the first 
half m<ne tO 845.61m OT 35 
cent s compared with g3L17tai 
nr 24 cants .previously. Sales 
passed the Him mark, with 
SLSSfan against 6«nj«m- \ 


BASF lifted 
by chemical 
sector 
buoyancy 

By Haig fff mbnlan 

in Frankfo rt 

GROUP PRE-TAX profit* ■* 
BASF, the West German chem- 
icals conglomerate, nweW 
18J8 par .cent from DML44DU 
(8770m) to DW.71bn In foe 
tost hair of this year, confirm- 
ing toe current buoyant earn- 
ings trend in. toe West German 

chemicals industry. 

Group sales increased by * 
par emrt from DMlObn to 
MUlAbn with the rise In 
j nran wr am marked at par- 
ent company level, where 
exports increased by 14 per 
cent to DWURm and dramatic 
«1 m climbed by 8 per cent to 
DMSJEbn. 

BASF said: "There is no sign 
at pr e sent of any i mp a irmen t 
to the good business condi- 
tions.. 

“Both the How of new orders 
min H» fiim ut order book are 
well above last year's levels, 
while toe decOne due to the 
holiday period is also less 
marked than last year.” - 

BASF shares climbed 
DM &20 to DH263J20 In Frank- 
fort yesterday, with stora ble 
to m o a — in toe share prices of 
Boocbst and Bayer. 

Hoecfast announced a 80 per 
cant increase in group pretax 
profits to DMlJMbn earlier 
HrWt lwimfli, while Bapr has 
yet to report its half-year fig- 
ures. 

BASF said b uatnesa in the 
wimi oBarter had confirmed 
toe posttoretrend, with steady 
sales prices contributing to its 
'pleasing** results. 

Capacity ntUtoathm levels 
were already high and had 
risen farther, it said. The con- 
sequent possibility of some 
defray bottlenecks struck ton 
only real Jarring note in the 
report 

PmH ia im a sales in chemi- 
cals, plastics, dyes and refin- 
ing products were “positive,” 
with plastics showing foe 
highest g rowth rates. 

The comoanv Is a * 

farther boost in dyes and 
refining p roducts in ttn sec- 
ond half of the year following 
Its . purchase of Polysar’s 

nddwlde dispersion busi- 

!S8- 

, The market for agrtcoUnral 
prodittt>,ididilusbeendiffi- 

«»lt frw moat rftMBlrala r on raa- 

nies for some time, had 
“improved slightly.” 
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Mitsubishi Metal Corporation 


(Incorporated uith Baited BabiBty in Japan) 

US. $150,000,000 

4*A per cent Guaranteed Notes due 1993 

with 

Warrants 

tosabscribeforsharesofcommonstDckQfMltsabistdMetalCorporttiion 
llieNotesidUbewiconditlonally and irrevocably guaranteed by 

The Mitsubishi Bank, Limited 

(KabashBdKaishaMnsabishiGiidto) 

Price 100 per cent. 


Yamakitf International (Europe) Limited 
MltsabiaMFbmnce International Limited 

Morgan GnenfieBSeatrffles Limited 


Daiwa Europe Umtied 


MiimbiddThatbiternalbnalUn^e^ 
Baring Brothers &Gk, Limited 


IBJ International Limited 
Kuwait Lnoestment Company (SAX.) 
MerriB lynch btiematkmal& Cn. 
ThePMtoSecarBiesQK,(Emrop^I^ 

NonmraJbtternaticaud limited 


Bank of Tbkyo Capital Mdrbete Group 
BNP Capital Markets Limited 
Goldman Sacks International Corp, 
Kkhi wurt Benson limited 
IICB International Untied 
Morgm Stanley International 
Nippon Kangyo KakamamfEarope) limited 
N or i nchul di i International limited 


SBQ Swiss Bank Corporation investment banking J. Henry Schroder Wagg& Co. Untied 
SheanonLehmm Hatton bUernattonal Tdihefyo Europe Limited 

Tbkyo Securities Co. (Europe) Ltd. SjG. Warbarg Securities 

W es tde at sc he L ande sbank Gi r oz e ntnd e 


1 Vs m m mm mt mt appears ms e m a ne t qf record omfy. 


NEW ISSUE 
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Odakyu Electric Railway Co., Ltd. 

U.S. $150, 000, 000 
4’A per cent. Notes 1993 

with 

Warrants 

to subscribe for shares of common stock of Odakyu Electric Radway Co., Ltd. 

Issue Price 100 per cenL ' 




YamakM International (Europe) Limited 

The Nticko Securities Co., (Europe) Ltd. SBCI Swiss Bank Corporation Investment banking 

Sumitomo Finance International 


Banco del Gottardo 

Bating Brothers & Co., Limited 

Daiwa Europe limited 

£BI International limited 

Mitsubishi Finance International Limited 

Morgan Grenfell Securities Limited 

Nippon Kangyo Kdkumam (Europe) Limited 

J. Henry Schroder Wagg & Co. Limited 

Sumitomo Dust International limited 


' BanqueParibas CapdalMarkets Limited 
: Commerzbank AktiengeseOschaft 
DG BANK Deutsche Genossenschqftsbardc 
.. MerrUl Lynch International & Co. 

ABtsui Dust International Limited 
New Japan Securities Europe Limited 
Salomon Brothers International Limited 
. " Shearson Lehman Hutton International 

Swiss Volksbank 


Nomura International Limited 
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IS La Generale enters a modern age 

Oy^ Tim Dickson on a shake-up at the Belgian holding company 
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P lans unveiled this week 
for a shake-up in the 
antiquated management 
structure of Sod&e ' Generate 
de Belgique provide the first 
clear evidence that shnrehold- 
ers who bought into the Bel- 
gian holding company durlnga. 
hitter takeover battle are now 
making their mark on it. : 

' But the challenge of earning 
an adequate return from their 
new acquisition has only just 
begun for the French Invest- 
ment bank Compagnie FtnaflK 
cfere de Suez and its hitherto 
bitter rival, Mr Carlo DeBene- 
detti, the businessman-- 

The two sides publkily bur- 
ied their differences and agreed 
to wort together in June alter 
a dramatic takeover battle In 
the ffrst half of this yeaxv ■ 
According to analysts . in 
Brussels, the greatest-financial 
pressure by far rests on Suez, 
which is thought to have paid 
a hefty price far the privilege 
of gaining control of the widdy 
diversified 166-year-old group. 

Mr De BenedettL far his part, 
may have lost some of his 
pride during the Oght but the 
terms on which he. sold a 
major part of his stake to the 
French investment bank and 
its Belgian allies enabled him 
to emerge from the settlement 
rfatming a profit on the deal. ■ 
He retains a little over 16 per 
cent in the Belgian company 
ahd will play an important rate 
in' its future plaits as a vice- 
chairman and almost certainly 
as a member of a new strate- 
gy-setting committee. 

Over the summer, Suez is 
reported to have been exercis- 
ing its new influence at all lev- 
els of the company. But this 
week’s publication of proposed 
alterations to the company’s - 
statutes, to be put to an egm m 
early September, are the first 
public indication of the 
changes. 

Many of the revised articles 
simply bring the company up 
to date with changes in Bel- 
gian law, but the vital signifi- 
cance is the laying to rest of La 
G6n6rale’s long-standing sys- 
tem of management, compris- 
ing 8r governor and a group of 
directors nominated from 
within the company. 

The key figures in future 
will be a new managing direc- 
tor, widely expected to be Mr 
Herve de Carmoy, a former 



Herve dto Camtoy: tipped 
to be mnwagfaig director. 

Midland Bank director, arid the 
president or chairman and 
other members of a new execu- 
tive committee, responsible to 
the board. ' ” 

. Viscount Etienne Davxgnon, 
a former EEC commissioner, 
has been widely tipped far the 
position of president. The 
effect wiH .be to make manage 1 
ment more, answerable to 
shareholders, while other 
chang es hint . at. & more “hands 
on" imnwytmait approach to 
the company’s still sprawling 
portfolio. 

Apart from 'these changes. 
La Generale and its new own- 
ers have revealed little about 
their strategy. Speculation is 
nevertheless keen , as to how 
Suez will tackle the short and 
long-term financial problems it 
faces. 

The short-term question is 
how to reorganise the assets of 
Sodecom, the -company 
through which it controls 18m 
of the 42m shares: of La Gdndr- 
ale in issue and which is sad- 
dled with . heavy financing 
charges on what one broker 
estimates as its BFrGObn 
($i-5bn) of ctebt. 

Dividends from La G6n£rale 
are clearly insufficient to cover 
this and with only BFrlibn- 
BFrSbn of its own equity, the 
feeling is that Suez will soon 
fulfil its commitment of June 
to put some shares back on to 
the market Sodecom ’s other - 
asset is a 10 pear cent stake 
(worth about . BFrSbn) in 


Etienne Davignon: tipped 
to be president 

AG, the leading Bel- 
r, and the theory in 
Brussels is that' this could be 
sold to foreign investors. . 

AG. whose chairman Mr 
Maurice Lippens played a deci- 
sive role in rallying Belgian 
support far La GOn&rale and 
frustrating the ambitions of Mr 
De Benedetti, has already 
made dear that it is seeking a 
non-dominant insurance part- 
ner to help exploit the opportu- 
nities presented by the EC’s 
financial services mar- 
ket as well as more passive 
non-Bdglan institutional inves- 
tors. 

The name of Groupe VIc- 
tolre, the French Company 
linked to Suez whose negotia- 
tions with the UK’s Royal 
Insurance group broke down 
last week, has been mentioned. 

In the immediate aftermath 
of the struggle far La Generale, 
it was conventional wisdom 
that the hew owners would 
probably seek buyers far the 
company’s, so-called lame 
ducks - notably Fabriqne 
Rationale (FN), the armaments 
manufacturer in which it has a 
moire than -a 50 per cent stake, 
Gechean, the chemicals, explo- 
sives and polyurethane foams 
concern (around 52 per cent), 
and ACEC. the struggling engi- 
neering and electronics busi- 
ness which La Generale con- 
trols through Cedee. 

A more popular theory is 
that the current restructuring 
of these companies will pro- 


ceed under La Gdndrale’s wing 
but that buyers could be 
sought for the profitable divi- 
sions. The polyurethene and 
fine chemicals side of Gecbem 
a nd the leisure equipment 
activities of FN are examples. 
ACEC's huge debts and the 
political sensitivities in the 
■Socialist heartland of Wallonia 
suggest that developments 
there are likely to be more cau- 
tious. - 

The main temptation far the 
new management, as many 
observers Bee it, will be to sell 
sound, well-managed compa- 
nies which do not fit into its 
strategy or offer obvious syner 
gies with Suez and its associ- 
ates. 

Among the quoted candi- 
dates talked about in the mar- 
ket are Pabeltec, the paper and 
plastic processing group in 
which La Gindrale and the 
West German Feldmflhle group 
each own about 25 per cent and 
which is currently c apita lised 
at around BFribn; CFE, the 
civil engineering and public 
works company in which the 
French company Dumez last 
year took a 20 per cent stake 
and in which La Generale 
retains some 24 per cent; 
Finoutremer, a holding com- 
pany with stakes in finance, 
energy and car sales where La 
G4n6rale holds around 40 per 
cent and where talks are 
thought to be taking place 
amoj leading shareholders on 
ways to realise better its 
underlying value; the chipp in g 
company CMB (where La Gen- 
erate has a 50 per cent stake 
worth BFr4£bn); and CBR, the 
internationally diversified and 
increasingly successful cement 
company where La Gendrale 
has a 38 per cent stake worth a 
little under BFrlObn. 

Rumours swirling around 
the last two - which .have 
helped propel their share 
prices since the start of the 
year over 50 per cent higher in 
CBR’s case and just under 70 
per cent higher in CMB’s 
against a market average gain 
of about 35 per cent - are 
most intriguing since they 
have been clearly identified as 
key strategic sectors in the 
past. Managements of both 
companies are believed to be 
contemplating a buyout as an 
alternative to a sell-off if it 
comes. 


Viag confident oyer outlook 


By Andrew Fisher in Frankfurt 1 


VIAG, the West German 
energy, aluminium and chemi- 
cals group in wh^.t^gov- 
ernment recently* sold its 
remaining 60 per cent stake, is 
on track for higher profits this 
year after a buoyant first halt 
Group turnover rose by 7 per 
cent to DM4^bn ($2.4bn) in the 
first six months and net profits 
were also higher, the company 
said in its interim report. 
Sharp turnover rises in the alu- 
minium and chemical sectors 
more than offset a downturn in 
energy where business, espe- 


cially in natural gas, was 
affected by the mild weather in 
the early months of 1988. 

The Bonn-based company 
said it expected a continuation 
of the favourable business . 
trend in the second half, with -- 
net income set to rise far both ; 
the parent company and the . 
frill group. In 1967, group net 
profits increased by 16 per cent * 
to DMl91m despite a near 8 per - 
cent drop in sides to DM&4bn. 

In Viag’s biggest division, 
aluminium, which accounts far 
just over half of total business, 


turnover -was 13 per cent 
higher at DM2.4bn. Energy, 
accounting for 33 per cent, 
showed a 5 per cent decline to 
DMLSbn, while c hemic als (15 
per cent) were 15 per cent 
higher at DM655m_ 

The sale of the remaining 

publicly-owned stake in Viag 

- the Government had 47 A per 
cent and the Kreditanstalt ffir 
Wlederanfbau 12.6 per cent - 
raised nearly DML5bn in May. 
Tire first stage in Viag’s priva- 
tisation took place just over 
two years ago. 


Bergen Bank to launch share issue 

By Our Oslo Correspondent 


BERGEN BANK, one of 
Norway's top three banks, 
plans to launch a one-for-five 
rights issue that would 
increase its share capital by 
NKr302.?m to a total of 
NKrL75bn ($256m) to meet new 
legal requirements for a higher 
capital ratio. 

Norway’s minority Labour 
Government earlier this year 
passed a law oh financing 
which requires that the banks’ 
share capital must be at least 
6.5 per cent of their assets. 

Bergen Bank, however, said 


it aims to maintain a higher 
level t hflp t he minimum set by 
the law. 

Preferential rights to sub- 
scription will be given to the 
bank’s shareholders from Octo- 
ber 13 while employees are 
allowed to subscribe far new 
shares up to NKrl3m nominal 
value. 

The subscription is to open 
November 7 and close on 
November 21 although the 
issue price has yet to be set. 
The new shares will pay a 


half-dividend "on the 1988 
results. 

In June, Bergen Bank 
bought Neyi, Scandinavia’s 
largest finance and leasing 
■company, from the troubled 
Vesta insurance group for 
NKmOrn and agreed to cancel 
its NKrL2bn outstanding bor- 
rowings: 

About a week later, the bank, 
was . placed on Standard and 
Boor’s watchlfst for potential 
downgrading of its A1 rating 
because of the “burden" the 
Nevi purchase put on the bank. 


Aid sought for 
aluminium plans 

By Robert Gibbons 

MANITOBA and Quebec are 
vying for Canadian Federal 
support for separate interna- 
tionally-backed aluminium 
smelting projects. 

The Manitoba Energy 
Authority is negotiating a 
long-term power contract for a 
CSSOOm (US$635m) smelter 
with capacity of 200,000 tonnes. 
This Is to be built by Alumax, 
a US-Japanese consortium. 

At tire same time an interna- 
tional groUp puns a 250.000- 
tonne smelter costing nearly 
CSibn at Sept lies. 


ISS ahead after first half 

By Hilary Barnes in Copenhagen 

ISS, the Danish international gium, Germany. Sweden and 


cleaning and security systems 
group, increased group pre-tax 
profits irr the first hair .-from 
DXr68.5m to DKr87-8m (fl£3m) 
on turnover up by 19 per cent 
to DKz3J22bn. 

After taxation and minority 
shares, the consolidated net 
profit increased from DKr46.1m 
to DKiSOAxl An increase of 20 
per cent in sales and a similar 
growth in pretax earnings was 
forecast for the year. 

About DKr290m of the 
increase in sales of DKr520m 
came from acquisitions In Bet- 


Norway. 

The group’s US subsidiary. 
ISS. International Service Sys- 
tem, had earlier reported an 
increase in first half pre-tax 
earnings - from 31.27m to 

JLaim. : ' 

♦ Operating profits at SDS, 
fire big Danish savings bank, 
fell slightly from DKr543m to 
DKr535m in the first half. 

SDS said the result remained 
satisfactory, but the report 
Contrasted with the other big 
banks; which have reported 
substantial earnings increases 
this year. 


Statoil 

profits 

plunge 

By Karen Fossil lit Oslo 

STATOIL, Norway’s troubled 
state oil company, saw pre-tax 
earnings almost halved in the 
first half of 1988 to NKi£8bn 
(540.9m) from NKr4^bn in the 
same period last year due to 
lower oil prices and a lower 
dollar exchange rate. 

Operating revenues declined 
to NKr27J.bn from NKi28.4bn 
fast year. StatoiTs petrochemi- 
cals division by far outper- 
formed other divisions to post 
a NKr548m operating profit, up 
from NKr240m. 

Marketing and refining 
operations, however, suffered a 
sharp fall in profits to NKnSm 
from NKr287m last year 
because of low refining mar- 
gins, especially in Denmark, 
and continued financial prob- 
lems with the Mongsted refi- 
nery and terminal expansion 
project, which has experienced 
severe cost overruns. 

Last year’s result in this 
division included gas sales 
which are now under the 
exploration and production 
division. 

The exploration division 
experienced operating profits 
of NKr2.9bn. Investment in the 
period was put at NKr5.6bn of 
which NKtiL2bn went towards 
Mongstad and the remainder 
for the development of offshore 
oil and gas fields and transpor- 
tation systems. 

A radical reorganisation this 
year of the company makes it 
impossible to make direct com- 
parisons between last year’s 
results and this year’s within 
the different divisions. The 
•company now operates under 
three divisions: exploration 
and production, marketing and 
refining and petrochemicals. 

Problems at Mongstad forced 
Statoil to make write-offs of 
NKr3bn against 1987 accounts 
which plunged the state oil 
company heavily into the red 
last year with a net loss of 
NKrLSbn. This compared with 
net profits in 1986 of 
NKrUL5bn. 


Iberia considers stake in Uruguay airline 


By Tom Bums In Madrid 

IBERIA, the S nanfr h national 
carrier, is consdeiing the pur- 
chase of a 49 per cent stake hr 
Pluna, the Uruguayan state 
airlines - hot on, the tailorings 
of the proposed tie-up between 
Scandinavian Airline System 
and Aerolineas Argentina*. 

Iberia, currently strongly 
profitable, received the offer 
from Pinna, and senior Iberia 
executives travelled to Monte- 
video tart week for exploratory 
discussions. 

If the Aerolineas deal takes 
-off, Iberia can expect to face 


increased competition in the 
Latin American market, which 
has traditionally been lucrative 
■ -for the Spanish company. 

The Spanish airline has a far 
.larger presence on that conti- 
nent than any other European 
airline ami its only real rival 
on the routes to . the southern 
part - of the continent fa the 
Argentine carrier. 

: Iberia said Plmja was ini- 
tially Interesting because the 
Uruguayan airline had a well* 
developed Internal networks 
hut tixe Spanish airline 


stressed that negotiations were 
at an early stage,' 

Iberia is also reviewing, 
although apparently with less 
urgency, a possible stake in 
Domlmcana de Aviation, the 
Dominican Republic’s carrier, 
following an. approach from 
that airline two months ago. 

Iberia has never before 
expressed interest in foreign 

but the combina- 
tion of continued strong profits 
and of the Scandinavian initia- 
tive seems' to 'have' whet its 
appetite. 


Another factor behind Iber- 
ia’s possible acquisitiveness is 
the prospect of the company's 
own partial privatisation. The 
Spanish company went into 
the black in 1988. posted 
record-breaking profits of 
Pta20bn (Sl85m) last year and 
seems set to earn even more in 
the present one. 

Profits for the first half of 
1988 were Pta6J5bn against a 
forecast Pta3.3bn- Last year, 
the company earned just 
Pta2.67bn over the low season 
in the first six months. 
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SANWA SHUTTER CORPORATION 

U.S.$130,000,000 

4% per cent Guaranteed Bonds Due 1993 

with 

Warrants 

to subscribe for shares of common stock of Sanwa Shutter Corporation 
Payment of principal and interest being unconditionally and 
irrevocably guaranteed by 

The Taiyo Kobe Bank, limited 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Cosmo Securities (Europe) Limited 


Taiyo Kobe International Limited 


Bankers Trust International limited 
Baring Brothers & Co., Limited 
KiemwcHt Benson Limited 
Mits ubishi F inance International l imited 
New Japan Securities Europe limited 
Salomon Brothers International Limited 
SBC! Swiss Bank Corporation I n vestme nt banking 

Universal (U.K.) Limited 


Barclays de Zoete Wedd Limited 
Fuji International Finance Limited 
Merrill Lynch International & Co. 
Morgan Grenfell Securities Limited 
Hie Nikko Securities Co., (Europe) Ltd. 

Sanyo International Limited 
Tokai International Limited 


FALKLAND 

ISLANDS 

The Financial Times proposes 
lo publish this survey on: 

.TmooiPisim. I 

For a roll editorial synopsis and 
advcrtiseanenl dctatbvpkasc 
• *" 'conutu * 

NIGEL BKZNELL 
oa 61-248 8008 ext 3477 

or write to him au 

Bracken House 
JO Cannon Street 
London 
EC4P4BY 


FINANCIAL TIMES 

(triton's business nemwaH* 



llfestpac Banking Corporation 

(Incorporated with Emrted liability in the State of New South Wales, Australia) 

US515Q00Q000 Subordinated Floating Rate 
Notesdue 1997 o£~_. 

In accordance with the terms and conditions of the Notes, notice 
is hereby given that for the Interest Period from 18th August, 1988 
to 21st February 1989 the Notes will carry an Interest Rate of 
9% per cent per annum.The Interest Amount payable on the 
Interest Payment Date which will be 21st February, 1989 is 
US.$486.98 for each Note of US.$10,000 and US.$12,174.48 for 
each Note of US$250, 000. 

llfestpac Banking Corporation 

23 Walbrook, London EC4N 8LD 



Agent Bank 




✓ 


US $200,000,000 



BANK OF BOSTON 
CORPORATION 

Floating Rate Notes Due 2000 

Issued 12th September 1985 


Interest Period 


In terest Amount per 
U.S. S50.Q00 Note due 
14th September 1988 


14th March 1988 
14th September 1988 


U.5. $2^47.40 


Credit Saisse First Boston Limited 
Agent Bank 



OilandNatoral Gas Commission 

U.S. $ 1 50,000,000 

Gu a rant eed Rooting Rote Notes due 1 997 

Notice it hereby given that the Rote of interest has been fixed at 925% 
and that the interest payable on the relevant Inteiest Payment Data February 
21. 1 989. against Coupon No. 8 in respect of US$1 0,000 nominal of the 
Notes vnU be USS480.49. 


August IB, 1988, London 

fa Gfibonfc NA (CSSI Deptj, Agent Bank 


CmBAN<& 


COMMERCIAL 

PROPERTY 

Advertising 
Appears Every Friday 
For Details Ring 
(01) 248-8000 
ext 3269,3213,4196 or 
3284 


V Wbddynerasset 

^ value 

Tokyo Pacific Hofafings 
(Seaboard) N.U 

on f USS 157.49 . 

Listed on the Amsterdam 
Stock Exchange 

Information: 

Pierson, Hcldring& Pierson NV. 


The Council of Europe Resettlement Fund 
for National Refugees 
and Over-Population in Europe 

¥10,000,000,000 

Floating Rate Notes due 1994 

(the "‘Notes”) 

In accordance with the terms and conditions of the Notes, 
entice is hereby given that for the interest period from 19th 
August, 1988 to 20th February, 1989 being the third Interest 
Payment Date (as defined in the terms and conditions), the 
Notes will carry an Interest Rate of 5.20% per annum. 

Interest payable on 20th February, 1989 will amount to 
¥263,562 per ¥10,000,000 Note. 

Agent Bank 

The Long-Term Credit Bank of Japan, Limited 
Tokyo 


First Union Corporation 
U.S. $150,000,000 
Floating Rate 
Notes due 1996 
The rate of interest per an- 
num on First Union Cor- 
poration’s U.S. $150,000,000 
Floating Rate Notes due 1996 
for the interest period begin- 
ning 16th August, 1988 and 
ending 16th November, 1968 
the nexr inreresr payment 
date, will be 8%%. The 
amount of interest payable lor 
such interest period on each 
$10,000 principal amount of 
the Notes will be $225.21. 


QBuWDut 


Company, London Agent Bank 


NOTICE OF INTEREST RATE 

KINGDOM OF DENMARK 
ECU 150,000,000 
Floating Rate Notes 
Due 1990 

NOTICE IS HEREBY GIVEN that 
the intere&x rate covering the interest 
payment period from August 15. 1988 
to November 15. 1983 192 calendar 
days) hat. been fixed at 7.7627 1 ;-. The 
accumulated interest rate (actor per 
ECU 1 ,000 denomination is 13.8380. 

CITIBANK. NA. A«™t 
August II, 1988 


CITICORP& 

U.S. $350,000,000 

Subordinated Bloating Rate Notes Due August 14,2011 

Notice is Hereby given that the Rote of Interest has been fixed at 
8.9375% pa ana that the interest payable on the relevant Interest 
Payment Date November 18, 198 8 against Coupon No. 9 in respect of 
US$1 0,000 nominal of the Notes will be US$228.40 and in respect of 
USS250.000 nominal of the Notes will be U5S5.71 0.07. 


August 7 8, 7 986, London 

By: Citibank. MA. (C551 Dept.), Agent Bonk 


CITIBANK © 
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INTERNATIONAL CAPITAL 


AND COMPANIES 


Japan pays price for a zero cost option 

Stefan Wagstyl on market turmoil resulting from a high-risk trading instrument 


T he Japanese foreign 
exchange options mar- 
ket, one of the fastest 
growing of Tokyo’s newer 
financial markets, has been 
thrown into turmoil. 

In the wake of the recent rise 
in the US dollar, corporate 
investors have suffered foreign 
exchange losses using a partic- 
ularly risky kind of option, 
called the zero cost option. 

As a result, companies in the 
market - mainly Japanese 
industrial groups - are 
urgently reviewing their trad- 
ing procedures and the Minis- 
try of Finance is considering 
introducing formal rules into a 
hitherto lightly-regulated mar- 
ket 

After growing tenfold since 
last summer, to a peak of more 
than Slbn. daily turnover in 
the market fell last month to 
about one third of its previous 
level according to the Bank of 
Tokyo. 

Some traders say the market 
is suffering from the strains of 
growing too fast A combina- 
tion of aggressive salesmen, 
inexperienced customers and 
lax supervision encouraged a 
few brokers to be reckless in 
the risks they accepted. 

Mr Steve Mazloumian, coun- 
try treasurer at Barclays Bank 
in Tokyo, says events in Tokyo 
resembled events earlier in the 


decade in London and New 
York. “It’s like deja zm, n he 
said. 

Overseas banks, quickly fol- 
lowed by the Japanese, began 
trading foreign exchange 
options over the counter in 
Tokyo in the last two years. 

Japanese exporters and 
importers bad long tried to 
control currency risks by using 
the forward market - where 
companies buy contracts 
which oblige them to buy for 
sell) foreign currency at a pre- 
determined date and rate. 

Options give a company a 
right but not an obligation to 
make use of a predetermined 
time and price for foreign cur- 
rency transactions. 

They are often an efficient 
way to reduce foreign 
exchange risk, a key consider- 
ation for Japan's many export- 
ers and importers. But options 
can be complex, and they carry 
hidden risks. 

Banks often saw options as a 
way of establishing a toe-hold 
with an important industrial 
company. 

Some deliberately sold 
options at wafer-thin margins, 
even as loss-leaders - the 
so-called kamikaze option. 

nanifR began to promote an 
especially tempting package, 
called the zero cost option, 
which was an instant hit with 


many clients as it involved no 
up-front payments. 

Normally, a customer pays a 
bank a fee for an option, rather 
like an insurance premium. 
However, banks eliminated 
this fee by packaging together 
an option sold by the bank to 
the customer in return for one 
sold by the customer back to 
the hank. 

For example, with the dollar 
at Y125 a client could buy the 
right to sell dollars at Y123 la 
return for selling to the bank 
the right to buy dollars at 
Y128. 


T his worked well as long 
as the dollar was going 
down. But, as Mr Peter 
Dtxnkley. country treasurer at 
National Westminster Bank, 
says: “You don’t get something 
for nothing." 

When the dollar jumped 
above Y232 in the wake of the 
Toronto summit of industrial 
nations in June, buyers of zero 
cost options suddenly found 
their banks cashing their Y123 
options. 

Before the crunch, zero cost 
options accounted for the bulk 
of the Tokyo market - any- 
thing between 60 per cent and 
80 per cent of turnover. 

Companies using the market 
to speculate without underly- 
ing holdings of dollars will 


have suffered heavy cash 
losses. But, for most groups 
using options to hedge their 

dollar holding ^ thff l os s es will 

have been limited to paper 
losses; the profits lost by hav- 
ing to sell dollars at Y128 
instead of Y13S. 

Mr Yuzuru Kawaguchi, an 
options trader at Mitsui Trust 
& Banking, one of the most 
active Japanese banks in the 
market, says that trading has 
declined following the debacle, 
but that customers would be 
back, since "people forget their 
mistakes very easily." 

However, other participants 
in the market expect, or hope 
for, a period of consolidation in 
which options brokers and 
their customers can learn more 
about handling options. 

Foreign companies trading 
options fnci«df» Citibank, tfenic 
of America, Goldman Sachs 
and Morgan Stanley, of the US, 
and the French group Sodite 
Generate. Sumitomo, Dai Ichi 
Kangyo. Mitsui Trust and 
Tokai are among the most 
active Japanese banks in the 
market, and options are also 
traded by the large Japanese 
securities companies. 

The biggest single problem 
they face is finding enough 
staff Trained Japanese-speak- 
ing options traders are a rare 
commodity and training for 


beginners takes more time 
than some of the banks have 
been prepar e d to allow in the 
past year. 

Meanwhile, the MoF. having 
to juggle many regulatory bags 
simultaneously, baa yet to 
impose comprehensive checks 
in the market. One official says 
that cooM hrfwg their 

options products to the minis- 
try for approval on a case-by- 
case basis. But fids proce du re 
is purely voluntary. 

Japanese banks' foreign 
exchange positions are. subject 
to overall limits on a daily 
But the way In which 
positions taken in the . options 
marJcpt are calculated is some- 
thing of a grey area, according 
to options traders at Japanese 
banks. 

The ministry has its regula- 
tory work cut out as next year 
foreign exchange futures and 
options will be traded on a 
newly crea t ed financial futures 
ex chang e in Japan, as well as 
over the counter. This is 
widely ex pe cted to boost turn- 
over and multiply the potential 
pitfeHs. 

However, the last thing the 
minis try wants is to staunch 
the market’s growth. As the 
world’s largest trading nation, 
Japan needs access to the most 
effective ways of managing its 
exchange risks. 


New formula for repackaging perpetuals Slowdown 


Dollar recovery brings 
firmer tone to markets 


By DomMqiM Jwctoon 


EURODOLLAR bonds finished 
the day with a marginally 
firmer bias yesterday, sup- 
ported by the dollar's rebound 
on the foreign exchanges and 
propelled further by some sub- 
stantial short covering. 


However, dealers repo rte d 
which Ml 


Minimal business, wl 
restricted to selective profes- 
sional switching between 
maturities and coupons. 

Business in moat other sec- 
tors of the Eurobond market 
was siudlajiy muted, particu- 
larly in the sterling-denomi- 
nated sector where op era tors 
were sidelined ahead of today's 
key UK data inc ludin g the July 
money supply. 

In West Germany, domestic 
bond prices ended the day nar- 
rowly easier where changed, 
depressed by the robust tone oi 
the dollar. D-Mark Eurobonds 
fi ptshad the day unchanged. 

On the new issue side, one 
dollar straight bond did 
emerge, however, towards the 
end of the day. Nomura Inter- 
national led a J2(Xka three-year 
deal at 9% per emit and 101 for 
a unit of J-Sainsbury, the UK 
supermarket group and guar- 
anteed by the parent company. 
This is the borrower's first 
issue in US dollars. 

The bond was launched late 
in the day at a yield margin of 
47 basis points over compara- 


bte Treasury banes. 

The toad manager reportaa 
good demand and .from a broad 
base at investors and not just 
from the UK institutions which 
would be expected to P# “? 
file paper. Nomura <re©t»dfi» 
i jfr l at a Of L35, 

just within its-total leea. 

MftimbWrf Finance Infcwna- 
ticmal led a C* 65 m five-year 
issue for a unit afXand s sb anV 
Schkswfe BoSsteta* 00 * hkh 
the coupon is set at Uns per 
cent and the price at 101 %. The 

bond was priced to yield a mar- 
gin of 4L4 basis points (hun- 
dredths of a percentage point) 
over comparable Canadian gov- 
ernment bonds aft launch. 


international 

bonds 


The manager said it had 
a pocket of demand 
for the issue which would 
ensure placement. 

The issue benefited from a 
resilient tone in the secondary 
market and the deal was bid at 
a dfc™ 0 "* equal to its 1% fees. 

Syndicate managers at 
‘bouses not involved in the deal 
were surprised at the choice of 
fire lead manager for the man- 
date on the issue which is 
guaranteed by the Luxembourg 
branch of to g issuing bank. 


Secw 

market spreads bavt rwaotiy 
widened out from the 
extremely narrow nwrgia* 

tore have been Min* 

***** taKe^ofita 
reinvested either hi new Me* 
or in the underlying QttwdXan 
government boaditbwustire*. 
The sector ha* been 

pressure thtesaoattdw to ^ 

absence on holiday of many of 
the Contfoent^refelljavwtore 
with whom the bulk of 
papa* is stffl placed, 

IBJ International w« 
toad manager on a *10on *ev* 
irEywr deal priced 
the National * 

Building Society which wffl 
pay interest at a rate of 55 
basis points under the Japa- 
nese long-term prime rata, ft « 
not expected to trade wlddy. 

to Switzerland, Swiss Bask 
Corporation kd a SFrlOp^J 
at 4* per cent and 100% 
unit of Commerzbank, Tm 
issue, which is guaranteed by 
the parent, has a 4% year 
maturity. 

Kredletb&nk (Sufcse)™*** 
manager on a SFrIOQm 
seven-year issue at 4% pw«Bt 
and H& for Compagnte Ha» 
cfere de Credit Indnstrittf ct 
Camjaercixl Which is 63 per 
cent owned by the French Gov- 
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By Our Euromarkets Staff 

PERPETUAL floating-rate 
notes present a problem that, 
by definition, will not go away. 
But, as a few securities houses 
have found, they can be made 
palatable to a pool of investors 
if their most unattractive attri- 
bute - the feet that they never 
mature - is disguised in a 
composite security with an 
insurance policy thrown in for 
good measure. 

When the bottom fell out of 
the market in perpetual float- 
ers in late 1986. the owners of 
the securities, mostly Japanese 
banks, found themselves stuck 
with about $17bn of bonds of 
which they could a at rid the m- 
selves without taking losses of 
20 to 30 per cent. 

While buyers have emerged 
for some issues, most paper is 
still trading at discounts of 15 
to 20 per cent. However, 
demand for perpetuals can be 
broadened by redesigning them 
into another security entirely, 
al thoug h the exactly right for- 


mula has yet to be found. 

A widely-publicised offer 
designed in July 1987 by J. 
Henry Schroder Wagg and 
aimed at helping hanks clear 
up to Slbn of the unwanted 
securities from their books, 
flopped without a single bond 
being tendered. 

Last December, Merrill 
Lynch and First Bank Systems, 
a Minneapolis based bank, 
offered S140m of securities of a 
special purpose company. 
Guarantee Investment, allow- 
ing investors to trade their 
holding for the underlying per- 
petual note and a zero-coupon 
bond. The structure has not 
been repeated. 

First Bank Systems and 
Credit Suisse First Boston have 
now come up with another 
twist to the repackaging game, 
constructing a special purpose 
vehicle, Muirfield Funding, 
backed by $ 100 m of perpetual 
debt from 10 banks. 

Like every earlier repackag- 


ing, the Muirfield deal melds 
the perpetuals with zero-cou- 
pon bonds to makg dated float- 
ing rate notes. While perpetu- 
als pay interest but never 
principal, zeros are in a sense a 
mirror image, paying no inter- 
est bat paying principal at 
maturity. 

The package also uses $6m of 
10-year zero-coupon Kingdom 
of Denmark bonds, and zero- 
coupon World Bank bonds 
totalling $! 00 m. 

The other essential ingredi- 
ent of the package is an irrevo- 
cable guarantee of interest and 
principal from AAA-rated 
Financial Security Assurance, 
a US-based insurance firm. 

This time, they think they 
have the formula right. Philip 
Burnaman, vice-president at 
FSA, said that there another 
offering in the works and simi- 
lar projects underway. 

D eman d for perpetuals from 
securities bouses has already 
driven prices cp so that the 


Tenackazed dpalg mav become 
victims of their own success. 
Underwriters of the latest 
repackaging concede that the 
need to make surreptitious 
purchases of perpetuals was 
one of several factors that 
delayed the issue’s launch. 

While underwriters are 
tight-lipped about how profit- 
able these repackaging^ are, 
some insight can be gleaned by 
looking at secondary market 
prices. For instance, while 
Muirfield 's new 30-year notes 
pay investors 50 basis points 
over three-month London 
interbank offered rates, the 
underlying securities, even 
now, are offering effective 
spreads of 200 to 250 basis 
points over Libor. 

Furthermore, the equity of 
Muirfield that win remain after 
the investors are paid off - 
8100m of perpetual notes and 
some of the 10-year zero cou- 
pon bonds — is also being sold. 


for S Korea 
companies 

By Maggie Ford in Seoul 

SOUTH KOREAN companies, 
hit by appreciation of the cur- 
rency. higher wages following 
strikes and an increase in raw 
material prices, have experi- 
enced a reduction in the rate of 
jncnme and sales growth in 
first-half results repeated this 
week. 

Sales across all sectors 
increased by 12.4 per cent com- 
pared with a 15 per cent rise in 
last year’s first half. Net 
income increased 4&3 per cent 
compared with 65 Jl per cent. 

• The latest average figure 
was badly affected by the poor 
performance of the motor 
industry. Labour disputes 
stopped production at all three 
main manufacturers, leading 
to a rise of only 3 pot cent in 
for file sector compared 
with 62 per cent last year. A 
substantially better result is 
expected in the second half, 

The electronics sector saw a 
slowing in sales growth to 23.5 
per emit, from 303 per cent last 
year, and textiles imp roved by 

18.1 per cent compared with 
last year's peak of 25 per cent. 

Cement and steel surged on 
the back of a construction 
boom to record growth of 243 
per cent and 27 J. respectively, 
up from &3 per cent and 15,4 
per cent Trading companies 
showed a leap in net income, 
following the rise in imports 
and lower servicing costs of 
dollar-denominated debt 

Preliminary individual 
results showed wide variations. 
Of the four companies which 
have issued convertible bonds 
on the Euromarket, Samgnwg 
Electronics performed better 
than expected, with an 
increase in sales of 142 per 
cent and a net income rise of 

32.1 per cent to 3L3bn Won 
«43.4m). 

GoldStar, the other main 
electronics producer, showed 
strong sales growth of 334 per 
cent but saw net income Ml 
1&9 per cent to 12.7bn Won, 
mainly as a result of a 50 per 
cent jump in borrowing costs. 

Daewoo Heavy Industries, 
still experiencing a period of 
adjustment and hit by high 
yen costs on imported compo- , 
nents, posted a 641 per cent fall 1 
in sales but a L2 per cent rise 
in net income. 

Analysts regard the figures 
as disappointing by South Kor- 
ean standards, where rises Id , 
sales and profits are often as 
high as 40 or 50 per cent. 1 
Appreciation of the Won will ! 
hit further company profitabil- 
ity in the second half, they 1 
believe, although losses from 1 
disputes wffl be reduced, espe - 1 
daBy in the motor industry. 


Two quit 
Republic NY 

MR TONY DYSON and Mr 
Bradley Rood said they had 
resigned from their senior posi- 
tions at Republic New York, 
the London-based capital mar- 
kets subsidiary of Republic 
National Bank of New York, 
writes Dominique Jackson. 
They cited fundamental philo- 
sophical differences over 
future strategy as the reason 
for their departure. 

Mr Dyson was managing 
director of the London opera- 
tion and executive vice-presi- 
dent of the parent company. 
Mr Rood was a director in Lon- 
don and senior vice-president 
of the parent bank. 

Both joined Republic New 
York from E J. Hutton four 
years ago to develop the com- 
pany’s international capital 
markets activities, concentrat- 
ing mainly on global fixed 
income securities, both Euro- 
bonds and government issues, 
from the London base. 


This announcement appears as a matter of record only. These Securities have not been 
registered under the United States Securities Act of 1933 and may not 
. as partof the distribution, be offered, sold or delivered, directly or 
' indirectly, in the Unttetf Stales or to, United States persons. 


New Issue /August 1988 


A $75,000,000 


IBM Australia Credit Limited 


13% Notes Due August 16, 1992 


Salomon Brothers International Limited 


Amsterdam-Rotterdam Bank N.V. 


BNP Capital Markets Limited 


SBCI Swiss Bank Corporation Investment banking 


Algemene Bank Nederland N.V. 

Bank der Bonosspahrbanken N.V. 
Banque Generate du Luxembourg S.A. 
Goldman Sachs International Corp. 
LTCB international Limited 
Nomura International Limited 
Pierson, Heldring & Pierson N.V. 
Sanwa International Limited 


Bank Brussel Lambert N.V. 
Bank Mees & Hope NV 
Daiwa Europe Limited 
IMI Capital Markets Luxembourg 
Merrill Lynch International & Co. 
Norddeutsche Landesbank Girozentrale 
Rabobank Nederland 
Sumitomo Finance International 


De Laurentiis seeks protection 


By Our New York Staff 


)E LAURENTIIS 

mtertalnment Group, the 
ilm-maker floated two years 
go by Mr Dino De Laurentiis, 
he Hollywood producer, filed 
esterday for protection under 
Chapter 11 of the US bank- 
uptoy code. 1 

The Beverly Hills company 
as produced a string of loss- 
reWnpr fiimn since Its flotation 
- which raised more than 
100m through the sale of junk 
shares and unite in a 

pa rfnwwWp- 


Mr De Laurentiis severed his 
connection with the c o mp any 
earlier this year. 

The new management has 
succeeded partially in rebuild- 
ing the group’s finances by, for 
example, clearing a revolving 
bank line of credit and selling 
some assets. But its has been 
pressed into Chapter 11 by the 
recant failure of an exchange- 
of notes on which it is to 
default and several lawsuits 
aiiw g in g nonpayment of debts. 

Only the main company is in 


Chapter 11. leaving several 
subsidiaries to function nor- 
mally. 

Two of these are the limited 


partnership and North Caro-' 
Tina Film Studios Inc, a mod- 


em production complex built 
by Mr De Laurentib in North 

DEG. which has not made a 
film this year, said Onyx 
Entertainment, a now subsid- 
iary, would develop existing 
and newly acquired film ana 
television properties. 
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UK COMP ANY NEWS 

Selling water Bristol-fashion 

Andrew Hill on the campaign behind the issue of preference stock 
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WH Smith rises to £71m 
and achieves objectives 


By Vanessa HouMsr 

WH SMITH, the retail and 
distribution, group, yesterday 
announced a 10J> par cent rise 
in pre-tax profits to £7D4m for 
the year to May 28. Turnover- 
rose by 1&6 per cent to£L66bn, 

Sir Simon Hornby, chair- 
described, results as 
“very good Indeed”, consider- 
ing the setback experienced in 
wholesale distribution. The 
company hail achieved strate- 
gic objectives on all fronts.as 
well as delivering record prof-, 
its, he " 

Its strategy was to expend 
and modernise W H- Smith 
Retail and Do It All, and 
devdop specialist chains such 
as Our Pace Music in the UK 
and abroad, be said. Jh distri- 
bution, it intended to exploit 
new o pportun it ies in' the com- 
mercial stationery market and 
develop programming and ser- 
vices for cable and satellite TV 
in Europe: ■ 

Profits from the distribution 
operations were down, from 
£i7m to £L5.7m, as a result of 
the widespread shake-up in 


newspaper distribution 
arrangements. Bat the £40m of , 
turnover lost by the with- 
drawal of News International’s 
business was partially offset by 
the gain of £25m In new busi- 
ness. In total, sales an the 6is- 
tribntion side, comprising 
news, books and commercial 
stationery, increased by 9- per 
Cetat to £62L8m. 

- The company- was gaining 
market share, as independents 
left the business, said Sir 
Simon. The share of Sunday 
newspaper wholesaling rose 
from 4 per cent to 15 per cent, 
he ssidr 

The retail businesses 
increased profits by 25.7 per 
cent to £55.1m (mam). Sales 
rose by 11.4 per cent ' to 
£894.!m. The high street retail 
chain improved margins and 
market share, while the num- 
ber of travel agency outlets 
went ap from 116 to 197. 

Sales of Our Price Music 
increased by 29 per cent, while 
established' shops increased 
sales by 16 per cent ■ 


The Do It AH operation 
increased trading profits by 
J&5 per cent to ODm, on sales 
op by 83.4 per cent to £1 9 2 Jm . 
The slowdown in profits 
growth was due the costa of 
opening 25 stores, mainly in 
the second half. . 

The television sendees di vi- 
rion made a loss of £2.7m, as a 
result of investment iu higher 
quality programming. This 
compares with a profit last 
year of £0-5m, which included 
£L8m profit on the sale of a 
stake in Yorkshire Television. 

During the year, a total of 
2S5 new retail outlets were 
added, b r ing in g the number up 
to 1,482 with a~ total selling 
space of 7.17m square feet. 

Earnings per share rose by 
13.7 per cent to 24Ap. Pinal div- 
idends of fip per “A” share and 
I2p per “B” share have been 
declared, making a total Of 9p 
per “A" and 1.8p per “B”, 
increased- from last year's 
respective totals of 7-8p and 
L56p.SeeLex 


CCF falls to £0.5m at midten 


By Clara Pearson 

CCF GROUP, financial 
Software house, yesterday 
blamed last October’s stock 
market crash for a squeeze on 
margins which reduced pre-tax 
profits from £24fen to £517,000 
in the half year to. June 30. 

The company , was geared op 
to cope with . its previous 
annual turnover increase of 
about 100 per. - cent when 
dwmawii for most of its prod- 
ucts disappeared, Mr Tim 
Smith, nhalmmti, w plalwaj . 

The result, which was 


achieved -bn turnover : of 
£LUlm (£8^5m), would have 
been even worse but for a pay- 
ment of more' than £100,000 
arising-from an out-of-court 
settlement, of a dispute with 
Banqoe Paribas Capital Mar- 
kets, for winch CCT 1 made a 
£400,000 provisiaa: hi the 1987 
results. 

But Mr Smith arid 'demand 
fitom .the securities industry 
had now improved, while the 
contmued . expansion of CCFs 
product range had put it in a 
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stronger 'position- to take 
advantage of file “inevitable” 
upturn in business prospects. 

An interim dividend of 14 
(l.2p) is- recommended.The 
shares rose 4 to 148p yester- 
day. 

Products for banking and 
treasury management, which 
CCF moved into with the 
acquisition of Downie Associ- 
ates last April, put in about 
half of profits in file first. half. 

The group's gristing interna- 
tional divisions put in a 
performance in the first half. 
The US accounted for a lossof 
£36,000 (against a profit of 
£399,000). Australia turned 
around from a £201400 loss to 
a £10400 profit, and the Fhr 
East accounted for £56,000 
(£54400). 

Earning s per share came out 
at 2.48p (1242p). 


Dividends shown pence per share net except- where otherwise stated. 
"Equivalent after allowing for scrip issue. fOn capita/ increased by 
rights and/or acquisition issues. §USM atoefc. fttloquotad stock. ♦Third 
mariiet *Fdr IB months: " • 


Manchester Ship 

The possible offer for 
Manchester Ship Canal has 
suffered an abrupt and speedy 
demise; with the company 
announcing yesterday that the 
talks havebeen discontinued. 

It abohftedthe-auspension 
on its shares. The ordinary 
promptly soared from £15 to 
£2L •. 


Caparo 
buys US 
tube maker 
for £23m 

By Andrew Hill 

CAPARO INDUSTRIES, 
engineering group, is expand- 
ing its tubing interests in the 
US with the purchase of Rail 
Moose Tube Company from 
National Inter-group, the US 
steel and pharmaceuticals 
group, for 33945m (£23m) In 
cash. 

It is the first acquisition by 
the UK company the clo- 
sure in May of Fidelity, its 
loss-making consumer elec- 
tronics subsidiary. At the 
time, analysts said this would 
allow Caparo to concentrate 
on more successful subsid- 
iaries manufacturing steel, 
abrasive and aluminium com- 
modities for industry. 

The company is stUl negotia- 
ting the details of the US deal 
and expects to release more 
information in. early Septem- 
ber when Caparo’s interim 
results are due. Caparo is *1” 
thought to be looking at fur- 
ther acquisitions in the UK. 

Bull Moose produces small 
diameter wwJimiImI tubing, 
structural tubing sprin- 

kler pipe. In the year to March 
31 it w«Ip $sm before on 
turnover of 3100m. Its net 
assets at that date were 
$17.im. 

The purchase is to be tended 
by a seven-year term loan at 
320.4m and a farther ever- 
green revolving credit facility, 
with the lmlimra cnmfwg fro m 
Caparo’s existing UK loan 

Caparo already has interests 
In steel tubing with Barton 
Tubes in Onitnda and gu tm 
Kn ghmprfrip in the UK. 

Unigate bolsters 
Win canton arm 

Unigate, the eMUed foods to 
distribution group, is spending 
£lttm on four businesses to 
bolster Wmcantou Group, its 
motor distribution and car- 
hire subsidiary. 

The companies being 
acquired are: Southern, 
Brothers, a Blackburn-based 
concern which holds fran- 
chises for Hover Group, Jag- 
uar and Land Rover; North 
Shropshire Motor Auctions; 
Bydale Truck and Coach, a 
Volvo commercial vehicle dis- 
tributor; and C ommercial and 
Trailer (Sales), a commercial 
contract hire business based in 
Stoke cm Trent 
2u total, the businesses gen- 
erated operating profits of 
£jL5m last year on turnover of 
£240m. ' 


This announcement appears as a matter of record only. 
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T he average public 

relations executive or 
advertising agent might 
baulk at the prospect of having 
to market a fundamentally 
uninteresting product which 
everybody takes for granted. 

This, among other reasons, 
is why observers are saying 
that the planned privatisation 
of the 10 UK water authorities 
is going to be the most difficult 
Government flotation yet 
But two small Bristol-based 
agencies have already up 
thp chall enge, offering *hn big 
London agencies - which are 
expected to pitch for the water 
account should the privatisa- 
tion Bill become law next year 
- a few ideas about the selling 
of the ultimate commodity. 

Paragon West, a subsidiary 
of Paragon Communications, 
the quoted PR agency, and 
Funnell Colton, a one-year-old 
advertising agency, are han- 
dling a concentrated local cam- 
paign for Bristol Waterworks 
Company, one of 29 privatoseo- 
tor statutory water companies 
which work alongside the 
authorities. 

Bristol is promoting an issue 
of £6m of new convertible 
redeemable preference stock, 
with the dubious distinction of 
being one of the first share 
offers to be actively and pub- 
licly marketed to private inves- 
tors since the October stock 
market crash and the restric- 
tions of the Financial Services 
Act imposed in ApriL 
Unusually, consumers and 
employees are to be given pri- 
ority in the event of oversub- 
scription, hence the local 
emphasis of the campaign. 
About 400,000 leaflets have 
been delivered, covering every 
household in Bristol Water's 
2,400 sq km area of supply. 
Two local daily papers and 
eight weeklies have carried a 
series of cartoon advertise- 
ments, teasing readers with 
the fact that they take water 
for granted, before inviting 
them to buy a stake - “Now 
you can invest in it” 

This has been backed op by 



between 45 and 50 showings of 
a 30-second animated television 
commercial on HTV, the local 
riianna) pprf Channel 4, anil a 

similar campaign on GWR 
West, a commercial radio sta- 
tion which cavers almost the 
same area as Bristol Water. 

The campaign, prepared at 
extremely short notice and 

BRISTOL 


running for just three weeks, 
marks the latest and perhaps 
most dramatic step in the gla- 
morising of the water compa- 
nies. Less than two years ago 
they to be stock mar- 

ket anachronisms, performing 
a public service with unassum- 
ing wwnpripnM, as they bad 
done since Victorian times. 
Shareholders’ power was, and 
still is, severely restricted by 
statutes. 

Recently, large investors - 
notably French and 
Anglo-French water suppliers 
- have started to build up 
stakes, »i*ing the opportunity 
to gain a foothold in the UK 
water industry in preparation 
for the privatisation of the 
water authorities. Two French 
suppliers - Compagnie Gener- 
ate des Eaux and Lyonnaise 
des Eaux - together hold more 
than SO per cent of Bristol’s 


voting capitaL 

Water companies, which will 
get the opportunity to convert 
into public limited companies 
at the same time as the author- 
ities are privatised, have begun 
br ushing up their image and 
reminding consumers and 
investors of their existence. 

The impetus for the Bristol 
campaign came from the com- 
pany, which has shortened its 
name from Bristol Waterworks 
- implying an efficient but 
unexciting utility - to Bristol 
Water. The nawipaign ig expec- 
ted to cost more than £100,000. 
an unprecedented expense for 
a water company with turn- 
over of about £29m. but a drop 
in the ocean compared with 
the £26m or so spent on the 
“Tell Sid” British Gas cam- 
paign. 

“It's the biggest PR exercise 
we have been involved in,” 
says Mr John Browning, Bris- 
tol’s general manager. “But the 
company, and the industry as a 
whole, has a pretty low profile, 
so this was an opportunity to 
raise it. We’re very pleased 
with the way it’s going.” 

So far Bristol has received 
more than 9400 inquiries, and 
Paragon estimates that 
between 12,000 and 15,000 peo- 
ple will be sent prospectuses 
when the full-scale campaign 
stops and the mailing begins 
next week. About one in three 
of those is expected to apply 
for shares. 


The commercials and press 
advertisements contain the 
usual caveat about shares 
going down as well as up, and 
Seymour Pierce Butterfield, 
broker to the issue, has care- 
folly checked the copy for pos- 
sible breaches of the FSA. But 
Mr Paul Funnell (pronounced 
Funnell), co-founder of Funnell 
Colton, says the omnipresence 
of water and the perceived reli- 
ability of the water supply 
helped the marketing of the 
issue. 

“We were able to take for 
granted that people felt it was 
a fairly safe investment,” he 
says. 

The selling of Bristol Water 
stock has also been made 
easier by the existence of popu- 
lar recreational facilities 
within the company’s region, 
including Cheddar Springs and 
lakes at Chew Valley and Blag- 
don. Companies or authorities 
with less marketable assets, 
such as underground sources 
of supply, or water treatment 
works, would probably provide 
less fuel for the imagination of 
PR and advertising agencies. 

Nonetheless, Mr Funnell 
believes a regional approach 
could be used to sell the 
authorities to a sceptical post- 
crash public. 

*T t hink there is a good case 
to be made for water as a local 
service and I would advocate 
marketing local service; 
locally,” he argues. 


Another US stake built in Cambrian 


By Nikki Tatt 

CAMBRIAN AND General, the 
UK investment trust which 
was formerly a vehicle for con- 
victed US insider trader Mr 
Ivan Boesky, has acquired 
another declared US-based 
stakebufider — the third to 
emerge this year. 

Leucadia National Corpora- 
tion - a quoted. New York- 
based company with interests 
ranging from insurance and 
banking to real estate and 


manufacturing — now holds 
sufim ordinary shares, equiva- 
lent to &39 per cent. The bulk 
of the stake - just over 3m 
shares - was built up between- 
August 8 and August 12. 

News of the stake comas less 
than one month after Baupost 
Group, a “value-oriented” 
investment group in Massachu- 
setts, declared a 5.15 interest in 
the ordinary shares. In Jan- 
anry. Mr Lance Lessman - 


who at one stage worked for 

Air Boesky - announced that 
he held a 5.04 per cent stake. 

Over a year ago, Heine Secu- 
rities - a New York-based 
mutual fund group — also 
emerged with 9 per cent of the 
capital shares and 2 per cent of 
the ordinary. The Largest 
shareholder, however, is the 
US Securities and Exchange 
Commission which owns 12.68 
per cent of the ordinary shares 
and 544 per cent of the capital 


stock - which Mr Boesky 
handed over to settle charges 
of insider trading in 1986. 

Apart from its insurance and 
banking interests Leucadia. 
the shares of which are traded 
on the New York Stock 
Exchange, also has interests in 
two leveraged buy-out firms, 
and holds a variety of share 
stake - including 5 per cent of 
Argyle Trust, the UK financial 
group headed by Mr Nick 
Oppenheim. 


EMAP acquisitions given 
clearance by MMC 


EMAP, the magazine and 
newspaper publisher, was 
cleared yesterday by the 
Monopolies and Mergers Com- 
mission to take over nine 
weekly newspapers even 
though the acquisition would 
add to concentration of owner- 
ship in East Kent 
EMAP bought the nine titles 
from Parrett and Neves, parent 
company of Associated Kent 
Newspapers. The EMAP bid, 
one of eight received, was 
accepted b^ause it offered the 
best combination of a s atisfao- 
tory price with se»~^nlLy for the 


180-strong workforce and the 
prospect of- continued develop- 
ment of the newspapers. 

The Kent Messenger Group 
and the Adscene Group, which 
publish paid-for and free news- 
papers in East Kent, opposed 
the but the commiarinp 
said much of the evidence was 
not against the proposed trans- 
fer, but concern that it would 
continue the trend of increased 
concentration of ownership 
Parrett and Neves Ltd and 
EMAP pic. Monopolies and 
Mergers Commission, BMSO, 

£5.75. 


Cifer to raise £2.5m in 
refinancing package 


By Philip Coggan 

CIFER, the struggling 
USM-quoted electronics com- 
pany, yesterday announced a 
long-awaited refinancing pack- 
age involving a consortium of 
new investors. 

The company has undergone 
a long period of rationalisation 
since 1984 when it made an 
Interim loss of £lm and made 
126 workers redundant In spite 
of the savings, Cifer forecasts a 
net loss of £210400 this year. 

A consortium of new inves- 


tors led by Mr Bill Weinstein, a 
management consultant, is 
subscribing for 26.5m shares at 
5p eac h , and 234m shares are 
being placed with British & 
Commonwealth Merchant 
Bank, subject to an offer from' 
existing shareholders. A total 
of about £2.5m will be raised. 

The package includes an 
agreement by Lloyds Bank and 
Investors in Industry (3i) to 
convert around £lJ2m of debts 
into equity and reschedule 
other borrowings. 


Tkis announcement appears as a matter of record only. 


$525,000,000 

Mellon Bank Corporation 

Equity Capitalization Plan 


We acted as a financial advisor on the structure of the transaction, and our venture 
banking affiliates, Warburg, Pincus Capital Company, L.P. 
and Warburg , Pincus Capital Partners, HP . , 
acted as lead investor. 
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Bertam Holdings PLG 

Extracts from She Annual Statement by M& E H adal e y 
ChmpBnFCtS, Chairman and Manamng Director, on the year 
ended Slat December. 1987. 

* Opening profit wee from £136000 to £232000 aid 
Investment income rose from £197,000 to £ 251 , 000 . An 
increased dMdend up from ip per share tol.20p per share 
b recommended. 

* Since the year end our holding in Colly Farms Cotton, 
in AustraHa, has been bought out grvfng a profit before tax 
of appnwtawtely £96Q00a 


has been 
The outlook for our 
inctfy healthy. 


FINANCIAL TIMES THURSPA Y AUGUST IS 1?8S^ 


crop in 1988 should be better than 


* The 

at levels not seen for 
900 hectares of m; 

* Palmoiltecu 
and our return from 
for 1987. 

* Currertindicattons are that trad ing results for 1988 should 
be in excess of those for 1987. 

* Close fiateon continues with the authorities in the 
Penang area regarding potential development of land at 
Bertam Estate. 


An intelligence 
network for 1992 


JOHN LAWTON FINANCIAL 
COMMUNICATIONS 
16 Hatton Garden, London EON 8AT 
TeL 01-404 4812 Fax 01-831 9186 
Telex: 896462 
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Farmers maintains opposition 
to BAT bid ahead of meeting 


By Nick Bunker 

FARMERS GROUP. US 
insurer, has continued its 
strategy of trying to use local 
insurance laws to halt the 
SShSbn (£&9bnl Md horn the 
UK's BAT Industries, despite 
its announcement late cm Tues- 
day that it would meet BAT to 
discuss the takeover proposal. 
Farmers said yesterday that 
it planned to appeal against a 
dftrifltffin bv insu rance regula- 
tors in Illinois to approve 
BAT'S plans to acquire the 
company. 

It HafarmH ffrnf the TIKim la 
ruling required the state’s 
insurance commissioner to dis- 
allow the takeover unless BAT 
could prove that its ownership 
would not jeopardise the inter- 
la of uolicvholders. 

News that Farmers would 

fw TTHnnia (anw as Bib: 

Patrick Sheehy. BAT chair- 


man, prepared yesterday in 

Los Angeles to meet Mr Leo 
C-hfltrrmiTi of Ftinnen. 
following a Farmers board 
meeting on Tuesday which 
authorised management to 
enter into talks over the Md. 

Ihe meeting had been called 
to consider BAT'S proposal last 
week to raise its terms for 
Farmers from 968 to $72 pee 
share. Yesterday, the prospect 
of talks between the two 
KEonps — a Eton that Fanners' 
resistance may be cracking 
afro- more than seven months 
- raised hopes on Wall Street 
that BAT would soon clinch 
the acquisition. 

Mr Gordon Lace, insurance 
analyst with Brown Brothers 
Harrtman. said: “The odds now 
are for a successful conclusion 
for BAT. They might have to 
go a couple of backs higher, 


Both sides yesterday drew a 
veil of secrecy however over 
the exact location and timing 
of the talks, with executives 
refusing to go beyond carefril- 
ly-worded official statements 
issued on Tuesday nipht 
Mr Sheehy said then that he 
looked forward to the 
“face-to-fhce discussions” due 
to start yesterday. H6 said be 
believed that If they achieved 
“a friendly negotiated transac- 
tion", then regulatory approv- 
als for the acquisition cored he 
obtained speedily. 

fwfjrfate at Farmers declined 
to elaborate yesterday an the 
reasoning behind a st a t e ment 
by Mr DenJbea that bis board 
had made no decision about 
tin> ntwahia sale of the com- 
pany. but was willing to talk to 
see if BAT'S $72 per share offer 
was a 


Poor take-up on rights issues 


By PNflpCoggan 

LUKEWARM RESPONSES to 
two rights Issues of convertible 
preference shares from UK 
mpanfeft raises the question 
of whether the fashion for such 
issues may be about to wane. 
The £85m rights issue from 

Tomkins, MMgtowwr . 

\, was taken up by 60 per 
coot of shareholders whereas a 
£9m issue from KIP. sales pro- 
motion group, achieved only a 
84 per cent take-up. 

Convertible preference share 
issues became extremely popu- 
lar after October’s stock mar- 
ket crash since they offered 
investors the attraction of a 
high yield, at a time when they 


were reluctant to subscribe for 
ordinary shares. However, the 
market in such issues can be 
rather illiquid and there are 
signs that i n vestors’ appetites 
have been sated. 

The Tomkins issue was 
to ffrumrsi the group’s 
purchase of Murray Ohio. US- 
based lawmnower and bicycle 
manufacturer. Around G0£ per 
pent of the main underwritten 
issue was taken up, but only 32 
per cent of the small non- 
underwritten offering. . . 

County NatWest, underwrit- 
ers to the Issue, said that the 
size of the take-up was credit- 
able given the more limited 


appeal of convertible issues. 
The shares not taken up in the 
underwritten offering have 
been placed with investors by 
James CapeL Tomkins 1 shares 
fell lp to 231p yesterday. . 

KLP said that the response 
rate was “as high as could be 
expected" given the increases 
in interest rates since the issue 
was awinnnpwl- The aharftg 
paid a dividend of 6.75 pm- cent 
at tfw* issue 

KLP’s issue, which was 
designed to finance two acqui- 
sitions in the US, came just a 
year after a £8Jm onefbrthree 
issue In 1987. KLFs shares fell 
3p to 285p yesterday. 


AAF 

AAF Investment Corporation pic 

has sold its shareholding in 

HUNTS 1JM1TED, 

comprising its entire Sooth African assets, to 


W&A INVESTMENT CORPORATION LIMITED 

for a cash consideration of £16.2 million 
as part of a reorganisation and refocusing 
of the Company^ interests 


USH senses victory after 
raising offer for Varo 


The undersigned advised AAF Iuve s toeut Cgtpontkm pic 
in the above-mentioned transaction 



AEBUTHNOT LATHAM 
BANK LIMITED 

Merchant Bankers 

131 Firtsbuxy Pavement, London EC2A 1AK 01-628 9876 


A member of the international NZI Bank group 




By Clay Harris 

UNITED SCIENTIFIC 
Holdings, defence equipment 
group, yesterday appeared to 
be dose to a breakthrough in 
its five-month-aid bid for Varo 
after raising its offer fear the US 
defence electronics company to 
$9&6m (£S7.2m)- 
Varo, based near Dallas, said 
it wa s prepared to consider 
USH’s new $22 per share offer, 
which replaced a $17.50 bid 
which had been on the table 
since February. On the New 


York Stock Exchange. Varo’s 
shares were $3% higher at $28 
in early afternoon trading. 

USH already owns 9.9 per 
omit of Vara, which manufac- 
tures night-vision equ ip ment. 
The two companies have not 
held any official discussions 
since USH launched Its bid. 

The UK cnwipawy hopes to 
combine Varo with its Texas-. . 
based Optic Electronic subsid- 
iary, which mulreg nimflar 
products. 


Ericsson wins only small, 
proportion of BT orders 

By Hugo Dixon 

ERICSSON, the Swedish these figures gave a misleading 
telec om m mrica tin ps co mpan y. Impression of how well his 
has received a tiny allocation company was doing. 


AC paying 
£4.5m to 
diversify 
into hotels 

By MiHfo Coggah ;• 

A C HOLDINGS, the former 
car company which expanded 
into ftnanrial services, is 
div er sifyin g in another direc- 
tion with tbs purchase of a 
potentially controUims stake 
in Princ ipal Hotels, a UK hotel 
operator. 

The effective consideration 
of £4JSm is being financed by 
file issue at par of £6m of H 
per cent convertible unsecured 
loan stock. This is being 
placed but is available to exist* 

tng shareholders on the basis 
of .£12 wnmtnal for every five 
ordinary shares held. AC is 
also proposing- a flve-fbr-one 
scrip issue. 

Last year AC proposed a 
£lflm rights issue, only to take 
the Unusual step of advising 
shareholders not to take up 
their entitlements when the 
October crash undermined the 
share price. The deeply-dis- 
counted issue was not under- 
written and so, when the issue 
was taken up. by. only 0-l7 per 
cent of investors, AC received 
only a of its money. 

AC also announced Its. 
results yesterday, showing 
profits for the year to June 80 
marginally higher at £l.Im 
than last year’s £L05nL The 
company’s stockbrotdng «■* 
Douglas Le Mare, operated 
profitably despite the stock 
market crash. The company is 
proposing a dividend of 5p per 
share. 

AC said tint tin acquisition 
of Principal would build up 
the group's asset base. Tne 
hotel company made pre-tax 
profits of £250,000 on turnover 
of £2Am in the year to Febru- 
ary 29. Following the acquisi- 
tion agreement; AC will have a 
potential 53A per cent stake in 
Principal, assuming conver- 
sion of loan stock. 

Telfos controls 
nearly 38% 
of Runriman 

By Clay Harris 

Four days before the does of 
its £30m hostile takeover bid 
for Walter Rundman, Telfos 
Holdings, engineering con- 
glomerate, has received accep- 
tances for 9.19 per cent of 
shares in the shimming and 
s ec urity group. Telfos ate 
owns 88u6 per emit of 


Meeting adjourned 
at Charles Barker 


rise to 56 per emit in 1990- N W 
Ayer already holds l 2 - 8 °® r 

cent of Charms Barker 

Potentially significant, 

the Md discussions, is a « 

arrangement wnlcn 


By Mkfd TaH 

CHARLES BARKER, 
advertising, public -relations 
and recruitment group; yester- 
day adjourned the extraordi- 
nary meeting called to approve 

certain, proposals fear its Ayer in the arrangement 
Barker subshHary and changes, allows the TO group to buy out 
to the company’s share option Barker's interest jn Ayer 
scheme, -because of con tinuin g Barker if control of Banker 
takeover talks. itself changes. Tbepprchaw 

: Barker announced that It price would be based on B 
was in discussions which' times the P^rious finanoai 
might l4*su\ to a - rpmmww»ndBd year’s poeHte profit at ayer 
offer cm August L Yesterday, 

Mr David Norman, Barker’s 
chairman and' Chief UXSCUttve. 
said that these} talks were con- 
tinuing: Because' the Ayer 
Barker arrangements could 
have some potential impact, he 
asked .the meeting, to adjourn 
the vote to September ft This 
was swiftly agreed - yester- 
day's entire meeting tsfcing 
ton s five whwM 
Under the -proposed deal, N 
W Ayer, US advertisbig group, 
would subscribe an initial £3m 
for a SS per Cent stake in Ayer 
Barker. This • following a fur- 
ther subscription - could then 


The takeover approach to 
Barker is widely rumoured to 
have come from WPP, the 
acquisitive advertising and 
marketing services group 
headed by Mr Martin Sorrell. 

Suggested offer prices have 
ranged around 180p a share. 
WFP Is ttmught to be att racted 
by Baker’s human resources 
and regional advertising busi- 
nesses, but there- have been 
suggestions th»t the executive 
search operation, Norman 
Broadband: international, could 
be on — possibly to ma n - 


EUls andEverard 

Effis and Everard, independent 
chemical distributor, is 
res tr u ct uring its European 
operations In an attempt to 
accelerate profits growth and 
enhance for expansion 

an the Continent. 

The 13 companies in the 
group, -'compruriJig nine in 
mainland, Britain, two in the 
frinfr Republic «Twi ww wwrih in 
the Nefberiands and Northern 
Ireland, have been linked 
through a single board of direc- 
tors. . 

The new structure will be 
fafiy opraffidual by May 1 next 
year, the end of the group’s 
financial year. 


Ward profit surge 

Ward Holdings lifted its pre-tax 
profit by Elm to £6-17m in the 
six months ended April 30 3988. 
The interim dividend is held at 
OJSp. 

The group is a house bulkier. 
plant hirer and manufacturer 
of. UPVC doors. Turnover for 
the period came to £23-54m 
(£20.48m), with house sales 
contributing £19 .45m <£17.43m). 
The directors said that market 
conditions bad remained satis- 


and hKHrarHoiM 
that the situation would con- 
tinue. 

Profit attributable was £Alm 
(£3 .56m), giving earnings of 

rjBe-ma. 


OK ECONOMIC INDICATORS 

ECONOMIC ACTIVITY- Incflcss ol Industrial production, nuntdacturlnfl output 
(I960" 100]; •nflinasrtng orders (£ MU Ion); retail aa ls s votunw (1880— 100):roiaU 
soles value (1900— lOafr-egistBred unemployment (excluding school lemon) and 
unMsd vacanetes (000a). All soasonaRy atymted. • 
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of British Telecom’s latest 
batch of orders for digital 
exchanges. This is the second 
consecutive tune that Ericsson 
has won an insignificant pro- 
portion of orders. 

Of the total £85m order for 
729,000 lines, Ericsson has been 
chosen to supply only 45400 
with its Systran T excha n ges. 
GEG Plessey Telecommunica- 
tions, the UK company, wfll be 
supplying the remainder with 
its System X exchanges. 

However, Mr Ron Ely, corpo- 
rate affairs manager for Thom 
Ericsson, the Swedish com- 
pany’s UK subsidiary, said 


Most of th e recent batch of 
orders were not open to com- 
petitive tender, he said, but 
bad been awarded to GPT on 
the basis of a longterm con- 
tract negotiated with BT ear- 
lier this year. Ericsson had 
wan 20 per cent of the orders 
that were open to co mpetitive 
tender. 

Mr Ely said the company 
was still on target to achieve a 
80-35 per cent share of the UK 
digital exchange market and 
that its factory, which can pro- 
duce 750,000 lines a year, was 
working at frill stretch. 
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Thls^ wfeekr both sides have 
sent out final fetters foRundk 
nim 1 shareholders,' urging 
them - respectively — to sup- 
pdrt or rei^t tfearTUfos Md. ' 

Last ni^it, Rundman com- 
plained that Teuton's final doc- 
ument contained *seriously 
nrisleading" statements. Run-, 
dman said raw sentence car- 
ried the dear implication that 
the Takeover Panel had doubts 
about its ability to pay the div- 
idends forecast for 1988 and 
1988. 

-The Panel, Runriman mW, 
bad only asked it to darHy 
that a press article, reprinted 
in a defence circular, suggest- 
ing that the -gro 
"embarking on 
period of profit growth, 
the journalist's opinion, not a 
profit forecast by Ksnctoum. 

Tfffruyd ynan also said tbat its 
dividend forecasts had been 
conservative and that no cefl- 
inghad been placed on pay-out 
for tills year and next. 

Floyd Energy 

The formula asset value far 
Floyd Energy’s agreed, offer for 
New Darien Oil Triist has been 
calculated at G9.187p per New; 
Darien ordinary share. - 
This means that'New Darien 
shareholders receive either 1 
Floyd shares to the value of 
69.187p for each ND share 
held, or 69.187P in cash. 
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TWa Notice. wtBcti Is pubiahed by Banka Hovia M c O o ug aS PLC. fas for information only. 

Notice 

to the holders of the outs ta nd in g 
£59,000,000 

4 % per cent. Convertible Bonds duo 2003 

("the Bands") 
of 

Ranks Hovis McDougall PLC 

nun 

(Convertible kno ordinary shares of 25p each in RHM) 

As roq^ted by clausa of the Trust Deed dated 1 8th December, 1987 constituting 

the Bonds and kt accorda n ce vi^th the terms and conditfan a of the Bonds, RHM hereby 
gives notice to holders of the Bonds that on 8th August, 1888 Goodman Reider (UX) 
PLC. a wholly owned subsidiary of Goodman Haider Wattie Limited (a company 
incorporated hi New South Wales, Austra to), mode an offer to acquire the whole of the 

Issued ordinary share capital of RHM not afneady owned by Goodman Holder Wattie 
LMted or its whofly owned subsidiaries (JndtxSng, Inter aSa. any RHM ortfinary shares 
u ncoodtoonaliy slotted and issued, while the offer remaina open for acceptance, upon 
conversion of the Bonds) at a price of 4£5p cash per onfinary share. As an aftemative, 
approximately 20% of the total value of the offer win be avaSable to accepting RHM 
onfrusy shareholders in the form of Convertible Loan Stock of Goodman Haider {U.KJ 
PLC guarwrteed by, and exchangeable for ortfinary shares in, Goodman Beider Wattie 
limbed. 

Offer Doc um e n t s and Listing Particulars were posted on 8th August, 1988 and the 
offer wM remain open for acceptance imta 3 p.m. on 2 8lh August, 1988 (or such later 
timeffl raid/or dste(8) as Go o d ma n HeWer PJ.Kj PLC may decide). 

ShmWrhe offer become or be declared un c ond M o nd In afl respects. Goodm a n HeMer 
(U.IC) PL£ h» Stated that oppraprlate offers or proposals wiS be made to the holders 
of the Bonds. 

Banks Hovis McDougsB PLC, 

RHM Centre, 

P.O.Box 178, 

Alma Road, 

Windsor. 

Berkshire SL43ST 

Registered In England No: 281728 
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Recovery at Beacon 

Shares in Beacon Group rose 
tip to 53p as the group 
revealed a sharp turnxound 
into profits and. a retain to the 
interim dividend list with ■ 4p 
payment Turnover to tire huff 
year to July 2 rose to £10.35ra 
(£7.23m), indie pre-tax profits 
of mosm cotopsred with a 
loss Of £494,000 last time. 
Earnings worked through at 
4.05p (&9p losses). 

Gnome Photo up 

Gnome Photographic 
Produts, Cardiff-based manu- 
facturer of overhead projec- 
tors, reported pre-tax pro fi ts 

of £487,275 for the year to May 

SI 1988, ep 4 per cent from 

£409,832 liiri time. 

Hie group, which fell to new 
owners In May, increased turn- 
over 11 per cent from s&jsm to 
£2.5Sm. Tax took £151,084 
(£1604*19) and a final dividend 
of 3p, making an unchanged 
sp, came from earnings per 
share at J&8$p (LLSp), 

The board said the cu rre nt 
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and it looked forward to the 
fixture with confidence. 

• It also int ends to capHalh* e 
1 proportion of reserves and pro- 
poses a sha re sp lit, which in 
con] unction with a banns issue 
will result in current lOp 
share holders receiving six 
new 5p shares for each shave 
It is alSO fatmndpfl to gheng e 
the company’s name to Noble 
Raredoo. 
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To deliver another year 


Shenrattand Hughes opened three stores 
during the year making a total of 42. 

Paperchase, our stationery chain, 
went on the offensive, opening 6 shops in 
Britain and 12 in Canada. Our improved 
performance in Canada sent trading 
profits soaring by 59% in dollar terms. 

Overall, 79 stores were opened or 
acquired in North America, including 
32 in Hawaii,- one of the world's fastest 
growing resort areas. 


you need more behind 
you than strength. 


But we're also meeting the needs of 
holiday makers at home. This year in the 
UK, W H Smith Travels 197 outlets sold 
500,000 package holidays. 



You need a plan to stay ahead of the 
competition 


Exploiting the opportunities in 
a changing environment for distri- 
bution in Britain and the U.S. 


In a year in which the distribution 
of newspapers and magazines under- 
went fundamental change, W H Smith 
Wholesale secured more business in 
the magazine and Sunday newspaper 
markets. 

\Afe also gained a significant share of 
the commerdal stationery market by 
acquiring the Pentagon Group and only 
last week, the Satex Group. 


Ours is a four point strategy for 
..growth which will take W H Smith, the 
retail and distribution group, into the 
1990's. 


_ Expansion and modernisation of 
< the W H Smith High Street chainand 
the Do : tt All dWn out of town. 


.. Together these give us a broad base 
of retailing througiout the country 


The W H Smith chain, the market 
leader in book, greeting card, stationery 
arid magazine retailing now operates 
from 447 shops. With an extra 86,000 sq 
feet of floor space and a total of 41 stores 
now fitted out in the new design, we have 
• an even firmer footing in the high street 

Out of town our D.I.Y. chain Dp It 
All has put up an equally impressive 
performance. Sales went up by 33*4% 
■ and trading profits by 18-5% despite 
the cost of opening 25 stores and 
re-fitting 6 others. The total stands at 
f05 Do It All stores now upand running. 


Development of our specialist 
retailing chairs in Britain and North 
America. 


These enable us to cater for all 
possible tastes in the markets in which we 
•operate,: . 

This year Our Price Music has 
- increased turnover to almost £IOOm, 
that's 29% above last year's achievement 
..Our post balance. sheet acquisition of 
_ 74 Virgin shops brings the score to over 
270 stores and gives us around 22-5% 
of the recorded musk: market 

Reirrfordng its position as the UK’s 
’ Jeading ' specialist bookselling chain. 


Development of programming 
and services for Cable and Satellite 
TV in Europe. 


Ws believe this to be a business with 
significant growth potential and expect it 
to come into profit by the 1990's. V\fe are 
already a major force across Europe in 
these media, transmitting an annual 
equivalent of 6,500 hours of television. 
Our satellite channels are distributed in 10 
countries. Screens port, the sole sports 
channel in Europe, adding three more 
countries during the year. 

With our four point strategy behind 
us, we're proving that we are a formid- 
able force in the leisure market 

And just as important we’ve pro- 
duced yet another year of winning results. 



June-May 

June-May 


87-88 

86-87 


£ million 

£ million 

Sales 

1,661.9 

1,460.0 

Pre-Tax Profit 

70.6 

63.8 

Net Dividend 

9.0p 

7.8p 

Earnings Per Share 

24.07p 

2 1 . 1 6p 


For a copy of W H Smiths Annual 
Report and Accounts write to Public 
Relations Department W H Smith 
Group PLC, StranGkHouse, 7 Holbein 
Place, London SWI 8NR. 


TOMTH 


BEST SELLERS 

TOE CONTENTS OF THIS STATEMENT. HAVE BEEN APPROVED 
FOR THE PURPOSE OF SECTION 57 OF THE FINANCIAL SERVICES 
ACT IWt 8Y TOUCHE ROSS A CO. AS AN AUTHORISED PERSON. 
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UK COMPANY NEWS 


Five Oaks doubles size after 
property purchase and rights 


By Paul Cheesarlght! Property Correspondent 


FIVE OAKS Investments, 
property company, is doubling 
zts size through the purchase 
of a £ 26 m property portfolio 
and a one-for-one rights issue. 

The effect of the changes 
will be to leave the company 
with a net asset value per 
share of 67p. The market value 
of the shares before the 
announcement of the expan- 
sion yesterday was 63p. 

In a circular being sent to 
shareholders, the seller of the 
property portfolio, which is 
made up largely of offices and 
shops in the south east outside 


central London, is named 
asDonington Investments. 

Payment for the portfolio 
wlQ be in cash and shares. The 
cash will come from the pro- 
ceeds of the rights issue, priced 
at 55p a share to raise Ell^m. 
In addition. Five Oaks will 
draw on a £20m revolving 
credit from a syndicate of 
banks led by Robert Fleming 
for £13m. Donington will also 
be issued with 3.2m shares and 
hence will have 7 per cent of 
the enlarged Five Oaks equity. 

The initial yield on the 
newly purchased properties is 


just over 7 per cent, but this 
should increase as rent reviews 
come through. These reviews 
win reflect the trend of higher 
rents spreading out from cen- 
tral London. 

Since the equity market 
crash last October property 
companies have generally been 
reluctant to seek expansion 
through the issue of paper. 
Five Oaks, however, has 
adopted the same approach it 
used in 1986 when it also made 
a quantum leap in size. At that 
time, it also bad a rights Issue 
and a vendor placing. 


C. Baynes returns to the black 


THE TRANSFORMED Charles 
Baynes group made a pre-tax 
profit of £563,000 in the first 
half of 1988, in line with expec- 
tations and reflecting the prog- 
ress made in moving from tex- 
tile rental and property 
services to a specialist indus- 
trial group. 

Dr Bruce Mclnnes, chair- 
man, said that with the better 
half of the trading year to 
come, the outlook was encour- 


aging, and he expected to pay a 
dividend for 1988. *1 feel confi- 
dent that the foundations have 
now been laid for continued 
strong growth," be stated. 

The balance sheet remained 
strong with net liquid 
resources of £lm. A further 
glm in cash was expected to be 
generated from operations by 
the year-end. 

In June the High Court con- 
firmed the application of share 


premium account against the 
deficit on revenue reserves, 
and the remaining deficit had 
been eliminated by retained 
profits for the half-year. 


The profit was the first for 
three years. R compared with a 
loss of £893,000 in the six 
months ended March 31 3987, 
which increased to £L24m for 
the 15 mouths to the end of 
1987. 


J.N.Nichols just ahead midway 


J-N. NICHOLS (Vim to), maker 
of fruit compounds and cor- 
dials, is looking for 1988 to 
show an improvement over the 
previous year, when pre-tax 
profits reached £5 56m. 

In the first half, turnover 
rose from £14J8m to £1756m 
and pre-tax profit from £3m to 
£3h7m. Operating profit moved 
up to £2J57m (£Z3m) reflating 
a cut in margins brought about 


advertising 


by increased 
expenditure. 

There was a drop from 
£704,000 to £492,000 in profits 
from other activities, as a 
result of lower interest rates, 
reduced opportunities to take 
profits on equity investments, 
and a greater commitment of 
funds to acquisitions and 
development of the business. 

Earnings worked through at 


10^p (I0.4p) and the interim 
dividend is raised to 3-5p 
<3J5p). 


Cabana had appointed a new 
distributor for the Lake Dis- 
trict and acquired a company 
in Blackpool. Independent 
Vending Supplies had pur-* 
chased two small businesses 
serving the catering and con- 
fectionery markets. 


Fife Indmar 


improvement 


Fife Indmar, light and general 
engineering group, has shown 
a marked improvement in prof- 
itability in the current year. 

For the first half profit 
before tax came to £156,000, 
against £45,000 in the preced- 
ing six months and £172,000 in 
the comparable period of 1987. 

The directors said the prod- 
ucts and ironmongery divi- 
sions performed well. 

An unchanged interim divi- 
dend of 0.75p is declared from 
earnings of L72p (L9p). 


MMEC jumps to £1.76m 


MERCHANT MANUFACTORY 
Estate Company (MMEC), the 
property investment and devel- 
opment group headed by Mr 
Paul de Savary, reported pre- 
tax profits of £L76m in the six 
months to June 30 1988, more 
than four times greater than 
the £376,000 for the same 
period last year. 

Turnover rose from £L76m 
to £7.6m and after tax of 
£469,000 (£140,000) earnings per 
share worked through at &lp 
(JL2p). 

The directors are declaring a 


lp interim dividend. 

These are the first results 
the company has filed since it 
ramp, to the USM in April of 
year. 


The offer of 11m shares, 40 
per cent of the enlarged equity, 
at 93p each was substantially 
undersubscribed with just 
3.77m shares (345 per cent) 
being taken up. 


This left the balance of 753m 
in the hands of the under- 
writer, Chase Investment 
Bank. 


Overheads 


contain 


Frank 

Usher 


FRANS USHER Holdings, a 
XJSM-qnoted fashion house, 
returned profits of £l.8Sm 
pre-tax for the 16 months 
ended May 31 from a turnover 
of £18.03m. 

The figures compare with 
£1.54m and £2 0.24m respec- 
tively for the 12 months to 
January 31 1987. 

At the gross level profits of 
£7.05m (£4-23m for period) 
were subject to distribution 
costs Of £957,000 (£608,000) 
and administration expenses 
Of £4.01m (£l-97m). 

Mr Christopher Norland, 
chairman, said yesterday that 
with a slight reduction in 
gross margins, dne to the 
strength of sterling, the 
.increase in administration 
expenses stands out as the 
major factor for a downturn in 
the level of profitability in the 
past four months of the 16 - 
month period. 

An exceptional provision of 
£85,000 related to additional 
rent, rates and other over- 
heads incurred as a result of 
moving all London operations 
other than the West End show- 
rooms and design rooms to 
new headquarters. 

Earnings for the period 
under review amounted to 
17J5p (14.7p) and a final divi- 
dend of 4p makes the forecast 
total of 8p (5jSp). 

The company, whkh gleans 
just under half of its t ur no ve r 
from overseas, said orders for 
its Autumn collections had 
improved on all previous 
records. 


F & C Enterprise 

Net asset value of F & C 
Enterprise Trust stood at 38. Ip 
per share at the end of June, 
slightly up on the 37.4p which 
prevailed a year earlier. 

Total revenue in the six 
months to June 30 a mo unte d 
to £312,000 (£227,000), but 
after higher interest chanres 
of £175,000 (£81,000), the pre- 
tax loss increased to £157,000 
against £102,000 last time. The 
loss per lOp share was 054p 

(0.16p). 

The directors said that reve- 
nue received during the period 
under review was not indica- 
tive of the total likely for the 
full year, and they expected to 
be able to maintain -the animal 
dividend. 
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BUSINESS LAW 


Prompt 
pre-empt 




can 
trading 


By A.H. Hermann, Legal Correspondent 


W henever I hear an English 
judge toiling the jury that 
they must keep a certain, 
piece Of information out Of 
their minds — it is farimtiigthh 

evidence - Z am reminded of the andent 
prescription for turning lead into gold: you 
put a piece of lead into bdEng water and 
keep it boiling for five minutes and try not 
to think of an elephant, ff you succeed in 
keeping the elephant out of your mind for 
the ftm five minutes you wifi find a piece 
of gold in your pot. 

The corporate equivalent of "keeping 
things out of your mind," invented by US 
financial wizards and their supervisors, is 
the "Chinese wall" - supposedly acting as 
a soundproof barrier between various 
departments, one of which may be advis- 
ing on a merger, another dealing in shares 
on the institution’s own acc oun t, and yet 
another acting as broker and agent for 
private or institutional investors. 

Wizen writing in tUs column on March 
20, 1986 about the Financial Services BUI 
(as it then was), I said. " « . -there Js the 
Tmri n |[ - Zy^ * g i defl w mfflrte of interests 

- between the agent and bis principal, 
and between several cheats of one agent 
- can be somehow prev e nted by the erec- 
tion of Chinese walls, separating the deal- 
ing advising, and investment 
departments in a multipurpose financial 
institution. My computer tells me that as 
many as 50 Chinese waDs might be neces- 
sary within a conglomerate to provide for 
all possible situations. As it may be diffi- 
cult to erect so many, it that 

partners might sit in. spacesufte at hutch, 
apart.” 

1 must give my computer credit for see- 
ing so far ahead, but ft obviously did not 
see everything. For example, it did not 
take into account that people in the higher 
reaches of management wfll be able to 
peep over the "wall” and that instructions 
not to deal in a certain s ec urity may he 
misunderstood or ambiguous - is the 
same way that there are many different 
meaning s which can be given to an indt 
victual word, depending on the way it is 
said. 

The enormously complicated provisions 
of the Financial Services Act make it nec- 
essary for banks and other traders in secu- 
rity mariwts to hire or train special "com- 
pliance officers**. T.flcft tax advisers, the 
compliance experts will try to find loop- 
holes in the rules, and even if the supervi- 
sors apply the rules according to the spirit 
of the legislation, they wftl still try to 
secure an alibi for their erring employers. 

Many wise people express doubt as to 
whether the inaliter tr ading legislation can 
be enforced or, if it can, whether it can be 
enforced across the board and not just by 

ptefcfng Tip a fiwp mwi a< a ifotgrrenti 

a working hypothesis, we accept that they 
are right, what else can be done? 

The most radical solution, of course. 


would be to: ndl back Big Bang and to 
dismantle the multi-functional institu- 
tions, wmHng indep e ndent the v ariou s 
departments now believed to be separated 
by Chinese walls; 

TWs is uaSkafir to happen and tterei*. 
of course, always the possfollity of resten- 
ing oneself to the rnrf that the securities 
market, whether operating through a 
stock exchange or outside it, » a casno 
where the dice are *<wi*** and the roulette 
te»n h™ g magnetic core. 

Such an attitude has been adopted in 
Germany, which be n no effective tegfaua - 
Hnn against iftrifar «teoHng . German uni- 
versal banks operate as moneylenders, 
marketmakera, brokers and financial 
advisers are rulers of their own indus- 
trial empires. Statutes enable them to mix 
security and investment business In their 


There are no free lunches. 
If we wish to eMnste the 
abuse of secrets, the best 
way is to have no secrets 


accou n ts to rive the greatest tax advan- 
tage and at the same time to keep outsid- 
ers in the dark as to what they are doing. 
There ia a st atut ory assumption, that a 
holding of more than 2Sper cent c£ equity 
in a non-bank is a Tartidpatfon" and not 
just part of a- transput poxtfobxvbut until 
last year when too Federal Surname Court 
On BGH H ZR 119/86) stepped In. the 
banks could defeat tibia statutory assump- 
tion by simp&y that they do not 

intend tohoM the shares ax a permanent 
asset - which has enabled them to hold 
over GO per cent of equity interest for 
decades without factoring it 

German banks are not required to have 
Chinese walls, and their supervisors recog- 
nise and respect that their ability to utilise 

I w l W mnatfwn galnwl miAw flg many hats 

they are wearing is a source of strength. In 
its turn, this strength prevents the legisla- 
tors moving in to protect the small inves- 
tor. 

Those unwifimg'to resign themselves to 
such a state of affairs and disappointed by 
the feeble effect of insider trading legisla- 
tion should think about the possibility of 
avoiding the abuse of inside information, 
not by making it a criminal offence, but by 
riftwinartiwg or drastically reducing it by 
means of immediate publicity. 

The present rules requiring the disclo- 
sure of share dealings by shareholders 
controlling a certain percentage of the 
equity - now down to 1 per cent in the 
UK - do not get enough publicity to eUxnt 
nate insider dealing . They reach the pub- 
lic, particularly the email investor, much 
too late and in a form which is makes it 
impossible for the o utside r, unless he is a 


professional speciaitoed in the tnhrwnt 
sector, to draw conclusion*. " ' _ , 

One cannot, of course, requlra jh* 

era robber **$“■£*• 22K&} 

Times u soon a s the M ea fof 
quest is boro. However, itta possfoteto 
mafcn a statutory astuniptftm vm tosy 
had intended tbs conquest from too toe 
they or their associates start ed ta buy 
shares, even if the disclosure threshold 
™ reached much later. This as*umpti«a 
can be finked with the obfigatic otopa r up 
to the seller* the difference betwe en ^the 

Initial pries and the final bwb^og 

to takeover premium. . 

This could be combin ed with astattnory 
obligation, under criminal sams anas, for 
an brokers, merchant bsnkera. nwym, 
accountants, otter helpers and adnrere. to 
inform the press immediately they provide 
advice an operations likely to influence 
the market price of the securi ties e ra* 
earned. I can almost tear the outraged 
protests from the worshippers of c on Ooan- 
tiality which such a blasphemous proposal 
would provoke. But there is a need to be 
dear about to objective and the price to 
be paid for ft: there are no free hutches 
and if we wish to eliminate the abuse of 
secrets the best way is to have no secrets. 

Obligatory publicity forced from compa- 
nies and their advisers would take care of 
insider trading based on advanced Infor- 
mation about takeovers and otter acquisi- 
tions. In addition, legislation In the US. 
UK and Japan catches other price-sensi- 
tive information. The insider d ealin g 
offence added last month to the Swiss 
penal Code does not go so for. It threatens 
the usual range of “insiders" with jnruon 
jfryntftnraa of up to three yearn and with 
unlimited fines If the crime wap motivated 
by greed, but it is concerned only with 
information about imminent new Issues, 
mergers, takeover bids and "other projects 
of equal significance”. Knowledge that the 
next accounts wifi, show loss of profit Is 
not covered. 

Statistically speaking, a quiet and 
steady abase of price sensitive information 
may be more important than the more 
spectacular gain* which to be obtained 
from advance knowledge about a takeover 
bid. Various measures have been adopted 
to prevent it - for example, prohibiting 
directors and other officers of the com- 
pany from trading in company shares dar- 
ing a certain period preceding the publica- 
tion of Its results, but it is uncertain bow 
effective such measures are in practice. 

Here the elimination or reduction of 
secrets would be the most effective 
weapon. It could be achieved by obliging 
companies to publicise trading figures 
more frequently and to pubBsh Immedi- 
ately details of any Important deals or. 
events likely to affect trading-results. 

If we applaud riasnost In politics, why 
hot In business? The public limited compa- 
nies could be made truly public. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


EUROPEAN OPTIONS EXCHANGE 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar surges up again 


A little optimism threatens 


INTERVENTION BT the US 
Federal Reserve and the West 
German Bundesbank faded -to 
dent strong demand for the 
dollar on the forei gn exchanges 
yesterday. 

The dollar continued the 
tread seen late in New York on 
Tuesday, where heavy short 
covering led to a rally, accom- 
panied by a recovery in bond, 
and share prices. 

Japanese investors were said 
to regard the dollar’s- dip on 
the trade news as ah attractive, 
opportunity to buy the cur- 
rency. 

Same' dealers were surprised 
to find the dollar's upward 
trend stiR'intact. after the dfc 
appointing trade data lor June, 
and suggested -the currency is 
unlikely to have wiidi more 
upward potential. 

In less than 24 hocus the dol- 
lar rose from little more than 
DM1.87, to approach the 19- . 
month high of DM1.922Q 
touched last week. S rose to a 
high of DM1.9140 yesterday, 
before closing at DM1.9125, 
compared with DMJL8720 on 
Tuesday. 

The dollar also rose to 
Y134.05 from Y132.85; to 
SFTL6030 from SFTL5705; and 
to FFr6.4725 from FFr63400. . 

According to the Bank of 
England, the dollar’s nrchang n 
rate index rose, to 10&3 from 
9R& 

Coordinated intervention by 

£ IN NEW YORK 


the OR and West Goman cot 
tral banks' was described by 
dealers as high profile, but on 
a modest scale, intended to 
take the heat out oat of the 
dafiar’s rise, bat not to alter its 
upward trend. 

In early New York trading' 
the Federal Reserve was 
repealed to have sold dcdlars at 
about DM1.9025. but it was 
suggested in the market that 
the Fed’s heart was not in the 
action, and it was merely a 
sign of solidarity with West 
Germany as part of the Cfruup 
of Seven. After, the close of 
trading in Europe the Fed was 
again, seen in the New York 
.market at around DML9I40. 

The Bundesbank confirmed 
that it told dollars to support 
.tile D-Mark on the open mar- 
ket This was alto w. around 
DM13025, and'appeared to be 
the first action on the open 
market by the central hank 
since August & 

Hin fa te nmnHnw temporarily 

pushed the dollar back to 


DNL9000. before the cm rency 

annrtwr upward sukge. 

EaHinr in the day the Bundes- 
bank sold $33J3m In Frankfurt, 
when tire dollar was fixed at 
DM1 -8984. Compared with 
DML8867 an, Tuesday. 

Sterling attracted little 
attention, but performed rea- 
sonably well, in the face of 
uncertainty about the UK eco- 
nomic picture, and the 

strength, of the dollar. 

. Traders noted the OECD 
warning to Britain about 
growth and inflation, but said 
that expectations of another 
rise in UK bank base rates 
were maintaining market con- 
fidence in sterling. 

The pound Ml 230 cents to 
*1.6900, and. to Y22&50 from 
Y228-2S, but rose to DM83325 
from DM33175; to 8FI2.7100 
from SFr2,7000; and to 
FFr103375 from FFW0L8975. 

On Bank of England figures, 
the pound’s index Ml 03 to 
763, but finished, unchanged 
from its opening level 


STERLING BASED interest 
rate contracts traded in a very 
narrow range on TJffe yester- 
day. 

The best chance of improve- 
ment in sen timent was in 
the short sterling contract, 
which closed just above the 
day’s low in a very subdued 
market 

Traders said had UK money 
supply aT *d h«mir le adin g fig- 

urouMBta.TnnwBw i —1 

State Mte MtUu nn a WM te wa 
Pricr Sec Dtt Sep Bsc 

86 62* M2 0 2 

90 426 504 0 • 

* 27 3W 1 23 

94 40 154 14 38 

96 2 55 140 159 

* 1 22 339 326 

100 0 7 536 511 

EttmM Mian lot*. UkmMf3B 

Mb toft eo« ML Cite 30855 Pte* 37300 


ures are already bttBt into the 
price structure. 

Today’s bank and building 
society lending figure (M4) for 
July is expected to be around 
£9bn. and perhaps £9-5bn, ris- 
ing from the June record of 
S83bn. The greatest potential 
may therefore be for improve- 
ment in prices, if the bank 
l en ding figure is better than 
feared. 


LVFEBIKKMV 

State Cateailj 


I FORteES OPIUMS 


Ss Dec Sea Ds 

&58 644 ^0 24 

458 504 0 48 

259 337 1 117 

100 222 £,202 
4 124 110 304 

0 48 30b 428 

0 2b 506 606 

tan tats, DBs 80 Ms 628 
i aaea toe. C*lh 3212 Pas 2806 
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LSTEE0M 
£1jb rates i 


■MS KUROPBAN CUntDICY UNIT RA‘ 


State Cafe-KtUratos PteMH UrawU 
Prior Sn Oct Sep Ott 

155 1450 ICO 2 IS 

160 950 950 18 68 

165 503 566 93 190 

170 207 292 297 416 

175 60 128 460 752 

ISO 12 47 1102 1171 

US 2 14 ■ 1392 1638 

EtttatU wine ttete. Calls 0 Pas O 
hate Oft eta ML CHk 752 Ml 138 


; ■& % v °5 

77 55 0 20 

53 41 1 31 

31 27 4 42 

12 17 10 57 

4 9 27 74 

1 6 49 9b 

id votes tflW, Cite 50 Ms 270 
; dor’s open tat. US 2693 Pad 4327 


It has been suggested flint 
c o rpo ra t e borrowing was par- 
ticularly heavy in June and 
that this may have tailed off in 
July, helping to relieve the 
pressur e from increased mort- 
gage borrowing. 

Gilts showed virtually no 
movement, also finishing just 
above the day's low, as dealers 
awaited the the monetary data. 

LwvEFMESKxnnwBoraoiu 
SMte bfetoUtajetei IteStellaNtes 
Iran ij& 13& **2 ^ 

W % % i £ 

S s 2 J & 

19500 0 30 1200 1230 

20000 0 8 1700 1708 

Esttaatte ratorae tout, CMS 0 Pots 2 

Pm4oe toft epea «. Ok 29 Pas 134 


L1FFZ SHORT CTtXUNE 


Sate UTb-irnlf mu Paa^caicneats 
Price So> Dee Sep Oee 

8775 75 117 4 20 

SaiQ 54 97 8 25 

B825 36 79 15 32 

8850 22 63 26 41 

BB75 12 49 41 52 

8900 6 36 60 64 

8925 2 28 81 81 

Earned ratera total, CMli lBOPnK 131 

PnHaB toft ops K. CM* 16997 Pras 14794 


BM&Kn*r— 

GemnD-IM. 

FnndrFrwc 

CtacbGtater— 

V«.P«_ 

teteaUra_~. 


GtaHBapR for Ec« iterator paKta tei 
AOtoaM cstetete Or Ftonetal Tina. 


-42.4582 

- - 753212 

ritma 

7.97399 

4289 . 

^US 

4108 
- -4126 

±15344 

±15404 

2JB8S3 

2L08U2 

+L24 . 

' '-057 

±50981 

6.90403 

. 7.05459 

4258 

4037 

±13674 

251943 

236274 

+L44 

'■ >037 

±15012 

&7684U 

. 0777000 

4153 - 

-008 

±10604 

M835B- 

154287 

4400 , 

4207 

±40752 


02000 tarata nr 0> 

State Cite Ms 

Price ScpOctOraDtcSraOctlbnDac 
L650 5J3 606 6 l48 6.96 054 L67 252 3.00 

1575 3.71 4.41 4.93 500 155 2.4b 330 405 

1700 2Jt 307 355 <26 2.42 352 4.42 551 

1725 148 205 263 333 3.93 501 589 6.76 

1750 CUD 140 193 L93 577 6J3 756 829 

1775 0.44 0.96 142 L42 7 06 BJ>7 9.C 10.07 

1000 022 059 0l96 0.96 1003 1067 1132 1199 

Arabra d^s open tat Ctt 527046 PHs4Uy846 
Pratts toft tent: c*s 180*6 MslSJM 

LONDON OJFFD CHICAGO 


UMKtltMK 

6125W totes Ttetn 

State Cafe-tttUancaa 
Price Sv Oct 8a> D(C S» 

1650 5 90 6.45 685 7.45 U0 

1700 255 350 405 4.70 205 

L750 105 L75 235 2.90 615 

1800 050 0.95 125 175 10.75 

18SO 0.40 050 075 110 15J0 

1900 070 - - 050 1170 

1.950 0.40 - 046 1140 

Esttotetd rate* total, Ctett NM Pms W 
Pirates toft op*o tat Cab 3b Pasta 


EOEtadraC 
EOEtafatC 
COE Index C 
EOEtadnC 
E0E MB C 

E0E Index C 
COE index P 
E0E Index P 
E0E Index P 
E0E Index P 
EOElndoP 
COE Index P 

p 

S/FIC 
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ABJiC 
&BNP 
AE60N C 
AEGON P 
AKZ0C 
AKZOP 
AMEVC 
AM EVP 
AMR0C 
■ AUR0P 
BUNBMANN.TC 
ELSEVIER C 
ELSEVIER P 
EI5T-BR0C. C 
CIST-BROC. P 
HEINEKEN C 
KEINEKEttP 
H0OG0VENSC 
H0OG0VENSP 
KLMC 
KUIP 
KNPC 
KNPP 

H ED LLOYD C 
HE0LLQYD P 
NAT.NED.C 
NAT.NED. P 
PHILIPS C * 
PHI UPS P 
ROYAL DUTCH C 
ROYAL DUTCH P 
R0BEC0P 
UNILEVER C 
UNILEVER P 
WESSANENC 


Ate 

68 

Vol 

Lite 

10 

050 

107 

030 

323 

1000 

ZB 

30 

20 

23 

26 

1750 

1B4 

8 

245 

330 

484 

150 

10 

030 

216 

050 

103 

050 

135 

0.40 

379 

130 

147 

4 

14 

700 

14 

1450 

279 

950 

380 

430 

374 

0.70 

310 

302 

0.15 

130 


Woe. 88 
Voi Let 

203 12 

60 7 

20 15 

48 31 

Sep 88 


126 BO.70 
37 17.60 


15 ISO 

M IS 

770 5.80 

214 850 

7 L2.30 

26 1450 

29 950 

106 550 

141 2.70 


Feb. 89 
Vol I Lot 


20 1950 

21 12J0 

9 9.10 

12 7.40 

106 450 

25 350 

143 4.20 

22 68 

8 9 

4 11 

4 13.70 


6 6.80 

57 3.70 B 

83 2 


OSL 
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88 
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Jan 
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89 ‘ 

3. BO 
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2 

89 

4.70 
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3 

38 
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3.40 

34 

6 

— 

— 

45 
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372 
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7 

27 
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2.70 A 

17 

5 

— 

— 

60 
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ai 

3 B 

— 

— 

70 

4.50 
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5 

— 

— 

214 
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— 

— 

— 

33 

2.80 

— 

— 

— 

— 
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2.70 

74 
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20 

5 
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2.40 

42 

4 

— 

— 

44 
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— 

a- 

— 
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48 
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15 

1.70 

— 

- 
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5.60 

35 

8.70 

— 

— 

33 

3 

27 
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— 

— 

477 
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93 

7 

14 

9 
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4.60 

5 

6.40 

7 
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597 

1.90 

216 

3.40 

14 

4.90 

53 

230 

557 

3 

20 

300 

94 

250 

32 

7 



62 
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14 

4 

3 

7 

321 

L020 

1 
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— 

44 

4.50 A 

4 

9.90 

— 

— 

294 

230 

29 
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10 
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— 

— 

45 
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406 

000 

117 

1.80 

29 

260 

95 

0.70 

19 

100 

24 
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86 
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8 

128 

190 

550 

115 
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8 

10 

— 

- 

6 
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82 
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3.60 
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6 29 B 

54 

9 
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1 

7.40 A 

13 
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62 
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Pi. 237.68 
PJ. 237.68 
FL 23758 
FI. 237.68 
Fl. 237.68 
FI. 23758 
FI. 23758 
Fl. 237.68 
Fl. 237.68 
Fl. 237.68 
Fl. 23758 

Fl. 23758 
Fl. 21455 
FL 21455 
Fl. 21455 
Fl. 21455 
Fl. 214.55 
Fl. 21455 
Fl. 21455 


FL 45.90 
Fl. 45.90 
Fl. 8050 
Fl 8050 
Fl. 140 40 
Fl. 140.40 
Fl. 52 10 
FJ. 52. JO 
Fl. 75JO 
Fl. 7556 

Fl 54 70 
Fl 5720 
Fl. 57 ZO 
Fl. 41.20 
Fl. 41J20 
Fl. 14950 
Fl. 14950 
Fl. 59.60 
n. 59.60 
Fl. 34 
Fl 34 
Fl. 167.50 
Fl. 16750 
Fl. 237 
FL 237 
Fl. 63.80 
Fl. 6350 
Fl. 3260 
Fl. 32.60 
Fl. 235.50 
Fl. 235.50 
Fl. 94.40 
Fl. 113.70 
Fl. 113.70 
Fl. 78.90 


rBodfimnS 

Oct No* Dec 
L95 270 3.60 

400 485 585 

7J5 8.03 8.95 

11-25 1185 1270 

1580 1825 16.90 

- 2250 

- 1750 


TOTAL VOLUME IN CONTRACTS : 35,739 









BASE LENDING RATES 


*Au SDR nUc are to Aag26 . 

CURRENCY MOVEMENTS 




■URO-CURRSNCY INTERC&T RATES 


ABB Bart 

Adam&Corapagj 

MB-AiriedArafaBk.-. 

AIMItoBart 
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ANZBartiqGrnp 

Associates Cap Carp 

AfltJnritjBart 

B&CMmtaBtBart.- 

Bucadc Bilbao 

BaokHwalw 

Bart Lent (UU 

Bart Credit & Comm_ 

Bart nitons 

BartoflicM 

Bart of lute 

BartofSoUart 

Banox Beige Ud 

BanhisBart 

BendmrkBartPlf- 

Berliner Bart A£ 

Bril Bt of Hit East __ 

• BmaSNulg 

BasweMtgeTst 

□.BoJrNeteiart 

Cpnhal Cxaltal .... 

• ttartetafflBart__ 

QUbartBA 


U QQrUentatsBart U 

II djdesdale Bart 11 

II ConnB.Bfc.IH.Ezst 11 

11 C<H)paatjfeBaBk._ HI 

11 CMls&Co 11 

11 torts Popular Bk — U 

10 DsflfaarBaakPLC 11 

11 DwanLavrie 11 

11 EqiatorialBartpk 11 

U Enter TraslLU U»j 

11 Fioancial & Gen. See 10>? 

11 Ffcst National Bart Pk. Ub 

11 #fiOi)erlHBiag&Cb._ 11 

11 Robert FraserS Pun... J2 

11 Ginbart U 

U eGtanoesMalxn 11 

11 KFC Bank pic 11 

11 eHantasBart 11 

11 HerilaUe&GoilniBk. 11 

11 ■ Kill Samuel HI 

11 C.Hoare&Co U 

11 Hongkong &Shaogt 11 

11 t Leopold Josert4So#5_ 11 

11 LlojtfcBart 11 

11 IfegtoajBartLU U 

11 Midland Bart 11 

11 MotfABrtgCorp. 11 

11 latBLufftnoit 11 


NatWtoidisOT 11 

Northtn Bart Lid 11 

Noniridr Gen. Trust 11 

PMVATtBnka Limited. 11 

PrmiidalBartPLC 12 

fl Raphaels Sore U 

Po*hiffgbeG'raitee.^_ 11U 
EM Bkrf Scotland 11 

IMlnRlBnk U 

Smith &Wlllasn Sea. „ 11 

Stanbnlflariered 11 

TSB U 

UDTMortgageEv (116 

United Bt of Kwa It U 

United Utah! Bart,, U 

Unity Tnrt Bank Pk 11 

Western Trast 11 

We^pacBartCttp. 11 

WtaHaw^Laidlaii lit? 

Yorishan Bart 11 

• Members of British Merchant 
Banking S Seurlties Houses 
Association. * 7 to deposits 438% 
Snnrise 7.16%. Top i«r-£10,f)(Bf- 
instant acres 9JW> f Mortgage base 
rate, i Demand deposit 6%. Mortgage 
10875% -1125% 
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FT City 

Seminar 


Plaisterers Hall, City of London 
19, 20 & 21 September, 1988 


ForinfornmUon please rotum this advertisement, 
together with yourbustoess card, to: 

Financial Times 
Conference Organisation 

126 Jsrmyn Street, London SW1 Y 4UJ 

Attemathrety, 

teteohone: 01-925 2323 

FTCONFG Fraac 01-925 2125 
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Commercial 
Aviation 
to the 
End of the 
Century 

30, 31 August 
& 1 September, 1988 


For information please return this advertisement 
together with your business card, to: 

Financial Times 
Conference Organisation 

126 Jerniyn Street. London SW1Y 4UJ 

Alternatively, 

telephone: 01 -925 2323 

telex 27347 FTCONF G Fax: 01-925 2125 


& National Westminster Bank 


Access Interest Rate 


NOTICE TO CARDHOLDERS 

NatWest regrets the need to 
increase the rate of interest 
charged to its sterling 
Access cardholders from 
1.75% to 1.9% per month 
on a daily basis (equivalent 
to an Annual Percentage 
Rate of 25.3%) with effect 
from 26th August 1988. 

From that date, the new rate 
will be applied to all interest 
bearing balances, cash 
advances and to purchases 
attracting interest for the 
first time. 

The first paragraph of 
Condition 7 of the 
Conditions of Use is 
amended accordingly. 


3 National Westminster 
Rv# Bank PLC 

Southend-on-Sea X, SS99 9BB 


|§j§I 

HSSffl 


case-study based programmes please 
retom this advertisement will) your 
business card to: 

Financial^ Times Conference OrgamHrtXm 
126 Jerniyn Street. London SW1Y4UJ 
alternatively Telephone 01-926 2323 
kdec 27347 FTCONFG Fax:01-9252125 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 
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Abbey Unit Trt Mngn QOOOJH 
SQHoMSeMtint Rfl, BourrKtaeoUi (0*5717373 

Wfhlacnmr 

American Ikmm- (J4Z.41 42.95 fiH 4i^.g|j 

GilUftFumim ulL60mJO 116 5 . -£<3 

Hi*) tot Equity But 79 119.80 127 40«d0)4£7 

Wm KJwWt Bond 609040 190 40 201J»hC30UBl 

Carftai Growth 


American Growth .... ( 14590 lfl 70 157.10, 

Aslan Pacific « TO.-O 70.<J 7533 

Ancu&ExmlMs- b MO 00 144 70 153 40 
al Rome Act.. ( 7935 7935 71.56 
Hr&Eoern-. t 4491 4491 10190 
lean CftriUl .... t W6? 6939 7494 

t IfM 20 163.7C 174 JO 

.. .. I 93 15 9JJ5 49 63 

Mounrst... .6 72 17 79.U 7319 

B KGrmnbAee . e 19350 191.10 204 jo 

leSranBSM i L24J0 12430 13090 

US Emerging Cos 6 4231 43.78 46 57 

lacmtr ft Growth t 51(9 SOSO Z76.00 

CifikjIGrawU*-.. .6K3.94 aa.74 *7 9* 


l*uui 

4H L41 
-oxa Lie 
-0QS3.76 
*10 1.14 
<016 1.01 
■CX 298 

-LliOOO 
4 « 2.0 
*010 1 44 
... 3 1J 

itofl 100 
•C.90 3.44 
•0020.61 
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cant Pita Pita 

Anderam Dime Unit Trt Mgn LW (120WF 
fcZLcnwaVMn Luncoo. EC2f* 7M 01-638121. 

!1( 1 ' AMI -5BJ2 

«Stow*ftsv:l2a? fi-isw*®* 

lull RttoreryA* 3*5 Cl 1 4154 4 !-Sl 
M l Recovery Inc _. jl 29.18 30-J4 52 621 

Anttwy Wider Untt Trt Mgmt Ltd dOOOJF 

19 WdeHM$L LiwJai Cl 7HP D1 — - 

X07J 1081 115-0 

Da loam. SjUOJ. 150.4 16051 

Oancrty tout . S 524 55.1 58X1 

Arkwright Management 

IK&n&NUactelerM&OSAH 061*832, 
(w-gwuiaLb 4 » .......396.66 KU lOZnf 

iBnmrAugPV-. .. .34694 47 764 50 SI 

Asset Unit Trust Mngrs Ltd (OTOOJF 
Pi'll “in Har FcneOBnA! St Lee#* CCS 01-220,7231 

Grow*.)* Jnly 29 *04 J2 10432 ug«] UH 

Income Jnl? 29 .. . 3UMJ8 106 46 113961 lUTt 

Atlanta IKK Tran «s Mtnft Nbtgi 

Bailfir afford & Co Ltd Q430JM 

30twflr2a5‘.. EjMsl gg^ ^ _ .03; -226,6066 
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Ut CMC. Wi UfwarTkM 
Ougt Pita Pita fife* - Grt 

Brawn Shipley & Co Ltd C1200IF 

Mngd P'foflo Act .... 5 1483 1514 161.6 

UKGraeral 9 119.0 120.3 128 B. 

Cnerchan Ex toe _ 5 8644 06.99 92.96 
Con A bnm...ilt 23.40 2452 2618 

Eurogean IIK .54, 1544 15.99 17.M 

EampranAtt 56 16.18 16 IB 1732 

Exempt * 2693 774 7 2898 

Fbianolat _.j 155 9 155.9 1664 

Cam. ! 22.03 2203 2357 

Hijetncnmv.. ! 7855 7835 8385 

toeoroc 9348 95.92 1024 

Intf B wiifirjr . ...... 3 24.77 24.77 26 44 


Mvtk tWU 

rita * trt 


.945 09 4509 48 M 


,U68 
1-020 302 
-002 581 

S -n<0 661 

U 3.99 
U - 
*0.4 2.78 
*08 1.41 
HU 1-64 
,-On 5J7D 
HiB 533 
-020 090 
-085 J30 
*04 028 
1*08)181 
*0.9 - 

*06034 


KP217QIL 

_1 tortlJl 

4048 9944 105 79 

>4 71 5632 5981 
Si« Sosa 60 a7 
4137 7X39 99 J6 


AMntrt Management Ltd (1MMUH 

10 Queen; Terrace Aberdeen AB91QJ CZ2« 633070 

ZOChtaruflSL, Lh0oh EC1Y4TY 01-3746901 

.Dulloq (EnobonelCSpO 833580 
4020 4020 426* -oxpj® 
2420 2459 2616 
41 90 41**0 44.91 
3882 38.82 *1 21 
96 49 98.49 104 60 
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Australian S’, 

-._i=a 

JlnTR 5 — 

Da Aeon 5 14920 14920 15850 


cm 8. Find hit. ,»U 
GtobMhwmuc 5 V 


22 76 23.01 M 48 
3530 35.75 MW 


-err 138 

I-Cll - 
-Oil 5.20 
-026 1.01 
to* 1 01 
-on 9 76 
h-010 5 10 
to25 421 
^UO 0 01 
1-C 36 334 
•0 13 129 
1*011 269 
■03)1113 


Jaa44 LiptJtor 13. 
UK Emm (3 Aral 
MngO E+pl Augl 
BG jew... •- — - 

eUAnwria ..... 

BO ree»=ioflr 

S&Enwn 

EC Iccant Cwtn 

B&Ewvpt 

SGCwn&Gen 

SG BrfURiOwth 


5BJ 541.1 

364 4 396 9 422.2 
103 4 104 9 111 5 
225 9 225.9 2403 
U7.4 U7 4 124 8 
186 9 186 9 1988 
2080 2080 221 2 
249 8 253 B 2M9 
95 47 99 47 1013 
6535 66 8787113 
40 86 40 86 4146 


0X0 

. . . 037 
...^2.73 

♦38 1.62 
♦13 - 

-4 5158 
*0 7 537 

-04 180 
-03 750 

-an 966 


Orient §107.1 1081 115 71 

,66.74 6674 7125. 

MferCwta 93000 3000 325.5 

SauilcrCMlac S1898 1898 205.91 

Bacon rt Unit Trt Mgmt Lid Q4W»F 

5i R 4 

BaEtamster Mangmt O* Ltd (12WUH 

t¥t Stock EnJimge, tja)onEC2P2JT 0" " 

EmaqtafiiiitA. J6L09 *259 6*41 

lAecafnUaltd 3 61 54 6306 66.91 

Fritovalito Tn ..360.74 62.43 6624 


-5882868 

*08S L5» 
•005 159 
*S31 1631 


BWUc j» Abtnst 


9m*nwlac<8... SSi6 25.56 27 13 
SHCfcdSibaUem. 5 U 63 76 64.79 68 93 

UK Cronin — 

WMdfioib 

Unit Trt Mngnrt Ltd fl400)F 

5 l.S$SElL3D 

4635 4983H3 4BM 
46.08 49.03Uinp5U 
45.62 48»l*Uak>.lO 

AEtna Unit Trusts Lid Q600)F 
AEtia Hook. 2-12 Ptauwrille Road. London. N1 9X6 
0800 181766 

EoraoranCrowm. ... « 106J 106 2 113 9 *0 7 1.07 

bmM ..1 4003 4003H 422 O *1 9 457 

(Acorn Units) 2993.7 993 7 1047 *4 0 457 

Far Eastern J 2225 2225 Z378 -4 7 D00 

(Acorn Un»ts» . - 240 6 37 1-41 0.00 

FW&Prapcrtr.— ! 77 95 8150R 86 40 *0 4 2X6 

(Acorn UnlU) ! 127 1 133.0 140.9 *0 6 2 46 

HwnVieM S 78 19 7B39 8260 *04 4.61 

(AonmUnlU) .5 1856 1856 196.6 -0 9 451 

ttertm Growth . .. J 5228 52.2B 55.96 -03 □ 00 

tame ... 1 3085 3148 333 » -21 «J1 

Uccmi Units) 5 1025 1046 1108 -7.Q 4 31 

Inti Eamlnis 5 180.9 1B0.9 191 7 *GJB 2 92 

(Attain Unnsl 5 Z71.1 271 1 2873 -L3 

Ml Growth 1 86 74 88.40 9401 *0.4 D.23 

(Actum Units) . ...5 9116 92 90 48 91 -0 4 9.23 
Japan Cmh (Awl. ..5 1562 1562 lb6.9 -23 0 Qo 
iftEAmcr Gwtn .! UJ 4 1134W 121 9 -28 268 

(Accum UmtsA 1 133 5 1335 143.6 *33 2 18 

Preference . . . 5 130 6 1342 1420 -O 6 8 60 

(Actum Units) . . 5 394 0 4045 428.5 -1.7 B 60 

Smaller Cm. 5 294.1 294.1 m 325 8 -1 6 14a 

(Atom Units) §404 7 W 7 4285 *21 1.48 

Sinai ter Cm Dht -.1 9180 9560M101 2 *0.1 454 

tAcoan Units) ! U4 8 U9 6 12*6 *0.2 434 

Special Sits A 1335 1576 145 B *1 J I 44 

SuralWui . -5 1433 148.0 1565 -12 

UK&tnrth .J 379.6 379.6W402I *25 

IAccmi Units) -97120 7128 7543 

Alldrardtes I m Mgmt Sens Lid C1200JH 
19B1 Bllllur Street. Leodoa EC3M 2RY Dl-5287364 

Amlv Income 952B5 5358 56 84f6ffiBJ2 

Anllr Attain -S52B5 5358 S684Mli»U52 



Bank of Ireland Find Mgn Ltd O20QIF 

36 Qoeai Sc London, EMU 1BN 0: 

Brtt&O-Ma, Jueo 133.7 1415 

■mwFTm g67 01 7251 76.74 

hnr Trusts 972 <*? 70 66 8124 

CtaUIGwin 965.74 7054 74.65' 

W-wtoeOinn 96522 67.06 70.97! 

Barclays U id corn Ltd nOD6)H 

Unicorn Hte. 252 R o mf ord HD.E7 0 -5345544 

- • - '73X5 73.65 78.5* •CSO.&ll 

L9B.6 1995 2131 - 
1384 1395 I486 
79.69 7B.69M 83.94 
6291 6357 67.49 
61.47 61 BM 65 95 
5903 5954 6351 
93 48 94 97 1013 
65.93 6753 7203 
35*2 365 1 389.4 

166 6 168.9 180 2 


(Mienm America . S'* 

Do Aim Act .5>a 

Do Amt l°c . . .51*1 

Do Capital S',. 

Do Ejm (tan ta _SM 
Do Eoro GwtA Inc . 5 r 
DoEunta -. - 

Co Extra lixomr-.M* 

Do Financial . . . 5Vi 

Do 500. __5L| 

Pfl* Cffipfal __ . .JVl _ 

DoUR&Fkd W-. .3-353.10 53 42 »07 


Do Jcn&GenAcc. _ 5 Laj 
Do Jpn & Gen Inc . 5 V 
Do Jpn Soft Sits _ 5), 

Do Leoura la) 5U 

DnHEcseay- — 5w 
Do Smllr Das Act 5(, 
Do 5m Hr Cat Ini .. 5-*, 
DoSoeeialSHs _.5U| 

Do Trustee --5V 

Do llnl, Tedi Act 5V 
Do Uon Tech toe _ 5U 
Do Worfdmtfr.. .. 5 V 
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Dotal Inane 5-34830 48*0 51.04 


219.9 2215 2361 
217 4 218 8 233 4, 
47.43 47 43 50 03 
106.2 100 1 1155 
SMB 2745 2933 
30 87 40.23 4291 
38 29 39 63M 42 27 
179 4 1865 197 61 

1285 1303 1392, 
56.62 57 28 61 10 
5551 56 47* 60 23 

1286 1298011384 


acotiJ 4063 425 4. 


2503 250 5 2623 
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.•0.4b 339 
ho 23 1.06 
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«2D 4X1 
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1*021 3.04 
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. - ).00 
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*0 01 03 
*001 1.33 
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Baring Fond Managers Ltd (12D0)H 
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. 0 -6589002 

6021 *054 U 
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= _0 M 
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*035 52 
-O 1 o.o 

, -071 3.1 

61-08 6228 6608 *004 OX 
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Allied Dunbar Unit Tsts PLC Q600)F 
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IptMKTmsiS 
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Equity Income 

High VMd 
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4133 416.9 443.9 . .-023 
636.4 636 4 677.71-45021 
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UK Growth 

Fint Europe .... 

Mm J.inin ! 

First Hilt America.- ! 
Flm Smcfltr Cot . .. 
Select Managers * ... 
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(Actum Un In) 5161.46 6317 67 02 *031 

General Inc -...3264.1 2708 M73 *1 7 289 

(Attorn Units) 5)4363 447.2 4745 *2.8 289 

toccmr— S 136.0 1«.5 149.1 *1.1 4.60 

Uccam Units) §2563: 2M.7 2OT9 ,zj t.fco 

hocrnatleal §1035 1033m 109 5 L79 
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toy Portfolio 2 '>14811 4952 »L0SML22klCM 
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RrconryTtt- 5 >115030 5206 55J8HJAC51 
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CS Japan S110 7 110 7 1178 UlJ 
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2-6 High St Potters tar. Herts OW 

CanGen Dtst ..-—.§120.7 125.7ML325 

Do Gen Atom §1986 »UdB76 

Do Income DM SB6.B7 9057 2i?S 

Do lie Aetna §190.7 1988 2093 

Glh&FxdlU 93650 36. 4 7*1 38 J9 

Cannon Fuad Managers Ltd <0708DH 
1 Olympic Way, Wembley. HA9 OHB 
01-9028876. „ DMJiM:M(»2ffi|® 
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NoruTAmerMtat. -! 26 40 26 40 28 19 4)3)6.73 
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SirmroKOpm. .-. 5089 51.12 54J8H21UJ8 

James Capri Untt Trt Mngt Ltd CL535JF 

P.D. Bar 552, 77 London WjIL London EC2H IDE 

01-588 0996 

CaplUI 5VI4026 406.7 WOl-l bB.12 
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No. 6,711 Set by GRIFFIN 



ACROSS 

1 Broadcast “St Martin's Con- 
version" (8) 

5 A leading farmer, just after 
business (6) 

9 Goes over one's head if Dr 
Laurel slips round (8) 

10 Sensual redhead entering 
passage (6) 

12 The Royal Society accepts 
Brook's novels (9) 

13 A container for bread (5) 

14 Permit fool to return music 
centre (4) 

1G Save when left in crude con- 
tainer (7) 

19 Entangle with mobile swing- 
ing outside back door (7) 

21 Station Street, behind the 
Post Office (4) 

24 A uniform colour (5) 

25 Try a half when our Dave’s 
around (9) 

27 A fair, lit up (6) 

28 Inventing article inserted 
when searching (8) 

29 Greatly fears entering 
father’s again (6) 

30 Novel keel's weight reduced 
to a minimum {8) 

DOWN 

1 A model Brown finds reli- 
able <G> 

2 Colour of a stream around 
mid-January (6) 

8 Indicate rider reversing 
about 45 inches (5) 

4 Troubles nurse to stand in 
far indisposition (7) 


6 They uphold certain stan- 
dards (9) 

7 Strange sailor left manor in 
ruins inside (8) 

8 Eased vile mixture inside 
pipe (6) 

1J Invites a king on board (4) 

15 Has boiled stew cancelled 
01 

17 Pack some bananas for Jack 
(8) 

18 Grating an Indian is clim- 
bing into (8) 

20 Gladly ieft one key to top 
flat {41 

21 Prevents people entering 
aged lift in group (7) 

22 Love girl in order to become 
Russian (6) 

23 Put on entertaining music 
for fierce woman (6) 

28 Virginia put up with trouble 
after use (5) 

Solution to Puzzle No.6,710 
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FINANCIAL TIMES THURSDAY AUGUST 


*9^ 



Phoenix Anoyance Co Ltd 
Ptoeiil* How. RafcllffHiU. Btttol 
UbhmwM . 

Wealth AW .J384 6 

a-rPh.EQ I 347 .D 

Tension Plan Faa 

Pbanb 

UKEqiirtjAjx 

tnumaionaiAai. ... 

Property Act __ 

Fired ntirrta Aa. 

Money Ace 

Bldg Sot. Link Acc .. 

Soeeoi Ungm. AecQ.. 

Ptnroii,'Fr»mHt*tM 

toMI. Growth Ace 

Am Smllr On Ac. ... 

Capital T»v Ac 

Japan G Gea Acc 

American Turn Acs. 

RraavtryTa. Aec - 

Special Mngd Act 

PtwenUfST 
International Ab«.> 

lIS&Gweral Act 

Amur Spec Sits Acc. .... 

Jaeaei & General Ac.. 

Fir Last A Gen Act.. 

UK Capital Ac 

European Act 

SpertalUogd Acs 


Pravldart Mutual Ufe Assc.Askl 
W llllas RS. Hltcbb). Herts 5Gf OLP _ .. 008739000 


2713 

1833 

*03 




142.9 

150 J 

*02 

153 b 

1616 

-12 

142.6 

1501 


1346 

1469 

*01 

1531 

1611 

*02 

188.80 93.40 

*040 

B5W 

40 40 

*050 

1793 

168.7 

+0.4 

194.0 

2C9.4 

+3.0 

9350 



laifa 



151.1 

159.0 

+06 

132.7 

1396] 

*0.4 

Bom 

90.70 

+0*0 

64 bO 









IfiOD 




146* 

-Ll 

ItTaM 

136* 

*02 


Murugta Ord 

Mar-aged InlL . . .... 

Equity Ord ........ 

Easily tnlL . ...... 

lodcx Linked Gilt Ord.. 
hen Listed Cm inn.. 
Domras Eautr 0id_ 
Ovtruu Easily icil — . 
ProBnyW 

t*icc**ir imL . ... . 

Fliec lem; Ota 

Fine Smefen iroL. . . 

Desa-JiOta — . 

Deposit MIL .— 

Peralta Fan* 

Managed Cta — 

Managed imt... 

Eeua> Did-... - 
Emiitr imt. ... 

Per 1:2 LU Gill Did . 

Fm ltd Ud Gift fal-. 
QeeisusEnilrOrd. ... 
Oversee Eraily toil. ... . 
Proem, Chd.- . 

ProomyluiL. . .... 

Find toreros' Crt 

Fixes Irserts lull- ...... 

Deposit Qrd . ... . 

Deposit Mil. 


.7 
[2385 
413 6 
3«: 7 

172.0 
iasj 

253.1 
3083 
1M3 

139.2 
1*0 1 
1J4 7 
U51 

Ul fa 


3034 

2511 

4JS4 

350.7 

128.4 

110.8 
3654 
Z19J 

177.4 
1463 
173 0 
147 1 
142.2 
1173 


5443 

2833 

521.4 
430 7 
1313 

113.4 
235-1 
2J53 
10*3 

1MJ 

101.2 

ISftO 

156.4 
1341 


367.0 

3030 

5488 

4534 

1364 

114.4 
3001 

247.4 
2058 
1708 
20L3 
1553 
1773 
146 4 


Pioneer MiftmJ Insurance Co Ltd 


16 Crosby Rd, N. Waterj 

Managed Fi«m L 

Man Pro Inc & Cap FdL_|340 4 

Mom Fond- _Zj 

Pens. MngdFd Unit)...' 
PemMngdFdiAcEl..^ 
tan FT30 Fd Unit]-... 

Pens FT30 Fd lAeel .... 

~ iO*>us MgFdfluiU.. 


ftits OTeas MgfotAcy _J 58 8 


PmsFtalmFdUniu. 
Pen Fid bit FdlAccL. 

RSESHStt: 


113.7 

00.0 

1040 

1275 

147.4 

505 


1073 
123.0 
101.6 
117 4 


356 0 
114.7 
448 
1043 
1344 
1552 
627 
723 
1130 
1303 
107 0 
1234 


051-0286655 
-45 
-64 
*C_I 
-16 
-10 


-3.0 
-2.0 
-Z1 
-0 b 
-0.6 


>02 


For Pretoria! Lift Jtoi Cu LMnaPndlHeUfea 
Ltt 


Prudential Assurance Co 

Hplbcm Bars. London EELK 2UH 01-4059222 

214.41 -3.4l - 


- Managed Aug 17. J2063 


HAS Mnfld hell 
we Mngd Bond 
SchUi T orts Uanra. .... 
at* Capital Band-..— I 

Bltahwood - . j 

Slade tawstfiKW . _ 
Fin In Ptouamg . 
IwrtLMktg Services. 
P.W. Iml. Portfolro. , 
Hard* id; In.. Midi. 

Thr IryGneth Fd 

Baltic Prem Pwtfclto- 
DlAond - . .... 

Staffing Cap Gruth. .. 
Gtanhvrtt 5*m Fata. - 
Bedeiiffr iikACU. ... 
GlDtnHrtilryMgdPtfl 
Andir*i Crete to. Ptfl _ J 
Sum High In. Man M. 
Chefiro ln» Port. 

Her* Gardiner Map .. 
GU Managed Fed . .. 

PEP w» Ron. 

Western towns Mm. . 
Sawders Fradi Gen. 
tutor * Co Mug Fd.... 

YRA Portfolio 

Prime Port folio ra . . 

Fosters Icurutinal... 
Jardint fling Gib Fd— 
The Tuion Mill FO. .. 
Griffin Inti Growth . . 

MhBtff Food. 

MlFbi Sent 

(Octants, Longnaff 

Optimum PIP - 

P.W WVMeOpi 

B.P-S Bead 


KaigatrtMgeCan. Fd-... 
Campbell ContFd 


Prudential Hoibora Ufe Ltd 

30 Old Hart IngiM Sl Lcatfl W1X 1LB 


Premium Life Assurance Co Ltd 


Building Soc. Fd. 

Balanced. _ . .. 

- 

Earpoean J 

GT Managed. 

GaftmonMngd 

German 

Bill 

Hlga Inc. 

baarnatJonU £«rftr_.. 


Manage d 

R^VioerialGaMi.r. 

American. . 

Building Soc. Fd , 

BalancedL... 

Deposit. 

European.. 

German ...._ ... . 

C-n. .... 

JiaenuUtmH Eanitr ... 


UK Equity 


970 1030 

>3 0 

1630 172.0 

246 0 254 0 


162.0 171 0 

_ 

1240 131 0 

«-I 0 

131.0 154 0 



101 0 107.0 

-u - 

42.0 47 0 

UUUW.U 

167* 1760 

112.0 116.0 


1560 2650 

220 0 232.0 

•*■176 

55 0 38.0 

262.0 276.0 

:: .7 

124.0 13*0 

u. 

324* 347.0 

— 

129* 136* 


155.0 164 0 



184.0 1440 

152.0 160 0 


1230 130 0 


163 □ 1720 

_ tll 

94* 105 D 


87 0 420 

UU 

141 0 144 0 
117 0 124.0 

7! 

130.0 137.0 


56.0 54.0 

tatau 

200.0 2X1-0 


283 0 2480 

ran.. 


0444 458721 


Managed - - — 

Eduitr- . - — .... 

■RnenloMl ......... . . 

Fixed Iml - . . . 

Pronrtr. .. . — . . 

Cast 

PaeHIc Basin ... 

North Amtrsan - 

Emma. -■ — 

Holton EakBBdGvtli- 
HdOori Stow* Gefli- 


438 1 
B853 
245 1 
362.4 
3402 
2341 
1752 
114 4 
1233 
1327 
1024 


45 L2 
4322 

314.4 

3821 

3S82 

251.7 

1643 

1257 

130.1 

1082 

1072 


0IjO93134 


*1.4 

*2.6 

*43 


*0.1 

*Z2 

*06 

*04 

*04 

*02 


Stacn Oil hern Fd J 

EUicalmoLFd..- ... 
Spencer Hfe MGD Fd .. 

HABComputrnu. _ . . 

SaeinerxCoMueiilgd-. 
SoatU Cones EiKcrfltv 


Cf Id MaaanMCMhFd., 
HcrttagiMaq 


“ Prudential Hoibora Pensions Lid 


PygnuilcnMngdFd 
Lneu Uudaia .. . . 

Gteni* Nw-Higd. Fd 

Fatam MngdFd- 

Harley Tcmpie ClP 

Bcnencial MngdFd.-. , 
MM cuter MgfeqFd.- 
Goy Brunner Fd. 


I 30 0M Burllngtsa SL Lpndni W1X 1LB 


Managed.. ... 

ECulty 

Global Eqully - 

Flscd Interest 


Cash 

btdB LllUrcp GIlL 

Gu ar anteed ... . .. 
Imeirstlnral Uoncy - . 
North AaierKan.-. . 

J atasesc. 

Euil-cjb. . — . 

Stecui Sl-junrcxi 

QxmninlcaUom . . . - 
Smaller Cunpamts 


477 B 
5863 
1943 
3763 
J37 0 
1428 
1533 
ID 75 
1853 
534 
1239 
678 
1023 
83 6 
1002 


500.0 
722.8 
2C4.6 
3452 
3542 
1504 
177 7 
1130 
1451 
553 
1303 
714 
1073 
88.1 
105.4 


01^1393134 


*43 

+18 

*02 


*03 

-03 

*038 

-02 

+12 

+14 

+1.0 

*02 

*04 

*02 


. . TtagumM-Fd 
DM Growth Portfolio., 
G tT Smaller Coj Fd_ 
The GM detest Funf.... 
Celle hit Inc £ Cwtlt.. 

Badauauw Gnath Fart 

Jnlm Damtv Farid 


02923 133 00 
14532 


Prolific Ufe & Pensions lid 
SlTjntongau. KisdaJI Cambria LA448E 053933733 
NianaqedFund see Balanced Growth Manage: Fond 


Prudential Pensions Limited 
hoitemBen Lcnacn EflN 2NH 
Docretinnan Aag 17. . 

Ermlrr Aug 17 . .- . . 

IirJrrjiiocdJ Am 17... 

Inti Bnral Aug 17 
Fixed nit Asg 17. ... 

Index Lined Aug 17. . . 
P*rp*rrrAMl7 

Casn Aug 17. - 


Balanced GwthMngd. 
AdnnturotQ Mngd .... 

Secure Mogd 

Cash Fd _.. 


Equity Fuad 

Fxd Ibl Fund 

International 

High Income. 

Far East. - 

North Amwleao. 

Special Sits. 

Technology - 

Extra IrcFd 

Commode & Gill Fd... 

American Income. 

UK Fond 20 

European Fund 

Prrti Fixed Irtt 

Baked Clh Ihd Pm 


MpPcoi 

Secure Mi«d Pens Act— . 
Building Sue. Arc... -. 

Property Pens Ace 

Fix. Inc Pens Ace.. ... 

Eaidu Pern Ace_ 

Mcmallonil PemAa... 

High Inc Pens Ace. 

Tech Pens Ac. 

N American PcmAcc... 
Far Eastern Pens Acc. . 
Special Sill Pm Ace.. 
Extra Income pem Fd. . . 

Canten IMA Gilt Pen 

American Inc P ens. 

European Pens.....—... 

Prct & FI red Pecs. 

Broker Foods 
Mckenu Magd Fold. 
Acorn Managed Fund. 

Portfolio 2000 

Allied Anglo Mngd Fd.., 
Brian Fima Moga FdsJ 
Archer Managed 1 

fi'SESStoiir 

Otneen Inc A Growth.... 
Coventry Inv, 


515.9 

990 

40.3 

219.0 
7r* 1 
5542 
266 8 
2475 
4127 

335.1 

208.4 
SIS 6 

224.1 
2363 

144.4 

104.4 
2924 
B35 
452 
4834 
482 
486 

SB 


Pn-Unkad Retbement Plan 


Managed Aog 17 

Casndud 17 

PtndMUar 


Pita Mngd Aug 17. 

PmUF ta Ann 17..... 

Pent mil Aog 17 

Peis Fired Aug 17..— J 
Pans Index Lk Aug 17... 


- Pens Cash Aug 17 JU78 


UCLOJ 

£2025 20.91 

UO 44 10 57 

EG8 42 5431 

£53.08 53.74 

E4L64 46 41 

034780 18.4070, 


01-4059222 
-I 881 


-255 
— O 55 
-031 
-a 43 
-051 
*215. 

*O.Q317l 


GPISAIl 

Monrymseliw PlfnilO..- 

Budcmguni MngdFd 

DBS Prlv Cap £lnc. 

Maroub Maad Fnd. ... 
Tax FlundalPiMog . 

J J Banlngun Magd-, 
1ST Managed Inv Pan.- J 
Guam laa Fin. PUcxen....' 

Lcwoon Slral Gwth 

BiaunonHrgrtdePnn- 
SUrVnrtsMgdP’WQo 


49 8 

1625 

194 8 

122.9 
1243 
1289 
585 
110 4 
1003 
1528 
958 
990 
450 
1Z2.0 
B55 
SSI 
1022 
B49 
936 
1387 
,45 B 

las 4 

858 
468 
U3 7 
443 

107.7 
85 4 
414 
147 1 

98.1 
459 
1193. 
166 0 
614 

963 

1073 

109.7 

147.6 

77.1 
00 7 
U1 7 
1354 

:zi2 

643 
453 
1163 
1043 
164 6 

168.9 

74.0 
B61 

135.9 
858 
1073 

105.7 
107 4 
412 
B9.8 
784 

110.8 
1393 

234.9 

76.1 
743 
443 
787 
in? n 
1073 
1379 
114 1 
1453 
81-3 
1223 
84.7 
99 0 
IOTA 
44.5 


10S1 

170.9 
1051 

128.4 
13C9 

135.7 

616 

1163 

1036 

160.9 
1009 
100.0 
100 0 

128.5 
900 

su 

107.6 
894 

4864 

1461 

443 

903, 

90.4 
U1.4 

114.7 
443 

113 4 
410 
453 
1544 
1033 

44.4 
1234 
1748 

863 

101.4 
1130 
m3 

155.4 
812 
830 

128 2 
1433 
1273 
730 

100.5 
l»3 

LIS. I 

1733 

1778 


40.75, 
1642 
414 
1130 
m n 
1133 
468 
446 
82.6 
116.7 

146.9 

1692 
802 
835 
1D4.B 
B2.4 
1083 
1132 
1452 
1202 
1532 
856 
1240 
443 
ID* 3 
1041 
945 


-2.1 


-48 


- 40 llxtndge Rd W5ZI 

- ShWLiJrMwid. 1033 

- Shirts PirtltatlMoge 11062 

“ ShreldSicaro (473 

- 5t»e« Secure Pern. ..1482 


Sen Uft of 
BKMfVW. 
torrieLgMPiWM 

GromhArcmt . 


Z SkandiR UTe taurmt Co Ltt (z) 

- Firtnber Ktf Hdsea be. SadhamptM 07033344U 

- Stmdla Ufg Fanm 

2323 
2B.1 
217.6 
1454 
1842 

174 4 

1044 
2743 
1562 
177.4 


Equity AscTcm 

MaugmFd ' 

Eom> f« 1 
ftwnhff . 

FiHdM. Fd 

laud FS. (EDO. . 

MsneyFd 


« ■ m . ek *r SSf . R" J® ** JE 

SL RS *-* *S i " w*ta,nww**ct>b 

UfrgbMCUlFf.^ ..iTZ^ Xt?i- -^'-l • " l"H FlllInilT ItflMfllt Tl _ *** 

: EOtolM.FI i7*3 7W - I - gjSgg&ZBELw,*-** - 


~ j Z SiwbiiomI Mwm Pfe 


I lMaddoaStmt. Losto W1RTOC «-e?U6i 

_ ProMmWOwgeDfSZfTW 7JJJ -«.lf - . 


- oft Par FdSbafoaU — J1433 


uei)-u5a. r dAn . JUU 


m Mngt na Banarol PirtMta Ukr 


: moor r** K 

' W0SSB 


M j£Lb«9R«J' * 

NMWOtUW 

iSS& »#«««* 





- Managed Fd. 

- Eouitr Fd- 

- loemational Fd . . 

- GinPlusFa . 

- Progeny Fd .. I 

- OescsP Fd _J 

- NerJ- Ame-lcan Fd. — | 

- asrtti Eurooean Fd 

- hn. RrcseenrFd 

- PapfttFd . . .. . .1 

- Shandia FUclttr PwMs 


2448] 
2464 
2290 
2056 
1438 
183.7 
UU 
1834 
2645' 
106 71 


Pan. Pecs- AcscdK- . . 
Pr« MU Ac-FJAnm- 


Pue EnnyFd Acc -j 
Pisa pry t y ed. Aet-.l 


- Araencjs EquHy luc _ 

- Americas ScecMSlu. 1 

* Australia. 

- Eastern Own. 

- Cancan ..... 

- EnTOMon tnecrae 

- Famous Sanies. . - . . 

- Far East toemc 

- Gilt & F re lateral | 

_ Occur Ccnvrf Me Ia_ 

- Growth £ Inane _ . 

- ucomr Pla>. 

- Inunuuaaal Band 

- Japan -I. 

- Japan Special SB*. Jj 

- Maugrt kqiroaUnal-inr' 


- SMhDatsia " ’.| 

- Special Si Is . .. .... 

- Manaacd. 

- Stroma FesafflWtaFMh 

- Am p eat S+luOit ...1822 


Pm FSAcc 

Pro. MFdAce.. I 

Pm.K»ris4e-. 
Pm as iiadSrcAgj — 

Pen in Fa 6 ol_. 
hlmUdlKEUc. 
ito Pe* tm'jFqac.. 
Uu ProJnorr7*4te 
da har.i«»Fc« 
Un L Pen Int FtA«*. 

Bb nrwd6wif»A^ Jj 
CPraWtobSchK- 
UnAsCu FdJto. 


4g56 

!«3 4733 

1723 211 

1508 154 JM 

1663 IM-21 

1268 1333 

1323. 1340 

118.4! 

□36 WD7t 
1832 1067 

2048 12C.4 

UTS . 123.7' 

101 0 1064 

W7 2MB, 
tons 1038 
M82 1138 

1023 107* 


M4B3H00 




»& i. 


UK Eeuity. 


t.M 



real 


UMb *47* 0/T I^IV 

- f5S»r 




First Fbmd*l Saratm MjC 

: ffiaawwi - 

I ibt Fitzm* Snap §^*'i l " tn ^ 

- ftB-tmoTt FhmI Manwn Ltd £2L.«a4 Jew* 1 -f * «f«f jbwO«P.«»1 

: sasrtffiSfflRc* z » 


SsetE— \ 


5 on Life Unit Ai«Rim4E Ltd 
S: jams Bam BtiuiBSnTSL 

— “T 

^XTz::r~\ 

V.trt'^rrra arx. 1 

Hn^rliCAx 

Cmlr ACC . 

Aorrruu EdMty Aoc. 

US ftausaK 


- Hinton Hill 0. t. W LW _ 

Z lltal^ct^m.LroOwrht^ rTOBDH^ 0372Yn»U a . 

- ssrii Mm 


0272425911 


- American T*aemrad . - 

- Capital . . ... 

- ComnDicftGItL 

- European 

- Extra income. .. 

- Financial . . 

- tacome & Growth-...— 

- Ml Growth. _ . ,.—| 

- JaseiacdGoarol 


- Smaller Companies. _ JU3.6 

- Managed .1 142.4 

- Skanda Gathnart Pham 


373 6 337.1 

179 0 1863. 

t An 


-B.4J 

*03i 


R«yal Ufe RlaR 

KaaagedFund. 

Equity Fund 

Property Food. 

I menial luna I Fwid 

PadllcBasla , 

United Suts Food — J 


1328 
2468 
144 4 
156 4 
132.6 


1398 

254.0 

1523 

164.7 

139.5 

1232 


-01 

40a 

*0.7 

*CJ 

-08 

*02 


- Gilt Fuad . 


- Ruyal Lift (Unit Ltad. Peudua Fdil lid 


Regency Life Asamoce Co LU 
55-57. High Holbera. Ufflfion WCIV6DU. 


Exman Munrc Act.... 

Cam Ejuhy Ftf Acc. — 

Extra cn Prop Fd Acc.-. 
Exempt Ml Fd Acc... .. 

EatmolGIRFd Act 

Exempt Many Fd Act 


- AmeriMnSdOpps..- . 

- Hedged American.-. . . 

- Austral Ian. 

- Brititl: 

- Commod i ty Sharp— ■ 

- European - I 

- European Sd Oops. j 

_ Extra mount. 

- Far Eastern 

- Flirt Interest 

- Frontier Marked 

- G total IrciGwlh ....JJ 

- Goto Share 

- HlqkliKamc 

Hoag Kong 

Income . — 

Ml Find 


Roytl Life Insurance Ltd 

^MTd ^^ 3 *sB43i 3S2?^? -.r:"£ 

JatunSciOpps 


2777 
284 7 
1443 
2B1.2 
1943 
1204 
137.8 
204.4 


JUd 

239.6 

l£l 

246 0 

2049 

126.7 
1450 
211.1 


*3.7, 

*32 

+0.9, 


*02 


Oil and cotegy — — 

- ParifkGnrwUt 

- Practical to. 

“ Special Sttaatlons 

“ UK5rl0ppi- 

“ OK Scull Co Becnay. , 
“ Wortdwlda ftmortry.-. 1 


2513 
5132 
2113 
448 4 
222.1 
1653 


2733 

340.1 

2223 

472D 

233.7 

1752 


*0.4 

+13, 

*0.1 

+33 

*03 


~ Swxui S aoaxtoro. 

“ BMrttriiihrrT" 
“ Capital Growth 


Aggreslv* PiflioFd.... 

Balances Piltro Fa 

Cautious Ptlllo Fd 

El lie Fund . 

Eufcour. Fund 

Far Ext Fuad ... 

Fixed Interest Fund 

hit errut. ana I Fund 

Money Fund. 

N. American Fd .... 

Pro pent Flux! 

UK Equity Fd 

A.I U. ?r*wio Dtan Fd. 
Swim Sctoa Invs 
Chart Saiety First Bd.. 

Cone oest rood . 

Exec Master Fd 

HartolcJr Growth Fd.... 
Bentley Haig LH Port . . 
Yilwurne Soec Port. . 

Swan Clonal Fd 


1133 
248 B 
1212 
1031 
58.4 
111.9 
245 7 


176.6 
441 

431.2 

360.7 
883 

110.6 

115.0 

75.4 

402 

w 

1 


*03 
+01 
+1J 
-03 
*0 1 
*02 
+1.7 


1074 
283 9 
1152 
480 
655 
1S6.4 
2335 

7PV. J 

1678 

4c 2 

409.7 

342.7 
Ml 
1DS.1 
1093 
7L6 

fo3S 

4L2 
48.9 

1033 

All funds one eautultn panton fund Scrks 2 pnea 
abate. OUmanllablefrom Regency Life. 


0-8317481 
*0 4 1 - 


♦1.0 

•02 

*W 

*07 

*02 


*0.1 


Royal Liver Assurance 
Royal Uto Midlag. UmooL 13 1HT. 


UK Equity... 


~ Gtotal Equity 


.. lEquIiy 

Fixed Interest 

Money .. 

Managed 


465 

405 

44.9 

432 

483 

.506 

47.4 


9U 

42.6 

473 

45.4 

312 

533 

49.4 


- income and Growth... . 

High income. - . 

Extra tacomt. 

0512361451 Smaller Co Dl.ldt 

- Preference and GIlL.... 

- GUI Tran 

- Gold Tran 


-04 

00 

-0.7 

-12 

*01 

-03, 


UK Equity. — , 

Global Equity- - 

HMiVleM 

loti Equity ■ ... 

FlwdliiljmiL 


~ Managed.. 


48.4 

372 

43.9 

,41.6 

50.7 

52.6 
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UOMminafi. Louden EC2M UCP , 01-6289771 
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Net 
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FINANCIAL times THURSDAY 


AUGUST IS !*M 


FT-ACTU ARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


These Indices are the Joint compilation of the Financial Times, 
the Instit u te of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
A SUB-SECTIONS 


Figures in parentheses snow number cf 
sucks per section 


10 

21 

22 

25 

26 
27 
29 

31 

32 
39 
35, 
90 

41 

42 

43 
45 

47 

48 


49 

51 

59 

61 

62 

65 

66 

67 

68 

69 

70 


99 


CAPITAL GOODS (209) . 


Building Materials C29) 

Contracting, Construction (37). 

Electricals 112) 

Electronics Gl) 

Mechanical Engineering (56) ... 
Metals and Metal Forming C7> . 

Motors (14) 

Other Industrial Materials (23).. 

CONSUMER GROUP □861 

Brewers and Distillers (21) 

Food Manufacturing Gl) 

Food Retailing (16) 

Health and Household (12) 

Leisure (30) 

Packaging & Paper (17) 

Publishing & Printing (18) 

Stores 04) 

Textiles 12 7) - 

OTHER GROUPS (93) 

Agencies (19) 

Chemicals (21> 

Conglomerates (13) 

Shipping and Transport (12) 

Telephone Networks (2) 

Miscellaneous (26) . 


Wednesday August 17 1988 


Index 

No. 


804.85 

1025.71 

1599J4 

216431 

1749.09 
42530 
48539 
28136 
1317.06 
1095.94 

1132.62 

988.17 
1968.91 
1829.78 

1374.63 
527.13 

.J3536.05 

816.40 

59236 

89035 

108233 

1050.72 
120735 

.1940.46 

950.17 
120333 


INDUSTRIAL GROUP (488). 


Oil & Gas (12) Jl789.ll 


500 SHARE INDEX (500).- 045.42 


FINANCIAL GROUP (122). 
Banks (8) 


Insurance (Life) (8) 

Insurance (Composite) (7) ... 

Insurance (Brokers) (7) 

Merchant Banks (11) 

Property Gl) 

Other Financial GO) 


Investment Trusts (78) 

Mining Finance (2) 

Overseas Traders I8> 


ALL-SHARE INDEX (710) — 


FT-SE 100 SHARE INDEX 


Day's 

Change 


40.4 


-03 

- 0.1 

-W 

+0.1 

+ 0.2 


97636 


69932 

663.64 

1047.94 

54L69 

96339 

35836 

J1222.23 

380.07 


90933 

51238 

J116532 


95536 


Index 

No. 


1830.9 


-MM 

40.4 

40.4 

-HL2 

-rO.l 

40.1 

403 

-03 

+ 0.6 

+13 

+0.4 

+03 

+0.4 

+03 

+13 


403 


403 


+03 


+03 

403 

+ 0.6 

-0.4 

40.7 

+ 1.0 

403 

+03 


403 


40.7 


403 


Day's 

Change 


453 


ESL 

Earnings 

Yield% 

(Max.) 


10.88 

1130 

1638 

839 

939 

9.73 

937 

21.99 

8.96 

8.95 

1031 

8.77 

B.79 

6.80 

830 

933 

a.oB 

1037 

11.67 

1138 

838 

1235 

1037 

11.08 

11.69 

1134 


936 


10.61 


9.96 


2L57 


1030 


539 

1035 


935 

938 


Day's 

High 


18323 


Gross 
01*. 
Yield*. 
(Act at 
(25%) 


3.96 

434 

335 
4.62 
3.45 

433 
3.93 

4.68 

434 
332 
3.60 
3.75 
339 

2.68 

336 

337 

432 
4.06 
430 
4.42 
232 
4.83 
437 

433 
4.69 
439 


3.93 


6.06 


432 


4.98 
638 
4.79 
5.62 
631 

3.99 
235 
532 


3.08 

337 

4.79 


430 


Day's 

Low 


18213 


ESL 

P/E 

Ratio 

(Net) 


1230 

11.06 

1238 

14.42 

12.99 

12.75 

1252 

9.62 

2334 

1431 

1232 

1439 

15.01 

1737 

15-42 

13.74 

1534 

12.93 
10.06 

10.93 
15.09 

938 

10.92 

11.95 

1130 

10.08 


12.62 


12.10 


1235 


632 


12.92 


24.69 

1138 


1230 

11.90 


Aug 

16 


18253 


xd adj. 
1988 
to date 


17.16 

21.41 

2759 

4935 

4030 

933 

7.9S 

6.62 

28.49 
1936 
2034 
17.95 

38.49 
15.01 
2832 

9.98 

7353 

15.08 

12.65 

19.92 

18.11 

35.79 

22.91 

3438 

2038 

24.64 


19.41 


6432 


2330 


18.46 

2533 

24.97 

15.67 

31.74 

738 

15.18 

954 


13.49 

832 

3531 


2156 


Am 

15 


18163 


Tt* 

$ 


Index 

No. 


80436 

102133 

159922 

2174.88 

1758.83 

42552 

48755 

280.99 

132425 

1093.45 

113232 


98454 

196036 

1822.99 

137239 

52638 

3530.97 

81431 

59535 

88557 

1071.79 

104633 

120L22 

1933.05 

94751 

119035 


973.74 


178639 


1042.80 


69724 

66035 

104237 

543.94 

956.74 

35529 

1218.75 

37951 


90750 

51238 

115634 


95231 


Aug 

12 


1843 A 


Moo 

‘S 


Index 

No. 


800.72 

1013.78 

1604.46 

2152.92 

1741.86 

42245 

4BL60 

27950 

131555 

1089.98 

1125.01 

98731 

194936 

1814.43 

136939 

525.83 

350329 

813.76 

588.75 

88333 

106929 

104139 

119834 

193233 

94331 

119226 


970.43 


1775.99 


103838 


69523 

65632 

103629 

54024 

94738 

35932 

1221.52 

37934 


90853 

508.98 

1153.46 


949.46 


Aug 

11 


1B352 


Fri 

*3 


Index 

No 


81159 

1030.98 
161328 
2171.94 
176751 

427.60 

49239 

2S4.66 

233152 

1098.99 
1129.79 

994.41 

197055 

1831.41 

1384.10 

53022 

3549.89 

81926 

59636 

89439 

107424 

1062.96 

120821 

195034 

960.18 

1202.17 


98123 


1825.45 


1052.75 


70336 

66621 

104637 

54655 

956.60 

36237 

1236.06 

38133 


91722 

51420 

1162.69 


96139 


Aug 

10 


1839.9 


Year 

ago 

(approxl 


British Funds ...... 

Corporations, Dominion and Foreign Bonds 

IndustrlaK - 

Financial and Properties 

Oils .. „ 

Plantations. ...... 

Mines ....... 

Others 


Rhes 

45 

23 

«7 

If* 

35 

1 

39 

IS 


Falb 

29 

3 

253 

101 

21 

O 

43 

21 


Same 

39 

2& 

915 

389 

52 

12 

m 

119 


PUTS 


Option 


Totals. 


851 


481 


3JM 


Index 

No. 


LONDON RECENT ISSUES 


91833 

114737 

166435 

238053 

196228 

49827 

535J4 

37832 

154457 

1272.71 

113836 

995.40? 

233331 

247736 

1324.16 

66552 

4300.47 

1037.43 

80L44 

110856 

1664.05 

139153 

2411.42 
220327 

1068.43 
1594.81 


EQUITIES 


Kat 

F(W 


6125 

(145 

6300 

675 


«S 


*» 

U15 

t 

120 

(100 

60 


♦ 

(140 

140 

6125 

4 


FP 
F P 

F P 

FP 

FP 

FP 

FP 


Ins 


12/8 

16/9 

22/7 

235 


22/8 


28/7 

wa 


27/7 

m 

19/8 


m 


Bilk 1 1» 


171 

173 

313 

83 

163 

170 

im 

53 

186 

165 

104 

151 


74 

250 

88 

161 

Ml 

133 

M3 

21 


USfearrCraalOp 


38 


128 

101 

123 

91 

58 

240 

78 

145 

120 

125 


I s2d 1 

OkU 

lea Praps Up 

» 

i -■■■ 

r«tWrratS 

5 

pUp 

ism So — 

tcnrSp 

site 

cap. 

mnQ 

i3o 

n arose 206 

34 


w 


ITS 

m 


so 

136 

1(8 

94 

52*; 


uS 

158 

102 

141 

96 

60 

2*0 

79 

145 

US 

128 

125 

21 


* 


■8 

Hr 


L22Z 

135 

1825 

*LU 

JOL6 

655 

8219 


an 

13 

525 

120 

■B9A 


B75 


ai» 

R59 

L3.0 


PH) 

5*1 


u 


YMj 


4 2 


P.E. 

U» 


145 

159 

HXS 

A0 

B« 

88 

132 


ZU 

147 

24.7 

13J 

ms 

20.9 

183 


188 

BJ 

1U 


FIXED INTEREST STOCKS 


114756 


2168.00 


123457 


78656 

786.74 

1066.05 

57950 

124852 

49358 

1188.91 

547.73 


1123 SQ 
64256 
1155.15 


112051 


■jj 

Aocmt 

m 

1988 

Scadc 

OMh| 

m 


no 

oat 

HI* 

Low 

£ 

H 

Ifltfcr 

10LD9 

K»p 

F.P. 

FJ*. 

F.P. 

FP. 

12/8 

100 p 

U2d 

Ubp 

ltoa 

loop 

uaatefffa/SiipefitttKareip 

3xKO«niafeb<.9pcCB«i>l 

tCtyCHcEosHpcUsCrPtfa 

tetsE9Jfas7.75pctoOBiMPrf 

1UVP 

+i 

-i 

& 

lOOp 

F 

12JB 

20/9 

% 

5pm> 

too 

65 

'jy? 

bin fafcA 5ot (a Cm M Pf 

fassfapFifl 7pc. De(l20Q9 

wetmou CX Co at PflOp 


♦4, 

" 



i 

to »A>r?K%> 

-A 

loop 

3 


20p 

>taaantBa775eeC»Q»A!P(. 

16 

-1 

flDOp 

4 

loop 

lOOp 

UOp 


21* 

I05p 

866 

Uttp 

Sum 

HOD 


1 

a 

♦ 

4 

2 

ZU9 

& 

i83p 

Vph 

Wav* taf 1. HteL r-a pc Of P»Pf 
UttcrstaPp faiLX75% C. Cn M H _ 

IE 

■ 


Year 

jgo_ 


21975 


RIGHTS OFFERS 


FIXED INTEREST 


PRICE 

INDICES 

Wed 

A U? g 

Da/s 

change 

% 

Tue 

Aug 

16 

xd adj. 
today 

xd adj. 
1988 
to date 


British Gmrnraenl 






1 


11933 


11932 

_ 

737 

2 

5-15 years 

135.61 

+0.03 

13538 

- 

8.81 

1 


147.77 


147.77 


7.86 

4 

Irredeemables.... 

16639 

40.02 

16635 

- 

730 

5 

All slocks 

133.25 

+0.02 

133.23 

- 

830 


Index-Linked 






6 


127.11 

40.06 

127.72 

0.69 

1.81 

7 

Over 5 years 

120.69 

+0.10 

Z2038 


2.28 

8 

All stocks 

223.05 

40.09 

221.00 

0.06 

234 

9 

Mentors & Lens. 

128.00 


118.00 

- 

731 

10 

Preference 

9236 

-0.04 

92^0 

- 

3.61 


AVERAGE GROSS 
REDEMPTION YIELDS 

Wed 

17 

Tue 

A l£ 

Year 

ago 

(apprexj 


British Gomoamt 




1 



9.80 

9.80 

9.13 

2 

Coupons 

15 years- 

9.46 

9.46 

9.70 

3 

4 

Medium 

25 rears. 

5 years. 

914 

10-24 

9.14 

1034 

9.70 

1032 

5 

Coupons 

15 years. 

9.68 

9.68 

9.96 

6 


25 yean. 

938 

938 

9.78 

7 

Higb 

5 years. 

1035 

1035 

1031 

8 

Coupons 

15 years 

934 

933 

1034 

9 


25 yean 

9.40 

9.40 

930 

10 

Irredeemable! . 


9.73 

9.74 

9.72 


Index-Linked 





11 

Inf latlon rate 5% 5yis.. 

3.05 

336 

2.94 

12 

Inflation rate 5% (her 5 yrs. 

337 

338 

4.02 

13 

Inflation rate 10% 5jrs. 

2.08 

239 

230 

14 

Inflation rate 10% Over 5 yrs.. 

3.72 

3.72 

3.99 

15 

DeksA 


1035 

1035 

1030 

16 

Loans 

15 jean 

1033 

1033 

1030 

17 


25 years. 

1033 

1033 

1030 

18 

Preference — 


930 

9.79 

10.69 


box 

Price 

P 


190 

50 

18 

20 

230 

45 

2 

175 

30 


Amove! 

Paid 

no 


HI 

Nil 

Nil 

NU 

Nn 

Nn 

NO 

NH 

Nil 


Latest 

fienme 

11 

88 

Date 

Hgb 

lorn 


28/9 

23/9 

21/9 

19/8 


SB 


UpN 

25c» 

31pm 

4b« 

On 

23pm 


5tn BnnwingOaooZSg 




3pm 

9im 

Z2wn 

l’vlW 

74pm 


Seek 


Dorian (DUlQg. 


5jvn EacrV Cjsitd lA 


toccmsn Grose 5o. 


PvudfattsZfe. 
mh Atrejs GrapSp— 

Ptnw Real* 

aranuSo 


tHJnionSqiure. 


CtMtng 

Mar 

* 


12om 
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TRADITIONAL OPTIONS 


^Opening index 1827.1; 10 am 1822.9; 11 am 1823J; Noon 18282; 1 pm 1828.0; 2 pm 18273; 3 pm 1827.7; 3G0 pm 1828 2; 4 pm 

1631.9 


t Rat yield. Highs and lows record, base dates, values and constituent t 
is available from the Publishers, The Financial Times, Bracken House, 


/issues. A new list of constituents 
>48y, price 15p, byposl32p- 


• Rrat Dealings " Aug 8 

• Last Dealings Aug 19 

• Last Declarations Nov 10 

• For settlement Nov 21 

For rata indications see and of 

London Share Service 

Money was given for the call of 
Blades Leisure, C. Baynes, Porter 


Chadburn, ASDA, Owners 
Abroad, Raglan Property, 
Araatrad, Scottish snal Ntwcss 
Ha, British Patrotoom. Bass, Id. 
Norfolk Capital, Barratt Davaloyx 
mants. Blue Arrow and Seays. No 
put or double options were 
reported . 
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Amusl 17 Total Contracts 27,302 Calls 20.667 Puts 6 8» 
' FT-SE Met C* 6*828 Pim 855 
nMtrfptop stoaHr price. 
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In Corporate Finance 
there are no prizes 
for coming second 














Winning is everything. 

But rare^ does one win alone. Back-up is 
essential. Now is the time you need a partner 
who. reacts as quickly as you do, who 
instinctively knows what the next step should 
be and who can contribute a greater depth of 
experience and resource. 

Charterhouse has an impressive , record ■ 
of bringing major deals and complex 
transactions to a rapid and positive conclusion. 
In both planning and implementation, our 
innovative skills,- financial muscle and 
imagination can become crucial factors to the 
success of you and your team. 

Make the decision to talk' to us now and 
give yourself the winning edge. 

Find out what Charterhouse can do 
for you by contacting the Corporate Finance 
Department at Charterhouse Bank Limited, 

1 Paternoster Row, St Pauls, London 
EC4M 7DH or telephone (01) 248 4000, 
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CHARTERHOUSE 






A MEMBER OF THE ROYAL BANK OF SCOU AND CROUP 


THE POWER IS 
IN THE' PARTNERSHIP 
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LONDON STOCK EXCHANGE 
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UK lending data awaited nervously 


FINANCIAL TIMES STOCK INDICES 


UK SECURITIES markets, 
baving so far survived this 
week's barrage of economic 
data without too modi harm, 
tnmgd their anxiet ies .yester- 
day towards the UK money ; 
supply statistics for July.. This : 
morning's disclosure of the_. 
wiftnpV datal and in narHcplfn* - 

the details of bank lending, is. 
likely to inflnence the near-' 
term outlook for domestic, 
interest rates, the prime cause 
of recent investment uncer- 
tainty. 

Government bonds were vir- 
tually lifeless as the big insti- 
tutions kept out of the way and * 
traders weighed the chances 
that bank lending continued to 
rise last montth'Securities am- 


. . Amount DonHng Dnten 

TM DoaOngK, 

Aog-1 

'AOg IS 

Sop* 

opfenpoeMk 

Aug Tl - * 

- 

Sop IS 

tonowfepn. 

-. Aug 72 . 

SOP 2 

.Sop IS 

4wo4 Owe - - 

. Aug 22 - 

. top U 

Bop 28 ' 

"ftev.thnu fe—ngo nuy IU> 

piaca hn 



lystsexpect tile M4 bank lend- 
ing figure to increase by 
around £9bn - “less than that 
would' be good news,: more 
would be . significantly unseat 
fag", said one dealer. 

With the Gilt-edged markets 
on hold ahead of the money 

supply announcement, little 
bleed was paid to the continued 


firmness in London money 
market rates. 

However, a slight easing in 
starting was taken as a good 
omen for interest rates and 
share prices tried to extend 
their recovery behind Wall 
Street's overnight improve- 
ment. But the rally again 
lacked conviction and, with US 
markets making a slow start to 
the news session, London stock 
closed below their best levels. 

The FT-SE Index ended the 
session with a net rise of 5.6 to 
18309. The Seaq daily volume 
total, which takes in both cus- 
tomer and maxfcetnmker -busi- 
' ness, fell to 338.5m shares- from 
; Tuesday's 346.6m. ' 

Sentiment was helped by the 


'absence of the rights issue 
from the Standard Chartered 
interim report, although the 
board repeated its intention of 
making a rights call when it 
considers the timing appropri- 
ate. 

Also encouraging for inter- 
national blue chips was the 
news that Fanners Group, the 
US insurer, has ag re ed to dis- 
cuss the terms of the £3tm offer 
from BAT Industries, providing 
the first rntUnaHrm that thp hid 
may succeed. 

Elsewhere in equities, how- 
ever, there was very little goo- 
nine investment activity, and 
traders were unimpressed by a 
re-run of several of the recent 
speculative stocks. 


Government bonds looked 
dull throughout the s*»<winT i. 
although the sector was not 
disturbed by the latest report 
on the UK economy from the 
Organisation for Economic Co- 
operation and Development 
(OECD), which warned that 
the UK economy is growing at 
an unsustainable rate. Bond 
analysts took the view that the 
report mnfafnpri nothin g new 
Losses of ft or so were 
marked against the longer 
dates in early trading, and 
prices then made little further 
move for the rest of the ses- 
sion. The shorts closed 
unchanged, with traders keep- 
ing a close watch on the Lon- 
don money market. 



Aug 

Aug 

Aug 

Aug 

Aug 

Year 

1988 

Since Compilation 


1? 

IS 

15 

12 

11 

Ago 

High 

Low 

High Low 

Government Secs 

87.78 

87.68 

8730 

SB.17 

8732 

88-18 

9133 

(18/4) 

88^7 

(13/1) 

127.4 49.18 

(071/35) (3/1/75} 

Fixed (merest 

97.72 

97.34 

9738 

97.42 

07-45 

93.71 

98.67 

(2S/S) 

94.14 

(Bn) 

105.4 60.53 

(28/11/47) (3/1/75) 

Ordinary 

1475.3 

14783 

14653 

14843 

14773 

1712-4 

1514.7 

(VS) 

13493 

(8/2) 

19283 48.4 

(16/7/87) (26/6/40) 

Gold Mines 

mi 

101.4 

1823 

1893 

188.9 

4223 

312-5 

(7/1) 

188.1 

(17/8) 

734.7 43.5 

(15/2/B3) (28/10/71) 

OrtL Di. Yield 

Earning Yld %(full) 

P/E Ratio{Net)(4) 

4.61 
11.68 
' 10.44 

4.82 

11.88 

10.42 

4.64 

11.75 

1036 

4.S9 

11.60 

10.49 

439 

11.65 

10.46 

337 

837 

14.63 

• 

S.E. ACTIVITY 

Indices Aug 16 Aug IS 

SEAQ Bargafnsffipm) 
Equity TurnovMl£m)t 
Equity Bargains t 
Shorn Traded (ml)t 

18,954 

21.508 

498.75 

22.716 

3463 

23,380 

02247 

24.593 

2953 

28341 

1040.15 

29.382 

4483 

24.059 

9793 

26.733 

4203 

31358 

143535 

37.723 

4843 

GIR Edged Bargains 114.3 1043 

Equity Bargains 1472 159.4 

Equity Value 1010.1 2021.78 


Ordinary Sham Max. Hourly change* 

Ilian 012 pjo. #1 pm 
14702 14730 14726 

DAY'S LOW 146B2 


110 an 
14665 
DAY'S HIGH 1476.4 


• Opening 
14727 


•2 pn- 
1472B 


•3 pn 
14729 


•4 pn 
14756 


Gilt Edged Bargains 
Equity Bargains 
Equity Valuo 


111.3 

156.6 

1848.5 


1132 

188.5 

2021.78 


Basis 100 Govt Sacs 15/10/28, Fixed InL 1928. Ordinary 1/7/35, 

Gold Mines 12/3/55. SE Activity 1974. * Nil 10.35 t Excluding Intra-market 
business 


• London Report and latest 
Share Index: Tel. 0898 123001 


Renewed 
support 
for BAT 

The first sign . . of \a 
breakthrough in 3AT Indus*, 
tries’ bitter struggieto acquire 
Farmers Group of the US was 
greeted warmiyj>y..tbe City. 
Shares of the UK tobacco and 
insurance major quickly broke, 
out of the restricted trading 
range imposed by the seven- 
month deadlock, enjoying an 
expansion in investment activ- 
ity and closing 7 higher at : 
431p. - ' - 

Farmers’ decision to con-, 
sider negotiations with BAT 
was probably due 1 “to the pres- 
sure brought “by the time limit’ ' 
of the $72 per share htiU which 

inn- pa spri tha rixlr nt oharp hold- 
ers lawsuits" saidBZW. the UK . 
securities house.. The- latest 
BAT offer is due to expire 
tomorrow unless the two sides 
get together. There is no guar- 
antee of success in the currazt 
negotiations, but the tact that - 
BAT and Farmos are talking 
at all is highly encouraging, 
added BZW. 

BAT may have to increase 
its offer slightly to gain Farm- 
ers’ consent, but the legal tide 
now seems to be turning in its 
favour. The deal requires the 
approval of nine US states and 
on Tuesday jn»nni« N^awa the 
third - state -conditionally to. 
support BAT. 

■ ' *V . . ' y mm 

Sod life rise \ : . 

Life assurance gro up Sun 
life raced ahead fata in the 
day to dose a net 42 firmer at 
I255p as Groupe AG, one Of . 
Belgium's largest life assur- 
ance companies,- revealed it 
had built up a 5.49 “per. cent.-- 
stake in the UK life group, . 
South African life grow Trans- -T. 
atlantic holds a 25.7 per cent 
stake in Sun Life. Sun Alli- 
ance. the composite group, has 
a 52 per cent stake: . 

Dealers said the move could 
well attract strong support for 
the life sector, long talked of as. 
one of the prime areas for 
expansion by European groups 
into the UK arena ahead of 
lfflfc. - „ * - 

C & W interest 

Demand for Cable & TOre- 
less, the telecommunications 
group, was seen, after a UK 
securities house UEted its profit 
forecast for this jear and. also 
for 1989. At 861p. C&W shares 
gained 6. although turnover at 
l.3m shares was relatively 
moderate. 

The increased profit fore- 
casts were based on the more 
favourable outlook for the dd- 
lar/stering exchange . rate, 
according to Mr Chris Tudter, 
electronics sector analyst at 
Kleinwort Grieveson. He also 


FT-A AE 


Timpw by vskom (Rffloa) 



thinks that profits may benefit 
this year from the-fMm arising 
-from CAW’S: purchase and 
resale of its 2-8. per emit stake' 
in Racal Electronics. 

On these assumptions,- the 
. London securities firm:, has 
raised its forecast of C&W.prof- 
tts for this year from £445m to 
£460m,and for next year to 
«56Qm. 

Cadbury move up 

Renewed interest in Cadbury 
'Schweppes owed, .’more to 
investment ftnwigrnflnteTg than 
to tiie perennial rumours sur- 
rounding the 22 per cent equity 
stake held by General Cinema 
of the US. At 383p. Cadbury 
put on 6;. although turnover 
looked unimpressive at l-8m 
shares.; 

The market discount e d the 
somewhat - tired rumours that 
General Ctoenm plans to sell 
its shares in the IK confection- 
ary and soft drmkn group, but 
noted tiuft Cadbury's interim 
results are due on September 1, 
just insflife the current , three 
week equity trading Account 

Mr Les Pugh, Salomon Inter- 
natianaTs food stocks analyst 
while unimpressed by the 
recent strength of Cadbury 
shares ' to the wake of Grand 
Metropolitan’s plan to sell 
Inter-Continental Hotels, 

tati^n'of market&g" skills and 
existing relationships". How- 
ever, he makes no forecast for 
the half time figures. . 

Lonrho buret forth from a 
spell of relative inactivity, ris- 
ing 5 to 24Qp.in volume of L5m 
Shares. Mr Euan Worthington, 
mining analyst at Warburg 
Securities, has just put the fin- 
ishing touches to a circular on 
the group. He gives the stock a 
high rating, pointing, to ^assets 


of nearly £5 per share, a pro- 
spective p/e multiple of A3 - 
which should be closer to 10.0 
— *t\»i a potential .dividend, 
yield of 7.4 per cent 

Inchcape -were also sup- 
ported and hardened 2 more to 
220p, reflecting advice from 
(County NatWest WoodMac 
that, “since their relative peak 
in June the shares have not 
performed. A . super set of 
interim figures should ensure 
strong relative performance". 

A profits downgrading of 
Storehouse by toe stores team 
at securities house Smith New 
Court was said by dealers to 
have been responsible for some 
sizeable seining of Storehouse 
shares. They dropped to 231p 
before eimifaig a net 5 off at 
233p on turnover of 4£m. 

.Smith has lowered its fore- 
cast Of Mrning g for the current 
year from £l3Qm to £l20m - 
compared with last time’s 
gliain. “Storehouse ban fo und 
clothing sales very difficult 
this summer”. Smith says. 

An otherwise uncertain 
retailing sector included 
another outstanding perfor- 
mance from recent favourite 
GUS “A” -labelled "stock of the 
month” by UBS Phillips and 
Drew. 

The shares jumped 7 more to 
lOSTp, stm buoyed by the pro- 
posed buy-in of up to 15 per 
cent of the company’s shares 
. jsnd the weltpublkased defen- 
sive quamfes of the group. 

Sears -hardened to Mlpon 
turnover of 3J3m with dealers 
reporting the reappea r ance of 
the strong buyer of recent 
days. WH Smith were a frac- 
tion firmer at 27lp after the 
figures and disposal of -Book 
Glob Associates to West Ger- 
many’s Bertelsmann for £60m. 

’ Interest in the oils sector 
was again focussed on BP 
where the “old" attracted tnrn- 
- over of-dm. and the “new’Vvol- 
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ume of 17m. The share prices 
were finally unaltered at 247p 
and S3p respectively with the 
market alive with heavy 
“switchlne" business - selling 
the new and buying in the old 
in the morning the r e v erse 
situation later. 

Standard CharteTed’s 
interim figures were 

annmnvMd early Jn % yacrinn, 

and unaccompanied by the 
much-spoken-of rights issue. 
Profits, at £l56m against last 
time’s £244m loss, were at the 
top end of estimates and trig- 
gered a spate of buying inter- 
est which lifted the shares to a 
closing level of 507p, up 15 on 
toe session. 

Traders in the stock were 
still convinced that a rights 
issue of at least £300m would 
be matte to the wary future — 
“sooner than than later, only 
weeks away,” said one. 

-Merchant- h unks Were given 

a strong push early in the day, 
but came well off the top 
towards the close. Morgan 
Grenfell ended 9 to the good at 
313p, after 819p, Warburg 
added 5 at 313p and Kfeinwmrt 
Chlevesan rose 3 to 383p. 

Irish Distillers began to 
advance late »nd ended 7 up at 
29op on an unconfirmed report 
that the Takeover Panel would 
today recommend Grand Met- 
ropolitan, a member of the 
GC&C consortium currently 
bidding for the group, be 
allowed to go alone with a new 
immediate offer. Rumours of 
such a possibility, together 
with speculation about the Per- 
nod stake, were circulating 
earlier in Dublin but London 
paid them little heed. 

Hans on, the international 
conglomerate, continued to 
attract considerable attention. 
The addition of a fhrther sum 
to Hanson's already sizeable 
cash mrniTitain via toe sale of 
its US based Kldde fire protec- 
tion business prompted ana- 
lysts and other commentators 
to speculate about the group’s 
next moves. With most of the 
talk centred , on toe possibility 
of another large takeover bid, 
Hanson traded briskly (some 
10m shares changed hands) 
with the price dosing a shade 
dearer at 139p. 

Bine Arrow, heavily traded 
in both the US and London 
over the past few days, edged 
up a penny more to 93p. Wil- 
liams Holdings, scheduled to 
reveal interim figures on 
August 30, attracted buyers 
and in better volume (around 
3m changed hands) closed 6 
dearer at 296p. 

S&W Berisford slipped 3 to 
387p as tiie board’s approach to 
Billingsgate City, the property 
; holder, dis 
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discouraged last 
week’s speculation of a hid or 
RTmiiRr move against Berisford 
itself. The most-favoured mar- 
ket rumour was of a planned 
management buyout of Beris- 
ford. Such hopes appear 
unlikely if a deal with Billings- 
gate is consumated, yet the 
precise shape of Beilsford’s 
plans far Billingsgate, of which 


APPOINTMENTS 


Vaux forms 


company 

■ As reported in -the Financial 
Times yesterday (page 5 ) the 
Vaux Group is setting up a 
retail company to run its 
managed bouses. Based in 
Sunderland, it will be called 

VAUX INNS, and will operate 
from October, Tunning a total 
of 120 houses, Mr Peter 
Catesby, managing director 
of Swallow Hotels, win become 
chairman of toe new company, 
while continuing to run 
Swallow Hotels. He has also 


managing director. Mr 1 
WWes, currently tied trade /. 
director of SJ£ Ward & Co^ . 
Sheffield (one of the 
companies forming Vaux tans) 

uoiTI IwvimB managing riirftcfair 

trfthehew company. 

■ ARENSON GROUP, St. 
Albans, Hertfordshire,- has- . 


directors MrBolger a 
Sohdergeard^ Bfr Henrik 
Brandt and Mr Anthony 
Jackson- MrS, Trwarhas ’ . 
resigned from the board white . 
remaining a director of the 
operating subsidiary, Arenson 
international. Mr A. Arwuon 
has resigned as chairman hot 
remains a non*cxecnttve 
director. Mr Sondergaard 
succeeds b<m k non-executive 
chairman. Those changes 
follow the aimouncement bir 
Charterhouse Bank jw betelr; 
of StauBfinavisk Holding that - 


-'its offer to acquire the 
company has been declared 

unconditional. 

■ Mr Terry Van DerWeele - 
has, bete appoi nted m arketing 
director of tiie NEWBOURNE 
GROUP, a division of Home 
& law Publishing. He was an 

■ ^rnmmt-mimnpf atTPC. 

■ WYEVALE GARDEN' ' 
CENTRES, Hereford, has . 
unpointed Mr Christopher 
Powell as a ntm^executive 
mrect br.He h manag ing 
partner off Hadewood A Ox, 
the company’s auditors, and 
holds a number of - 

- di rectorships, including 
Britannia Group. 

■ Following the acquisttioriby 
COURTNEY POPE 

; (HOLDINGS) Of The Lighting 
Workshop group, and of 

"EuriKteon, Mr Brian Norris, 
formerly bhairman of The 
Lighting Workshop has been 
appointed totbeCourtney 
Pope moldings) boards with 
overall responsibility for 
.. restxucturtag tod whdleof the 
dectricai division He wfiLalso 
act as managing director of 
Courtney Pope Lighting, the 
largest company m the 
iBriston. Mr Michael Dunk - 
is to be promoted from .. . 

commercial to managing 
dicector of The lighting / ' 
Workshop. Eoromon win " 
remain tmder Mr ffichatd 
Tho maaafl chairman. He wfll 
join Courtney Pope(Hdldln®) 
as technical director, and will 

- assume responsibility for all 
ot the group’s sign making. 

■ Hr Derek AIUson, a director 


of Associated Newspape r 

managing director 
subsidiary. ANGEX. He 
succeeds Major General Peter 
Hbnxt, who is retiring but who 
. will remain non-executive 
chairman of Angex and Argus - 
. Shield; am i a' board member . 
of Associated Newspaper 
Holdings. 

■ Uf Z» 1 [ih Qni i r hmft has 

joined toe board of BOOKER 
as a nonexecutive director. 

He Is chairman of PoSTei 
Investment Management and 
deputy chairman of the 
Securities and Investment 
Board. He is also on the boards 
of the Clexical Medical and 
Geneipl Life assurance Society, 
- tavestors in Industry Group, 
and the: JcAh Lewis 
Faztofinldplte&slozi^ Trust. 

■ NA'HONALINVESTMENT 
GROUP has appointed Mr 
David BurteABrown as 
regional director with 



intewhediaraBs r ffowmi 
financial in the 

southen regfajou He jeans from 
Coopers andTybrsnd where 
hehadworkedasa 
commercial partner in 
Brussels, and ip 'the tax 
departmeuL 

■ Mr Keith Hn^as has been 
ap pamte d-chaireMmoftiiB 
UNITED KINGDOM. 
PROVISION TRASE 
FEDERATION: ? : , 

■ Mr Ante Sfrteh has been 
appointed managing (Erector 
efFRXGOSCANDlA 
CONTRACTING; Bedford. He 


Mr Tony Ryde (above) has 
been appointed ^manager of BP 
OCL’s retail - division, with 
responsibility for the com- 
pany’s network of 2000 service 
stations. Mr Ryde, who joined 
BP in 1967, succeeds Mr John 
Terry who has moved to BFs 
international headquarters. 


succeeds Mr Ketil Haugen who 
has been appointed business 
area manager, freezer systems, 
at head office In Sweden, a post 
previously held by Mr Strom. 

■ HAMILTON BROTHERS 
(HL AND GAS has made the 
following appointments to its 
UK operation. Mr E-A. Biair, 
president Mr CX. Stewart 
vice president, technical; and 
Mr flLH. Fattinson, vke 
president, exploration - all 
based in London. Mr L.V. 
McGuire becomes vice 
prescient, operations, in 
Aberdeen. 


it already holds all the equity, 
remains unclear. 

The rest of the food sector 
looked little more exciting 
than the overall stock market 
Fitch Lovell gained 5 to 282p 
without attracting much busi- 
ness. 

Morgan Grenfell, joining toe 
lengthening list of UK securi- 
ties houses to draw attention 
to growth potential in the food 
retailing sector, selected Tesco 
and Argyll as prime buy 

rB mwimPiylatimfl 

Both stocks, and also Asda, 
the supermarket group, were 
chosen by virtue of their 
attractions on market charts. 

Morgan Grenfell considers 
the food retailing sector under- 
valued, perhaps because it is 
discounting an economic reces- 
sion. The firm’s economists 
believe, however, that any 
downturn wifi be “quite mSd" 
and that there is still scope for 
consumer spending to rise by 2 
per cent next year. 

Argyll Group quietened 
down despite this week’s rash 
of invesment circulars and 
closed little changed on the 
day at 185p. Tesco had a more 
active trading session but were 
also unchanged finally, at I47p. 

Kwfk Save saw activity, with 
the share price bobbing around 
the 364p-365p mark before clos- 
ing a penny better at 365p. 

Tale and Valor took a dis- 
tinct turn for the better at 
446p, up 10, as takeover hopes 
resurfaced. Williams Holdings 
and Ingersoll Rand of the US 
are both stakeholders in the 
company. 

‘ Satisfactory half-yearly 
results accompanied by a bull- 
ish statement on prospects 
brought a gain of 5 to 285p in 
Gordon Russell, while CCF, 
reflecting recovery hopes fol- 
lowing the interim statement, 
improved 5 to 1487p. Acqnisi- 


TRADING VOLUME IN MAJOR STOCKS 


The following Is on trading volume for Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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tion news left Bodycote a 
shade firmer at 264p. 

Staveley came to life on a 
long term buy recommenda- 
tion from BZW, the shares 
gaining 7 to 177p. In a lengthy 
review of the company. BZW 
conclude that toe group a 
well established track record of 
profits progression and given 
the further exploitation of 
growth opportunities and bene- 
fit of acquisitions its rate Stav- 
eley a sound investment. 

A Cohen, improved 75 more 
to 1125p in a limited market, 
interest still being generated 
by GM Firth’s 8 per cent hold- 
ing in the company. But VSEL 
Construction, reflecting wor- 
ries about the group’s labour 
problems, gave up 15 at 458p. 

Dealers reported a quiet 
trading session in the Building 
sector, althou gh several note- 


worthy movements occurred. 
Marley encountered a flurry of 
interest and raced ahead to 
173p before closing 9 dearer on 
toe day at 169p. prompting a 
revival of stakebuilding 
rumours: toe group is sched- 
uled to announce half-yearly 
figures on August 24. Ward 
Holdings moved in contrast, 
failing to 160p, down 9, on dis- 
appointment with the interim 
results. 

Capital Radio (CR) went 5 
higher to close at 299p when a 
securities house upgraded Its 
profits forecast BZW say the 
company is an excellent 
vehicle for investors to partici- 
pate in the changing UK radio 
industry. At the same time, it 
confirmed that CR advertising 
revenues had held up well over 
toe summer, giving BZW cause 
to slightly raise its 1987/88 pre- 


tax profit estimate to £6m. 

AC Holdings drifted easier to 
428p after the acquisition of a 
potentially controlling stake in 
Principal Hotels, a proposed 
scrip issue and toe intended 
issue of convertible loan stock 
to finance the purchase. 

Call options totalling 20,667 
contracts made up toe lions 
share of business in traded 
options where turnover 
amounted to 27,502 contracts. 
BP were extremely active, 3.022 
call contracts being transacted 
and some 1,032 puts. Hanson 
saw 2.552 calls and 900 puts 
while in Racal there were L337 
calls and 748 puts. 

■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options. Page 34 


All of these Securities hove been sold. This announcement appears as a matter of record only. 
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Amcor Limited 
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S.G. WARBURG SECURITIES 
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COMMODITIES AND AaRICULTURB 


Miners’ strike in 
Peru ends with 
indexed pay deal 


Bjf Veronica Bsruffatl in Lima 


THE MINERS’ strike in Fern. 
30 days long, which cost the 
country Sl40m in lost metal 
production, ended on Tuesday 
evening with the si g nin g of a 
deal between the Government 
of President Alan Garcia ^ 
the National Federation of 
Miners. 

The deal, to be published 
tomorrow in El Peruano, the 
state daily, consists of a 
supreme decree and a 
ministerial resotatian. 

These recognise the 
federation's right to coDective 
bargaining and provide for the 
setting up within 30 days of a 
negotiating committee of 
representatives of government, 
employers and workers. 

Miners’ benefits include; 

• Indexation of wages to 
inflation, which Is expected to 
eased 400 per cent this year. 

• Retirement at the age of 45 
years for miners who have 
worked, underground for at 
feast 10 years, and at 50 An- 
other miners with at least 10 
years' service. 

A government official, who 
preferred to remain 
anonymous, said the 
combination of terrorist 
attacks on electricity 
Installations at the end of July 
and the month-long strike 
would cause a fell of 30 per 
cent to 40 per cent in the 
annual output of gitfe alone. 

This would be at a time 
higher zinc prices on the world 
market could have helped to 
boost the sagging Peruvian 


economy. 

Fern is usually the world's 
second-biggest producer of 
shic, accounting for about 11 
per cent of non-communist 
worid supplies. 

Oar Commodities Staff 
writes: Although the Peruvian 
new a was bearish the 
continuing tight supply/ 
demand situation prevented a 
sharp reaction on the zinc mar- 
ket 

With dollar strength against 
starting lending extra support, 
the cash position on the 
London Metal Exchange lost 
only £2 of this week’s earlier 
£3140 rise to dose at £786 a 
tonne. 

In FranfUrt yesterday 
Metafigasellschaft said it was 
raising its European zinc pro- 
ducer price from $1,200 to 
$1,275 a tonne. The rise, which 
is likely to be followed soon by 
other suppliers to the 
European market, is the first 
dum p* in the price July 
14, when it was cut from $1450 
a tonne. 

• In Canada, meanwhile, 
Falconbridge, the non- 
commnniat world's second- 
biggest nickel-producer, was 
resuming talks yesterday with 
the Mine Hill & Smelter 
Workers Union, it was frying 
to reach a new contract 
covering its Sudbury mining 
operation In Ontario, writes 
Robert Gibbens in Montreal. 

A mediator was Joining the 
meeting but Falconbridge 
a strike was stiZZ possible 


Australian 

metals 

project 

approved 


EC hormones scandal draws angry reactions 


By Tim Dickson irt Brussels 


By Kenneth Gooding, 

Mining Correspondent 


APPROVAL BAS been given 
for de v e lo p me nt, at a cost oT 
A$120m. of a copper-zinc and 
precious metals project at 
ScuiMles, on the Golden Grove 
property 370km north-east of 
Perth, Western Australia. 

The venture is one of the 
few non-gold projects to be 
started in Australia, for many 


The partners In it said 
yesterday that the i 
world-class and that 
arrangements had been made 
to sell the metal c oncent r a tes 
to customers in south-east 
Asia Europe. 

Production should start in 
two years' time at the rate of 
800,000 tonnes of ore a year 
from reserves estimated at 
104m tonnes containing 11.7 
per cent zinc; 1.2 per cent 
copper; 89 grams a tonne 
silver and 14 grams a tame 
gold. 

Two concentrates will be 
produced, one containing zinc 
and the other copper and 
preciOUS nmtaliL 
Production in the first five 
years will average 183,000 
tonnes a year -of zinc 


THE European Community’s 
latest hormones scandal - the 
illegal injection of 15,000 
calyes, mainly in the west 
German state of North Rh™ 
Westphalia - has drawn angry 
reactions from both sides of 
the debate. 

The E u ropea n Federation of 
Animal Health (Fedasa), the 
lobby which brings together 
leading pharmaceutical 
companies, bias black-mar- 
ket hormone cocktails of the 

kind apparently used in the 
West German case can only be 
stamped out by allowing the 
licensed, controlled use of five 
safe hormones included in this 
year's EC-wide ban on hor- 
mones generally. 

Mr Michael Leafoes, Fedesa 
secretary general, said: 
“Hormones enable farmers to 
oduce higher quality meat at 
ver prices. At a time of beef 
surplus the EC banned all hor- 
mones jn order to discourage 
formers fr om produdCK beet 
This was the real reason why 
five entirely safe hormones 
were banned. It is not surprfe- 
iK that a Mack market has 
ab&equenfly mushroomed.” 

However, Fedesa’s position 
is rejected by BEUC, ' the 
Brussels-based consumer 
lobby. BEUC issued a press 
release pointing the finger at 

lin pwqniMWBlww t 


which is 


THE European Community's 
management committee, 
comprising representatives of 
member-states and the 
European Commission, will 
new bids fair the EC’s 
770,000-tonne beef mountain 
at Its next meeting, on 


fids follows the announcer 
most this month of a so-called 
open tender for several East 
European conn tries with a 
minimum quantity of 25,000 
tonnes per Md. 

.particular Interest has been 
from the Soviet 
in view of last monfh’s 


Baked butter and beef deal 
with Moscow. 


Contrary to expactattnoyiio. 
offers ware accepted at the 
management committee last 
fininnfrtaBm^OfflGiib 
say the prices submitted were, 
too low. • 


It Identifies what ft considers 
the four main problenjs 
• The 81 multinational* 
which belong to Fedesa duped 
banners into flanking. the ban 


would soourfae' lifted and 
therefore " stowed down the 
necessary changes to 
of cuttle breeders . 
encouraged violations.” 


• Nothing, to its knowledge, 

has been done ; to .control 
manufacturers’ . hormone 
stocks since the prohibition. 
BEUC says the therapeutic use 


US reprieves Caribbean ethanol industry 


By Canute James in Kingston 


THE CARIBBEAN ethanol 
industry, which seemed 
condemned to an early grave 
because of difficulty.- In 
*" access to 


the US market, has been given 
a last-minute reprieve. 

Provisions In the US Trade 
Act, recently passed by 
Congress, win allow Caribbean 
ethanol with low value added 
the region, duty fine access to 
the US until ™ of next 


Two plants in the region, one 
in Costa Rica and the other in 
JamairOj were «4oa«t Wife year 
when the US Administration 


ruled that the producers, must . 
obtain 60 per centof their feed- 
stock from within the region to 

qualify for duty-free access. A 
third plant, located in Jamaica, 
was to he dosed at the end of 
this year. 

. The act allows preferential 
access for ethanol with as litfle 
as 30 per ednt local value 
added, while US government 
agencies carry out studies on 
the industry.. 

Mr William Maloney, chief 
executive of Tropicana. 
Jamaica, a subsidiary <h ’ 
cana Fefrofemn of the ' 

"This wDl ensure the 


of the Caribbean’s ethanol 
industry. The threat ito the 
industry is-' removed. Ho one 
could have met the new rules 
and survived as there is not 

flat awnmtf rfftwk tndf fp flg 


Mr William Saunders, 
real manager. Petroleum 
poration of Jamaica, which had 
closed its ethanol subsidiary, 
said- the act had' given the 
region's industry acme breat h - 
irigspace. 

He said: “We axe preparing 
to reopen' our plant and gat 
back on stream. The only 
xieeret is that we lost the better 


fog demand for 1 the product in 
the US, where It is used as an 
additive to motor-vehicle ftaeL 


new in du s t r y as an alternative 
use for sugar cane. 


concentrates ami 17,000 tonnes 
of copper-precious metals 
pffn yrtw tw . 

Armada Resources and 
Australian Consolidated 
Minerals b etween them have a 
45 per cent stake through their 
jointly-owned Murchison Sue 
Co, which will be the project 
operator. 


Peru aims to fleece vicuna black market 

Barbara Durr on a project to balance commerce with conservation ' 

P’T"» HE F] 

1 « 


FINEST wool on 
it is said, belongs 
e vicuna, the 
delicate, Andean 


Copper and zinc over-supply ‘massive’ 


By Kenneth Gooding 


A MASSIVE over-supply of 
copper and zinc in 
concentrates would occur 
between next year and the end 
of 1991 and refined copper 
prices were likely to fall 
steeply, said Metals and 
Minerals Research Services, a 
London-based consultancy. 

Zinc producers were more 
likely to protect the price of 
their refined metal by cutting 
mine o u tp ut, the grou p said In 
Its Base Metal Concentrates 
newsletter. 

It said more than 600,000 
tnmneg a year would be added 
to copper concentrate supplies, 
compared with c ur r ent 
output of about 855m tonnes. 

hr ■ _ 

• New, high-grade, low-cost 
copper output from BscondMa 
property, Chile. 

• RTZ Corporation's Neves 
Corvo project in Portugal. 

• Increased output from Ok 
Tedl in Papua New Guinea and 
BP Minerals's Bingham 
Canyon in Utah. 

As for zinc, Caminco’s Red 


Dog mine in Alaska combined 
with developments in 
Australia at Hellyer, Lady 
Loretta, . Golden Grove 
'nialauga and elsewhere would 
add more than 490,000 tonnes a 
year to concentrate output 
currently running at an annual 
53m tonnes. 

At the same thm» expected 
mine closures would be held 
back and be behind schedule. 
Mr Simon Hobson, a MftMBg 
director, said yesterday: *Tt is 
unlike anything we have ever 
seen before." 

There would be a much 
slower growth in smelter 
capacity to treat the 
concentrates, which in copper’s 
case contained about 25 per 
cent to 27 per cent pure metal 
and for zinc 50 per cent to 60 
per cent metaL 
Mr Hobson said smelters 
already had enough capacity to 
meet expected demand for 
refined metal 
MftMRS said "a huge statis- 
tical surplus of zinc in concen- 
trates (of more than 800,000 


tonnes per year) is likely to 
emerge at the start of the 
ISSOs^ and "a widespread and 
massive 
o vereu pirtr^ c f^c x TOCT conceo- 

So it could be expected that 
treatment and refining charges 
paid by miners to' smelters 
would rise substantially unless 
concentrate output were 
curtailed. 

How e ver , MfoMRfi said that, 
while the international 
conglomerates which ri nmfamta 
the zinc market might cut 
mine output to avoid 
surpluses, It was unlikely 
coppep-pxodnceis would do the 
same, because they tended to 
be state-owned companies or 
publicly-owned . North 
American groups. 

If the smelters were 
encouraged by high charges to 
work at capacity, this would 
produce a surplus of refined 
metal and force prices down. 

Bose Metal Concentrates. 
MMRS, 232 The Strand, 
London WCSR 1BA. 5XOO a year 


slender, 
cameL 

However, a long battle to 
preserve the endangered wild 
m of the species has 
left its softer-than- 
cashmere wool unavailable 
except through poaching and 
the Mack market 

Peru, home of' the largest 
member of the vicuna family, 
has a prefect expected soon to 
expand its herd of about 
100,000 vicuna and to export 
locally-woven cloth, not the 
fibre. 

The prefect was designed in 
wynntaiu-B with international 
agreements to protect the 
animal and to promote 
production of its wool to 
benefit the impoverished 
inhabitants of the Andean 
Trighinnri, the vicuna’s natural 
habitat. 

The project's first step, 
already well under way, was to 
multiply . the vicuna 
population- The main Galeras 
Reserve that began with 700 
vicuna in 1966 now had about 
fiMMQ, an official said. 

The vicuna, heavily hunted 
since the mid-ldfo century, 
was near extinction by the 
1050s. Mr FeZipe Benavides, a 
conservationist who presides 
over the Peruvian Mufti-Sector 


C ommissio n for Care of the 
Vicuna, says Britain was the 
prime culprit Be suspects it 
amis. 

ginwB as early as wn. when 
a shawl for Queen Victoria 
won a prize at a national 
exhibition, British women's 
ctofobranakers had coveted 
the fibre and motivated 
massive killing of ft* vicuna, 
Mr Benavides said. • 

More recently, although foe 
international sale of -vicuna 
wool was prohibited to halt 
poaching, he said the British 
Government had still not. 
explained a discrepancy . 

This was be t w een the British 
declaration In 1984 of its stocks 
of more than 900kg and 
Japan’s later declaration that 
it had imported from the UK 
5000 metres of vicuna cloth 
and about 3,700 vicuna scarves. 
One kilogram of wool can be 
made into about 1 metre 

Of fahric. 

Mr Benavides said that 
because fibres ' were 

tratararttnhU * be COUld l*6t Bfr 

with, assurance ihattimvfouna 
obtaine'd by ;'. .British - 
manufacturers came from 
Peru. Chile has 25,000 head, . 
Bollva 15,000 and Argentina 
5000. 

However, he said if was dear 
the animals would have bad to 
have been Illegally 
slaughtered, rather than 
captured and shorn. 


Mr Benavides, who styles 
hiwumlf the Elliott Ness of. 
conservation, has petitioned 

Britain for information on its 

alleged vicuna exports. White 
fibres are not traceable, fabrics 
are, he said. However, it is also 
hot yet dear what perce n t a ge 
of snch . fabric-exports 

winfartnrf vtftrrm : 

Peru’s vicuna project will 
work as follows: highland 
peasant communities will be 
paid to care and pasture 
Vienna entrusted to them by 
the state; with help from 
project professionals the 
animate udH be captured and 
shorn, and thewooit processed 
on contract by local textile 
companies: the fabric, with an 
Internationally-recognised 
trade name of Vlcunandes — to 
distinguish It from illegal 
fabrics made from poached 
animals — will be sou locally 
and the money 

earnt will bo to a Vienna fond, 
part of which will benitilt the 
peasant communities, pent of 
which wifi' go. to maintaining 
and upgrading- the project. • 

- • Tbn black-market price of a 
metre of vicuna cfoth Is 
running at about $L900, and so 
the p refect with enough output 
would earn a tidy sum. 

' However, several factors 
are frustrating progress. 
Conservationists, and 
go v er n ment aswuiii fo. ffoiy 
of the prefect, say it is a prime 


example of how Peru, sitting 
on fantastic wealth, cannot 
develop its own resources to 
bs n aflt fig paph 

Domestically there Is bitter 

itj pfrata a nwnp ff ii w i n ii irtfnnfada 

about bow"fhe vicuna herd 
should' be managed. Some say 
the herd needs to be culled, 
rtfawi that cuffing is entirely 
unnecessary. This has 
obstructed any advances for 
the project for several years. 

The highland peasant 
communities which would 
theoretically take care of the 
Vienna are unaccustomed to 
the idea, given the anhnaTs 

flh aw i cft far ' ifcefdK 

.Moreover, the communities, 
most of which are 4,000 metres 
or mure above sea level, are 
located where the 1 Sondsro 
Lananoao guerrillas are most 
active^ in Andean departments 
such as Ayacucho,' Junto. 
Huancavehca, Apurimac and 
Puno. 

This presented « severe 
security problem for project 
staff; said Mr Undo 'Romero' 
chief, of the Ministry of. 
Agriculture's forestry . and 
fimna office. 

There is also the issue of 
when snch a project could 
become economicaIIyviable..A 
prefect official estimated that 
for starters, the project would 
need to supply a minimum of 
2 ^) 00 kg to 3,000kg of wool a 
year to m a nu facturers. 


'.Given that four vicunas 
render only a kOogram of wool 
every two years, he believed 
the project would have to work 
with at least 20.000 to 3&000 
vicuna.. '• 

That number is feasible 
given the cu rr e nt population - 
Mr Benavides wants an 
eventual bard of 2m. 

*• However, the Peruvian 
Government's scant resource s 
mean financing the project is 
problematic. It was estimated 
to need $8m to get off the 
ground and most raise at least 
half that from foreign sources, 
Mr Romero said. ' 

Peruvian : officials are* 
looking toward possible 
contributions of agrlcultnral- 
devdopment aid from the UN 
Food and -Agricultural 
or f rom 
dono r governments 
such as West Germany and 
Canada. " ? 

However, they admit the 

project is encumbered with 
Peru's deadening bureaucracy, 
which te htedy to d is cour ag e 
international donors. ....... ■ 

Not mly is foe ag ricul t u re 
imnistry mvdlved, but so. are 
foe ministries of Industry, 
foreign relations and the 
presidency, as well as the 
Foreign Trade Institute. 

. In spite of all the obstacles, 
an official said they are still 
soldiering on and ckrth-makUig 
will begin next year. 


I 



still 


h S^ »bpgid oigy 

a tiny amount of pterions 


•^Controls on foe roaring’ 

slaughtering and selling J* 


animals me tosumcieta to foe 
EC and 

ought to be given higher prior* 

IgSteps should be takenj® 
eoswretb&t hormones meant 
for therapeutic purpose* are 
not 


; i I 


part of a year waiting for the 
US Congress to agree to oar 

I KpatfnnT* 

The problems which faced 
the industry also threatened 

proposed investments iaetbft- 

nol plants hi the- Bah ama s, El 
Salvador. a*id the Dominican 
Republic, valued at . about 
3100m. ■ • 

.The region's, fledgling etha- 
nol industry is based on grow- 
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LONDON MARKETS COCOA £/tonne 
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European consumer demand continued 
to underpin the tin market yester da y as 
currency fluctuations helped to lift the 
European free market price to the 
highest level for 18 months. The 
indicated price range was £4375 to 
£4.380 a tonne, compared with £4.290 
to £4.300 on tuesday afternoon. On the 
London Metal Exchange meanwhile 
base metals prices were erotic. Copper 
was retatfvofy strong with the cash 
price £1050 up at £1206 a tonne and 
the premium over three months metal 
widening from £4.75 to £BJ50 a tonne. 
Cash nickel also rose, but only by a 
modest £75 a forme, while lead and 
high grade aluminium relinquished 
come of their earlier gains. Their was 
little excitement on foe soft 
commodities markets, where cocoa 
gained a few more pounds and robusto 
coflee edged back after Tuesday's rise. 
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29 

17 + % 


4% 4% 

20 % 10 % 
7 % 7 % 

SS 3* 
Hi £<. 
si Hi 

U 14% 

4 4% 

a ^ 

17 U% 
5 % 8 % 
23% 23 


11 % 11 % 11 % . 

«% U% 10% 

S 5% 8 +1-W 
»% 13% 

80% 21% 30 + % 


Warner JOB 

WNewtn 

WMCap 

WMFSL+Sa 

WMflPb 

WltataeA 

Wcmuk 

WooC 90f 

Weston 

WstwOe 

Wanna JB 

WMTdl 

WDyJ A l.U 

WIIIUMUB 

WUML 

IWEfS JOe 

WfenTr 94 

WKsnF 

wman a 
WlamO M 
Wotebn 94 
WotaiEx 
Wertig 94 
Wyman 90 


180a High LOW 
9 77 40 89% 

40 19% 19% 

23 22 S% 21% 

19 57 20% 29% 

303 4 DM6 4% 

14 7 17% 17% 

41 10% 10 

U 4% 4% 

19 1 34% 34% 

84 151 16% M 
263 14 13% 

S 40 48 48% 

- W-W - 
19 88 36 30 

8 74 10% ID 
19 4 »% 31% 

19 349 12 11% 

10 449 9 7% 

1* 97 15% 15% 

B 875 25% 25 

7 324 13% 15% 

M 47 24 23% 

e W 33 32% ; 

19 41 10% 10 

17 7M 37% 37 
12 50 13% 18% 

19 18 10% 10% 

IB 173 T, «% 

8 6 38% 39 

15 591 U% 18% 

25 167 19% 19% 

63 22 21% 

86 16% W% 

*1 330 17% 19% 

20 896 U 10% 

» 80 25 24% . 

28 U1 21% *1 

31 2 84% 34% 

9 45 47% 49% 

« 7B S % ^ 

29 355 26% 29% 

23 1877 Q% tt% 
12 8043 U T7% 
133 28 » 14% 

9 OB ta Mb 
36 11% n% 
15 493 22% 22% 
14 4 14% 74% 


r LaatCteg 
39% — % 

Si: l 

%-i 

17%+% 

M 

34% 

49 -% 

81 +1 

SS-i' 
12 + % 

8 + % 

^+% 

aj+ % 

» 5 + % 


m%+ % 
«%- % 
38 

«%+ % 
»%+ % 
21 % — % 
19% 

17 + % 
It + % 
24% 

21 

34% . 

46% - % 
13% 

8 %+ % 
28%+ % 
Uh. . 

22 % 


-X-Y-Z- 

XL Dta U 121 24% 

XDMA 748 14% 

x+tlla a 16 166 12 

Xlcor 191603 9% 

XMb 457 B 

Xytoflfc 9 36 7 

Xymn 3 239 6 

YleoFs .70 W 329 25% 


• ZlonUi 144 
£DHfem 


1 34 

29 157 18% 


24% 24%+ % 
13% M + % 

« * h 
8 % 8 % 

Si s% 

5% 5%-% 

* »%+ % 

24 24 + % 

18% 13% — % 


TOKYO - Most Actfvs Stocks 

Wednesday 17 August 1988 


Stocks Closing Ctwng* 
Traded Price* on day 
Kawasaki Steal « 15a40m 771 +36 

Nippon Bto*l 6598m 740 +33 

Nippon Express .. 32.77m 1980 +160 


mg* Stocks Cioalng Chang* 

day Traded Price* an day 

+ 36 Kalssi Electric 

+33 Railway 2&S5m 2950 +390 

1-160 Kelhin Eleo 


NKK 4031m 889 +38 Exprass Railway 26P4 1,600 +180 

NIssMn Sts*f 3297 1.150 +80 lahlka wajl me- 

Harlmn Heavy 

Ind . — 25.63m 1.180 +80 

Tokyo Gas 2476m 1^20 +90 

MHsutdBM Heavy 

Ind 1994m 939 +9 


Have v.our 
F.T. hand delivered 
in France 


f you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all anondissements) plus 92000 postal 
code, STRASBOURG, TOULOUSE or 
MARSEILLE — gain the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to aD the issues 
that affect your market and your business. 


12 FREE ISSUES 


PLUS FREE CENTENARY GIFT 


j> When you take out your first sub- 
i JU— c. scription to the F.T., well send 
,8 ml ,9B8 y° u ^ issues free.. Subscribe 
(Sr, ,& now and daim your free FT 
Centenary Gift. 

0 Fans (01) 42 97 06 23 

And ask John RoIIey for details. 



i EuropcV Business I 


.TIMES 
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FINANCIAL 


TIMES THURSDAY AUGUST A 


19» 


& 


3pm prices August 17 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


27 % 

St 

ft 

70% 


20 

Si 

20ft 
21 It 

H? 


Tfl 

Si 

s 

22 

Zi 


ah 


12 Ho«m 

Htflh LOW Stock Dhr, 
- A 

Z7% M AAR a J6 
12 s ! 6% ACMJn MdOe 

12% 10% ACMSe nl JB 
10% S ACMSp ILITO 
10% AGS 
3% AM M 
17 AM l« pf 2 
26% AMR 
6% ARX 

37% ASA 1 

9% AVX 06* 
65% 40 AMLab UO 
27% 15% ADHJbl B 1 
16% 8% AcrneC M 

10% 6% AemeE -3» 

14% AdtEi 3-05* 
71, AMO 
28% AMO Id 3 
16% AOOfr pf 1-84 
17% Aflac pf 2.40 
6% AflvUI .12 
64% 35% AeWLf 2.78 
40 20% WIS’D a 20 

23% 13 Altmans 88 
4 1% Aileen 

53% 28 AdPrd 120 
2B% 11 % AwfiFit JO 
16% 6% Airgaa 

20 13% Airtean 2.30 

27% 24% AlaPpO.13* 
9% 7% AJ aP (Jof.57 

109 W3% A UP ft 11 

50% 76 AlaPpfBM 
23% 12% AfehAJr .10 
38 M% AKwhd 30 
26% 12% AlbCulA 30 

34 20% Aban 3 JO 

37% 18 Alcan a J8 
28% 18% AlooStfl J8 
28% l5%Ale*AI* 1 
50 84% Alexdr 

2% VjAlQlnt 
17 v|Algl ptC 
16% AigLud -43 
31% AUgPw 3 
5% AlfenG 
B% Aban pH .75 
Bb AlnCap i»J5e 
_ . 12% AUdPd 
47% 26 AkjSani 1.80 
2% B-16vJAJIteC 
IS 3 AlbC pf 
10% 6% AWMu n.78 

10% 9% AJsMIl n.07a 

36% 23 ALLTEL 1-52 
68% 88 ALLT pC.06 
03% 33% Alcoa 140 
20% 9% Ametfi .08 

29% 12*2 Amnx 70 
17% 7% Ameast M 

38% 21% AmHo* .60 
30% 12% ABarck .106 
60 86 >1 AmBmd 2 SO 

32% 27% ABnJ pB.75 
25% IS ABWM SB 
30% 15% ABuaPr J8 
22% 17% ACapBd 2J0 
31% 20 ACapCv 503a 
w% 9% ACaoin nl.io 
16% 7% ACMR 1 

56% 29 A Cyan 1J0 
29% 23%A£IPw2J2a 
39% 20% AmExp .78 
9% AFamly 24 

27% AOnCp J-<0 
4% AGfll wt 
7% AmGvl nJ4 
12 AHUPr 208 
23 AHertl 1.08 
4% AHottt 
n% AHotst pi1J» 

62 AHoroe 350 
89% 74 Aimtoli 5J0 
83% 48 AlntGr M 
20% 10% AMI .72 
48% 21% APraad JO 
86% 46 APrwJ jjOJO 
16% 12% AREat 2 
6 3% AirtRUy J6t 

20% 10% ASB .80 
22% 16% ASB pi LSI 
7% 3% ASH Ip 

86% 41 % AmStor 54 
93 61 AStr pf A4J5 

35% 23 AT&T 1JD 
20% 13% AmMto 58 

14% 8% AfflHdB 

62 75% ATr 653 

54% 28 ATr sc 
40% 24% Ammon 1.12 
28% 7% Am eeOp .10 

19% 12 AmaOc s .60 
11 % 9% AmevSc 1.06 
48% 24 Amfae 
64% 57 Amoco 350 
71% 34% AMP 1 
18 11% Amoco JO 

24% 6% Amro .12 

16% 6% Amrep 

32% 20% AmSfla LSI 
11% 3% Anacmp 

34% 19% Anadrfc JO 
22% 8% Ana k>g 

29% 11% AnchGI 56 
33% 16% Angafc J2 
13% 9% AngalRt 152 

40% 25% Anfteua J2 
17% 6% Anthem 
17% 7% Anthony .44b 

29% 20% Aoncp 1J6 
12 6% Apacha 22. 

7% 2% ApcP un 25 

36 17% AppIBk 

20% 6% ApplM B 

27% 17% ArehDtl .10b 
38% 17 ArcoCh JO 
89 16% Artaiac J2 

26% 15% Arkla 156 
53% 34% Arida pf 3 
14% 7% Arnica 

25% TOk Armc pB.10 
46 37% ArtltCpWJO 

47% 22% ArmWI 1 
SI 48% ArmW (63.75 
44 13 Arms* .46 

12% 4% ArewE 
21% 12 ArgwEpflje 
41% 11 Arm 

37 14% Arvln J8 

34% IS Asarco 50 
11% 10% AbCobI d 
37% 23% AshOd s 1 
11% 3% ABlBPe 

25% 9% AOUono 150 
2B 19% AiKlaa 1.76 
36% 28% AflEnrg 2JB 
87% 68% AllRIefi 4 

228% 155% AORc PT2JQ 
S3 23% AflraCp 
7% 3 AurfVd 

28 10% Augol 

37% 10 Auamd 
64% 32% AutoOt 
8 4% Avalon 

28% 14% AVMCO 
29% 15% Avary 
38% 18% Avnol 

38 18% Avon 
26% 23% Avon pf 
36% 18 Aydti 


Ch'aa 


37HS35k JO*t - 1 
17% 17% T7%- 

45% 44% 44% - 
17% 17% 17% 


ZBk Z»H- H 

15% »% 15% - % 

i? h 


34% 

86 % 


Pt 1 

YM.E lOOaHVi Low teetoCtoM 
-A- A - 

15 16 543 24% B% 24% + 1% 
12. 32311% 11% 11% 

H 518 M 10% 10% 

U 301 0% 9 0 - % 

29 3894 27% Z7 27 

1547 5 % 5% 5% — % 

85 79 21% 21 % 21% - % 

82560 43 42% 42% - % 

TO 3 7% 7% 7%- % 

6J 1612 37% 835% 38% -1 

311 7DI 
2.7 15 6500 
3 

45 SS 10% 10 10 - % 

47 49 3 7 6% 6% — % 

20. 48 15% 15% 13% , 

2330 12% 11% 11% - % 

6 2 03 38% 36 36%* % 

ID. 47 17% 17% 17%+ % 

11. 15 21 20% 21 * % 

14 10 6 8% 6% 8% + % 

SJ 71375 48% 47% 46%* % 

J 335 26% 25% 25% - % 

55 10 1099 
52 

25 121246 42 . 

3J 21 116 16% 15% 16 
IS 40 13% 13% 13% 

12. 10 12 18% 16% 16% 

8J 1070 25% 25% 25% + % 

BJ T6 9% 9% 9% 

10. *100 107 107 107 + % 

10. *100 61% 51% 81% - % 

J 192044 19% 18% 19%* % 

S 19 36 33% 33% 33% 

12 16 61 26 25% 25% - % 

U 16 270 31% 31% 31%+ % 
3.1 

2.7 .. _ . _ . 

44 16 176 22% 22% 22% 
a 50% 50% 50% 

226 3% 3 3% + % 

28 18% 18% 18% - % 

17 10 20 27% 27% 27% - % 

LI I W 37% 37% 37% 

71 12% 12% 12% - % 
IS. 5 14 14 14 - % 

2J 04 9% 9% 8% + % 

29 19 18% 18% - % 

U 10 2209 33% 32% 33 - % 

381 1VW % 1M9 
5 5% 3% 3% 

72 283 10% 8% 9%- % 

7 445 9% 9% 9% . 

44 10 163 34% 34 34%+ % 

3.1 1 67 87 87 + % 

22 71755 48% 47% 48%+ % 

J 29 114 16% 16% 16%+ % 

J 101783 21% 21% 21%+ % 

14 21 21 13% 13% 13% - % 

2J 72B 28% 26% 28%+ % 

707 17% 17 17% 

4.7 B 850 47% 47 47% - % 

BJ 1 28% 28% 28%- % 

3J 17 17 25% 25% 25% + % 

13 14 66 26% 28% 28% * % 

10. 12 21% 21% 21%- % 

22. S 23 22 % 22% 

12. 31 9% 9% 9b- % 

10. 10 10 9% 9% 9% + % 

2J 14 2205 47% 46% 46% — % 

88 10 1577 26% 26% 28%+ % 

2£ 22 12822 28% 28% 29 + % 

15 10 103S7 12% 12% 12%+ % 

4 2 9 1433 33% 32% 33 

1063 9% •% 9 + % 

11. 135 7% 7% 7% 

12.11 43 17% 17% 17%-% 

4.4 11 6 

sa 370 


744&I 26% 26% 26% 

11 374 25 % 2«% 24% - % 


i?i % 

24% 24% 24% — % 

11 H)% 11 + % 

261 22 % 21% 21% - % 

4 J 12 634 75% 75% 75%+ % 

10 10 783 89% 88% B8%+ % 

.7 8 3782 61% 60% 61%+ % 

44 13 1346 16 % 16% 16% - % 

I. 7 8 768 29% 28% 2B%- % 

13 11 96% 56 56 - % 

12. 9 75 16% 16% 15% 

12 2 56 4% 4% 4% 

18 3 27 13% 13% 13%“ % 

II. 28 17% 17 17 - % 

55 4 % 4% 4% 

1.7 12 127 48% 46% 48%+ % 

78 33 67% 56% 56%- % 

« J 13 7551 25 24% 25 

43 9 138 16 15% 16 + % 

53 224 13% 13% 13%+ % 

14 3 75% 75% 75% 

12 38 38 38 

3.1 13 3 36% 36% 36% - % 

J 161294 16% 16% 16% 

4L7 14 349 13% 12% 12% - 


10 % 10 % — % 

ok 46% - \ 


74 74% + *p 


40 

JO 

32 

34 

48 

JO 

1 

2 


31% 23% BCE B 244 
20% 13% BET ,76b 
9 3% BMC 

31% 23% BRE 240 
19% W%BHT 248 
42% 20 Baimco 80b 
2B% 11% BaKftki 46 
64% 38% BkrH pCLGO 
26 17 Baldor 82 

46% 25% Ban 1.06 
26% 10% Ba'*v Ml 2* 
18% 9% BaitBcp 30 

34 18 BaifQE 2 

27% W% BncOna 32b 
28% W% BncCtri 
64 41 BnSant J7« 

4% 1% BanTx a 

68% 42 Bandeg JO 
35% 17% BfcSaat 13S 
37% 20%BKNE 136 
' 24% BWfY 180 

99% BNY adJ2JS7a 
6% BnkAm 

24% BhA pH54a 
42 BkA pf 6a 
5% BHA pi 286 
26% BankTr 1J6 
27% 13% Banner 
36% 21 Bamtay 1.85a 
49% 25 Bard .64 
40% 26% BamGp 120 
41% 27% Batnell 1 34 
9% 4% BsiyWr 30a 

6% % wJBA31X 

25% 12% BaHW a .M 
4B aQ% Bausch 1 
29% 15%Bajaar 80 
50% 43% Bax p(A3.74a 
83 61 Bax pfBOJO 

25% 10% BayFIr .OSJ 
20% 19% BayStG 1.68 
21% a BaarSt JO 
41% 20% Beamg aJO 
69 42% BecCk JSa 

9-W 3-1B vjBakar 
2% % v|Betcr pf 

39% 18% Be Id rtf SB 
79% 60% BeUAd 4.06 
23% 11% Bent nd jg 
43% 29% BeUSa 236 
37% 21% BeloAH .44 
25% 12%Bamba .44 
82% 28% BeolCp 2 
49 41 Benef pf430 

27% 23 Benef pQ30 
7% 2% BengiB .I2r 
* 

S BeatPd 
9% BMtlSd 

.. . 29 Betoa ft 5 
27% 13% Btll3 p1B2J0 
15% 4% Bevrty .CSf 

21% 12% BavlP 2.168 

26% 9% Bloch 

23% 10% BlfSB a 30 
28% 13 BiackO 40 
26% 18% BOcHG B1.40 
10% 10 BJartn n 
34% 20 BlkHR al.94 
22% 15 BtoeAr n.14e 
g 4% Bkiecnp ,19a 
63% 33%B08tns 180 
51% r8%BoHwCol20 
24% 11% BeABr * .06 
11% 10% B«fl4 n 
4% 3% Bond wt 

18% 9% BorriC n 1.138 
63% 31% Borden 136 

21 fi% Bonnna .05j 
14% 10% BCaM 140 

22 12% BMEd 132 

18 13% BOSE pr146 

44 % 22 Barnir 32 
14% 5% Brazil n 
41% 20% BrijjSI 130 

58% 28 % BrtstMy 1 J 8 
226% 167% BndM pf 2 
37% 22% BrttAlr 1J68 
34% 30% Brttflaa 142* 
6% 1% BrtiLnd 

75% 44% BrttP! iWe 
18% 8% BrV wt 
47% 35 BrttTol 1348 


a 

a 


10 - 12 10 

18 329 48 
4T 10 1215 7* 

2 4 16 4923 41% 41% 41% 

24 202 12% 12% 12% — % 

324 151 21% 29% 20% - % 

9 13 7% 7% 7% 

5.1 8 2D 24% 24% 24%+ % 

ID 837 8% 8% 8% - % 

13 87 1300 25% 24% 24% - % 

21 229 12 11% 11%+ % 

J 17 97 15 14% 14% - % 

32 12 14 22% 22% 22% 

15.60 6 10% 10 W%+ % 

24 13 2206 30 29% 30 + % 

14 219 12 11% 11% 

23 0 10 15% 15% 15% 

4JT0 260 2S\ 26% 26% — % 

3J 61 7% 7% 7%+ % 

9.1 296 2% 2% 2% + % 

7 27 32% 32% 32% - % 

10 ISO 13% 13% 13% - % 

J 99898 18% M 1>%- % 

ZB 600 28 27% 27% 

3J 54384 27% 27 27% 

6J 16 1167 18% 18% 19 - % 

7 A 11 40% 40% 40%+ % 

21 1480 10% 8% ID 

BJ 4 23% 23% 23% 

10. 3 43% 4% 43% — % 

29 W 3968 34% 33% 34% - % 

74 Z100 51 51 51 

1.1 154Z33U48 43% 44%+% 

206 *83 6% 8% rt- % 

It 83 17 16% 16% - % 

701 27% 36 7T +% 
3.126 51 21% 21% 21%-% 

33 3 454 23 22% 22% + % 

221 10 % 10 % 10 % - % 
34)10 363 32% 32% 32%+ % 
64 6% 5% 6%— % 

73 66 22 21% 21%- % 

BJ 10 107 2B% 26% 26%- % 
63 0 106 32% 32% 32% 

4J 10 1879 61% 81 61% + % 

14 1 194 »4 W - 1 % 

01 218 33% 32% »%-' % 
21 78 4% 4% 4% 

33 23 761 11% 11% 11% - % 

1 J 18 1560 32% 32 32% + % 

14 181377 38% 37% 37% - % 

7 6% 6% S%- % 

14 12 124 24% 2* 24% 

23201699 20% 20% 20%- % 
25 14 1004 20% 19% 20 - % 
43 661718 23% 22% 23%+ % 
BJ 7 23% 23% 23% - % 

11 57 22% 22% 22%+ % 

B-B - 

344 29% 29% 29% 

6412 38 15% 15% 15%-% 

7 120 7 % 7% 7%+ % 

7JU 37 31% 31% 31%- % 

13. 7 64 18% 18% 18% 

U 20 27% 26% 27 + % 

3J 1343 14 13% 13% 

84 196 43% 43% 43%+ % 

2229 10 24 24 24 - % 

35 11 120 26% 27% 26 

14 30 1458 20% 19% 20%+ % 

33 55 410 14% 13% 13%- % 

16 81170 31 30% 30% — % 

3.7 10 632 26 24% 24%- % 

23 21 21% 21% 21%+ % 

14 2 63% 53% 33% - % 

216 1% 1% 1%+ % 

1.4 14 461 50% 56 08 - % 

34 10 3389 28% 27% 2B%+ % 
54 0 219 27% 27 Z7 - ‘ 

11 6 1766 35% 34% 38% + 

24 302 W 100% M0% + 1% 

8 2318 14% 14% 14%+ % 

10. 206 38 34% 35%+ % 

to. M 56% 58 98 + % 

3822 6% 5% 8% + 1 

54 47563 37% 37 37%+ % 

383 27% 25% 28% + % 
17 16 1 27% 27% 27%- % 

14 TT 535 42% 41% 42%+ % 

33 11 <6 34 33% 34 + % 

24 W 467 35% 35% 35% 

1122 91 7% 7% 7% 

10 9-16 9*16 9-W+t-H 

J 15 806 14% 14% 14% — % 

24 14 346 41% 40% 40%- % 

23 16 4585 20% 18% 20% - % 

14 101 44% 44% 44%+ % 

12 88 68 67% 67%-% 

4 19% 15% 1&%+ % 

73 8 22 22% 22% 2?%- % 

43 71033 11% 11% 11% 

£3 13 24 35 35% 35% - % 

14 566 61% 51% 61%+ % 

30 % % % — 1-16 

20 1% 1% 1% 

1.4 13 67 37 36 36 - % 

SJ 11 1820 68% 68% 68 + % 

24 7 34 13% 13% 18 % 

10 11 2851 40 30% 38% - % 

1.7 24 13 26% 28 28 - % 

24 17 33 22% 21% 21%- % 

42 10 1107 48% 47% 47%+ % 

to *100 45 45 46 +1 

to Z800 24% 24% 24% 

24 10 105 4% 4% 4% 

16 1 1 1 

46 601 13 12% 13 + % 

18 1319 16% 15% 16% - % 

6 3562 21% 20% 21 - h 

to S 50% 48% 48% - % 
to 47 24% 24% 24% 

1160 6% 5% 6 + % 

to 9 51 13% 13 13%+ % 

13 118 10 % 10 10% + % 

1J 6 775 79% 15% «%+ % 

1J 14 1060 20% 20% 20%+ % 

12 11 31 27% 27 27% 

2060 10% 10 10 

44 15 1445 20 25% 26 

4 SO 16% 15% M% 

34 140 3% 5% 6% 

£7 17 2308 80 58% «%+ % 

29 6 604 42% 41% 41%- % 

A 382 16% 13% 10%+% 

251 10% 10% 10% 

5 3% 3% 3%+ % 

M 1116 17% 17% 17% + * 

10 14 662 52% 52 

102 11 10% , 

1911 25 14% 14% 14% 

13. 10 340 14% 14% 14% 

to 12 14% 14% 14% 

14 01152 27% 26% Z7%- % 

120 0% d 0? - ■ 

1414 in 30 




m 


A; 1 

4416389042% 41% 41%- % 

.1 — ^ +7 

Sh 6% % 

52% »% S2%- % 


1.1 • 175% 175 176% +7 

64 7 B 27% 25% 27% 
1380 60 31% 31% 3l> 

2 6 % ' 

11 123646 62% 62% 52%- 
9 7% 7% 7% 

44 6 66 40% 40 40-% 


OTfl* 

Pt *■ Ctoaa Prw*. 

Mtfi Low Stock Dfv. VkLE lOOeHMi Low Quota CTeea 
32% 16% BHP n J6b 3413 3 28% 26% 2*%+ % 
28% 16% BUyUd 1.72 7J2 n 132 23% 23% S% • % 

28 26% BhUO pC.47 04 1 27% Z7\ 27% 

19% 12% BumSn 22 22 3 14% M% 14% 

43% 26% SrwnGp 1J6 4.714 222 33% 32% 33%+ % 

35% 17% BntnFr M 2.1 181227 23% 22% 23 
30% 10% Bern* M 22 61763 20% 18% 19%+ % 

42 18 BmhW 44 24 16 47 24% 24% 24% - % 

351* 17% Buckeye 2J0 - - - 

20% 18% BunkrH 1.78 
13 12% BtQnv 1J6 

28% 12 Burma 
82% 40 Brltfth 220 
6% 8 BrtNfl pf 55 
27 23% BrlRse n.iSa 


11. 7 122 20 18% 19\ 

to 5 16% 16% 16% 

13.11 35 14% 14% 14% 


2C% 9% EtxrxJy 
»% 6% 


Bueliud 


ir +0 + ** 

a% 3*%+i 

ZW+X 


10 275 19% 18% 19% - % 

14 162122 65 64 64%- % 

6J 1 6% 6% 8%+ % 

4 1308 25% 26% 26%- % 

16 141 14% 14% 14% - % 

15 729 11% 11 11 

- C-C-C - 

31% U CBIIn .50 2.1*1 S 20% 28% 25% - 

54% 37% CBS pi 3JO 
23S% 140% CBS a 
4% 2% CCX 

11% I0%ccxpft25 
69% 41% CIGNA £96 

10 % 10 OQHI n 

7% 2 CLC n 

33% 12 CM. n 
22% 10% CMS En 
68% *7 CNA Pn 
12% 8% CNA! 144 

38% 18% CNW 
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WORLD STOCK MARKETS FINANCI AL TIMES Thursday August 18 1988 

Stockholm recalls its sleepy youth 


AMERICA 


Focus on currencies subdues Dow 


.Wall Street 


EQUITIES and bonds moved 
modes tly lower yesterday, 
reversing the zather surp rising 
rallies on Tuesday after the 
release of a larger-than-exoec- 
ted US trade deficit In June, 
writes Janet Bush in New York. 

At 2pm, the Dow Jones 
Inmretrtal Average stood 855 
points lower at 2,013.16. Vol- 
ume totalled 121m after the 
morning session but activity 
was boosted by heavy trading 
in stocks about to go ex-divi- 
dend. Genuine activity was 
light 

US Treasury bonds showed 
some firmness in the short end 
of the yield curve but longer 
maturities slipped. By micLses-' 
sion, prices at the long end of 
the curve were quoted around 
% point lower. 

.The Treasury's benchmark 
tong bond came muter pressure 
after some heavy buying of 
this issue was reported in the 
wake of Tuesday’s trade fig- 
ures. At midsession yesterday, 
the long band was quoted % 
paint lower to yield 9-43 per 
cent 

Trading was fairly quiet in 
both bond a nd stock mar kets 


as attention was focused on 
events in the currency markets 
where the dollar has been in 
. strong demand. The Federal 
Reserve and the Bundesbank 
were seen selling dollars in 
New York and Frankfurt 

The rally in the dollar has 
been the most surprising 
aspect of frramrfal markets th« 
week and has kept a floor 
underneath braids and equities. 
There seems to be genuine 
demand for the dollar because 
of higher US interest rates. 
However, many currency econ- 
omists believe that the current 
upward trend in the dollar will 
reverse because of adverse eco- 
nomic fundamentals. 

Among featured stocks was 
Enseco, the environmental 
consulting service, which 
jumped 22% to $10 in 
over-the-counter trading after 
the company said it was 
talking to two multinational 
corporations about a possible 
acquisition. 

Farmers Group jumped $3% 
to $67% after news that it had 
decided to meet representa- 
tives of the US subsidiary of 
Britain’s BAT Industries to dis- 
cuss its sweetened offer of $72 
a share. 


Varo added $3% to $22% 
after it said it would consider a 
$22-a-share offer by United Sci- 
entific Holdings of Britain. 

Armtek added $% to $44% 
after the comuanv said that it 
had rejected an offer worth $40 
a share from Mark IV Indus- 
tries. Mark IV*s stock slipped 
$% to $10%. 

Envirodyne fell $% to $26% 
after the company said that 
talks about a possible acquisi- 
tion by Artra Group, which 
owns a 26.7 per cent stake, had 
been broken off. Artra was 
unchanged at $26%. 

Among corporate earnings 
announcements yesterday was 
that by Prime Motor Inns, 
which fell S% to $30 after It 
annmmrBil fourth quarter net 
earnings of 60 cents a share 
compared with 46 cents. 

Hewlett-Packard, one of the 
most actively traded stocks on 
the New York Stock Exchange 
yesterday, was unchanged at 
$45% after it announce net 
earnings of 80 cents a share in 
its third quarter compared 
with 57 cents a year earlier. 

Toys “R" Us, the discount 
toys chain, added $% to $37% 
after news of its second quar- 


ter results. The company 
posted net earnings of 18 cents 

a share compared with 13 cents 
a year ago. 

Veeco instruments rose $1% 
to $18%. The company said it 
knew of no reason for the 
sharp rise in its share price 
yesterday morning. 

However, it also said it had 
held informal ami highly pre- 
liminary discussions with sev- 
eral parties about a p ^w ible 
takeover. 

Among blue chip issues. 
International Business 
Machines dropped $1% to $114, 
American Telephone & Tele- 
graph slipped $% to $24% and 
Procter ft Gamble fell $% to 

$72%. 


Canada 

EARLY gains were eaten up i 
falling gold and base met 
issues, with the composite 
index easing 15 to 3,267.3 at 
midsession. It rose 6 points in 
early trading. 

Among most actives, Cana- 
dian Pacific slipped C$% to 
C$22 % and Alcan Alnminfairi 
fell C$% to C$35 %. 


At 125 years old, the bourse is fitter than ever; writes Robert Taylor 

T 


he Stockholm bourse 
kicks off two days of cel- 
ebrations today to mark 
Sts 125th anniversary, an event 
which coincides with eight 
months of steadily rising share 
prices, making it one of 
Europe's more buoyant mar- 


FT-A World Indfces In bed 
cunancta E DecBB-lOO 
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ijtaMnp figures In the inter- 
national fi na n ce world, Includ- 
ing Mr David Ruder of the US 
Securities and Exchange Com- 
mission and Sir Nicholas Good- 
ison, outgoing chairman of the 
International Stock Exchange 

in London, wfll g race flw cele- 
brations. The two are deffver- 
ing papers on the future of 
international markets, and 
their presence is seen as under- 
lining the professional esteem 
in which Stockholm Is now 
held overseas. 

The beautiful 17th century 
building in the picturesque OkL 
Town, which has housed the 
stock market since its incep- 
tion cm February 4 1863, contin- 
ues to be the centre of Swe- 
den's Hwim«»tei activities. In 
narrow, cobbled streets dose to 
the Royal Palace, brokers and 
analysts work in a rather 
deceptive atmosphere of 
ahnOSt ruv w imHiil tran quillit y. 

Activity on the Hoor of the 


100 



1968 

tiny exchange itself may lack 
the frenzy of Wall Street or 
London, but during toe 1980s 
Stockholm's growth has been 
phenomenal, with a huge 
increase In trade from 
SKr75bn in 1880 to SKri245bn 


' There has been little prece- 
dent in the exchange's history 
for such dramatic growth in 
activity. An anniversary book 
of essays* published yesterday , 
about the Stockholm bourse 
shows bow slow and stately its 
expansion has been until the 
last few years. 

The bourse did enjoy a sud- 


den increase in business dur- 
- tag the First Worid War, as 
well as its immediate after- 
math, but this trend was 
quickly iere rae d in the 1820a. 

Sweden's neutrality during 
the Second World War 
appeared to have no' positive 

impact Oil the stock exchange for- 

- unlike, between 1914 and . ter if tt wwenotteiW ^ 

1918 - and- until the early cfa£ 

1960s Stnrkhntm mamhrtnpH Us buying the countr y’s 
ItaS? stoda in London, 

* action costa are about a third 
of those in Stockholm. The 

Swedish Governments mgn 
turnover tax is seen by many 
as a strong disincentive to 
direct foreign investment 
However, the future is gener- 
ally looking bright for the 
Swedish bourse. It is about to 
become Silly automated, with 
the SAX system due to he 
Introduced early next month — 
though there were red faces at 
the exchange last week when 
business bad to be stopped 
T yx-nnsfl of a computer failure. 

* Stockhoims Fandbdrs Risk- 
kapitabnarknad i omnandanp. 

available in Swedish only, 
from : SNS Fdriag, Sk&dunga- 
gaten 2, 11487 Stockholm. 

• The market profile series 
continu es tomorrow with a 
look at South Korea. 


economic policies 
produced low unemployment 
and encouraged private mann- 
facturing, ..but were not 
reflected by noticeable — pan- 
skm In the equity market. 

A goodizxScation of the mar- 
ket’s framer sleepy character is. 
revealed by the feet that the 
hi gteirt ' witwai figure of bourse 
transactions recorded in 1918 
was not reached again in cur- 
rent prices ' until 1972. No won- 
der financiers In Sweden talk, 
about the' present decade as 
therenalssance period. 

A Wirmhwr Cf.XHVOUXabfe cAr- 
cum stan ces have coincided 
over. recent years to attract 
Investors to Stockholm. Suc- 
cessive devaluations of the 
Swedish krona, a deliberate 
strategy of exchange liberalisa- 
tion and the successful perfar- 


EUROPE 


ASIA PACIFIC 


Rallies aided by rise in 
dollar and company news 


Nikkei climbs steadily as turnover improves 


Tokyo 


THE STRONGER dollar and 
healthy corporate results 
proved a boon for share prices 
In Europe yesterday, and most 
bourses end ed higher, although 
turnover remained low, writes 
Our Markets S taff. 

FRANKFURT was buoyed by 
good company results and the 
firmer dollar, with turnover 
still low but well up on the 
previous two days. 

The dollar staged a strong 
recovery over the session, 
starting at DM1B935, after a 
DM18720 close on Tuesday, 
and rising to DML9005 by mid- 
afternoon. That helped boost 
demand for German shares 
from DML7bn on Tuesday to 
DM2.77bn, white share prices 
rose 2 per cent, with the DAX 
index up 23.42 at i. Tflg-lfl . 

Steel and engineering group 
Mannesmann, reporting 
improved Interim profits, rose 
DM450 to DM175, while Vug; 
the energy, aluminium and 
chemicals group, put on 
DM650 to DM228, turning in 7 
per emit higher interim sales. 

Chemicals group BASF 
announced an 1&2 per cent 
climb in interim group pretax 
profits, and rose DM650 to 
DM263.20. Other chemicals fol- 
lowed suit, with Hoechst up 
DM4.60 at DM28L20 and Bayer, 
which reports today, DM6.60 
higher at DM294 
The US trade deficit figures 
were interpreted as containing 
potentially good news for West 
German exports. A large pro- 
portion of US imports was 
taken up by capital goods, and 
West Germany is seen as a 
substantial source of those 
goods. 

Bonds were little 
with the yield on the 
6% per cent 1998 unit at a 
steady 681 per cent 
PARIS gained ground, again 
in relatively thin volumes, 
with speculative interest 
adding a hit of spice to an oth- 
erwise dull market 
The CAC General index 
opened the day up 08 at 349.7 
and by the and of the session 
share prices were 1 per cent 
higher at 35053, a gain of 3.76. 

Volumes were estimated to 
value about FFrlbn, with most 
trading seen in such stocks as 
Socidtd GentS rale and drinks 
group Pernod. 

Socfete G6n£rale, where trad- 
ing volumes in France were 


London 


TRADING was very dull, 
with the FT-SE 100 index dos- 
ing moderately better, up 5.6 
points at 15305. Turnover 
was average as investors 
stayed an the sidelines await- 
ing today's bank lending and 
money supply figures. Interna- 
tional favourite Hanson saw 

pnntinnml d u m p itenanJ 

estimated to be as high as 
80,000 shares, rose FFr17, or 46 
per cent, to FFr388 amid 
rumours that a stake was 
being built up in the h ank, pos- 
sibly by Deutsche Bank of 
West Germany. 

Pernod, with 38,000 shares 
dealt, put on FFr28 to FFr1,072, 
still benefiting from talk of a 
possible link with Irish Distill- 
ers. If the two did join forces, 
Pernod would benefit from Dis- 
tillers* distribution network as 
well as overall synergy, said 
one French analyst. If there 
was no agreement, Pernod 
could probably sell any stake it 
had fin* capital gain, given the 
c urre nt trig battle far Distillers. 

-AH8IEBDAM closed sharply 
higher, with the CBS all-share 
trend index up 28 points, or 
almost 8 per cent, at 97A A 
generally calm reaction to the 
US trade figures and a recent 
round of good company results 
added to favourable basic sen- 
timent and triggered fair 
demand. 

NMB bank, which published 
a 54 per cent surge in half-year 
net profits on Tuesday and saw 
its stock suspended from trad- 
ing 15 minutes before the offi- 
cial close, rose FI ll to FI 19250 
after all of Tuesday’s trades 
were cancelled. Bourse officials 
said the results were not dis- 
tributed simultaneously. 

Retailer Ahold was 
suspended after news that 
Ahold had agreed to take a 45 
per cent stake in retailer 
Schuitetna. increasing its hold- 
ing to 55 per cent. Ahold, 
which gave no fitwnv-taii details 
of the dad, dosed at FI 8350 
cm Tuesday. 

Trading company Hunter 
Douglas traded FI 6.40 higher 
at FI 65.40 after Tuesday's good 
re sults . 

ZURICH recovered some of 
its recent lasses as investors 
reacted favourably to the 
rebound in the dollar and the 


resilience of Wall Street and 
Tokyo. The Credit Suisse all- 
share index rose 55 to 473.1, 
but turnover remained moder- 
ate. 

Interest was selective, focus- 
ing on mnflUer capitalisation, 
issues and possible takeover 
candidates. Industrial company 
S1G jumped another SFrtOO to 
SFr6,700 in heavy trading. 
Takeover rumours have sur- 
rounded the group for some 
time, but one analyst said it 
was virtually takeoverproof. 

MILAN maintained its early 
gains in relatively active late 
trading; with the mib fader up 
751 at 53758. Volume was sim- 
ilar to Tuesday’s 395m shares. 

Electricals and retail stocks 
led the rtee, with La Rinas- 
cante up L60 at L4585 and 
Stands L250 higher at LIROOQ. 
Bine chips were buoyant, with 
Flat pining Ll 71 to an after- 
hours L9.630 and Montedison 
rising L46 t o Llj60. 

STOCKHOLM dosed high** 
in quiet trading, with the 
AfSrsfariden index up 28 at 
862.3. Turnover was worth 
SKi2Q8m. 

Satisfactory. Swedish trade 
balance figures for July show- 
ing a SKr2.7bn surplus contrib- 
uted to the positive mood. 

Shares of road haulage com- 
pany Bilspedition were 
suspended at SKri70 at the 
company's request after an 
early rise of SKrS. This fol- 
lowed suspension of shares in 
shipping company Transatlan- 
tic, widely rumoured as a take- 
over target for BOspedition. 

BRUSSELS recovered from 
the previous day's losses and 
closed firmer in active trading; 
encouraged by Wall Street’s 
overnight rise. 

Groupe AG, the insurer, 
closed unchanged at BFriSJWO 
before news that it had taken a 
5% per cent stake in Sun Life 
Assurance of the UK. 

Tractebel, the utility com- 
pany, continued to advance, 
adding BFT250 to BFr7,750, tak- 
ing its gains over the past 
three sessions to 10 per cent 
MADRID enjoyed a lively 
session after international wor- 
ries earlier in the week eased. 
The general index rose L46 to 
283.43. 

Only banks were subdued. 
Utility Tetefdnica rose by L25 
percentage points to 19475 per 
cent of nominal market value. 


NEWS OF the 
high June US trade deficit was 
calmly received in Tokyo yes- 
terday. Share prices rose 
steadily In improved volume 
and the Nikkei average topped 
the 28,000 level for the first 
time in a week, writes ABdtiyo 
Nakamoto in Tokyo. 

The Nikkei took encourage- 
ment from Wall Street’s over- 
night rally, opening 15460 
higher from Tuesday's close 
and rising 28251 to finish at 
28,17856. The day's high was 
2808L48, the low 27530.10. 

Volume was much s tr onger 
than in the first two days of 
this week at 897.4m shares, up 
from Tuesday’s 284m. 

In London, Japanese stocks 
slipped 155 from the Tokyo 
close as the ISE/Nfkkel 50 
index finished at 186L09. 

Analysts in Tokyo were gen- 
erally relieved at the US trade 
figures. “Everybody was pre- 
paring fix: tiie worst so that 
once the figures eam« out. they 
didn’ t look so bad after afl," 
mM Mr Piers ffl p™ Smith , a 
trader at SX5. Warburg Securi- 
ties; : 

Some analysts forecast a 
stronger market towards the 
end of the month, with trading 
volume expected to increase. 
For the past six years, turn- 
over decreased both in mid-Au- 
gust and mid-September, but 
rose in the period: In between, 
according to an analyst at 
Daiwa Securities. 

Others were less enthusias- 
tic. Mr Jonathan McClure, 
institutional sales department 
manager at Schroder Securi- 
ties, said: “The volume <rf trad- 
ing was not particularly 
impressive and the bond mar- 
ket was not really strong 
enough to justify the Nikkei’s 
rebound.” 

Buying Interest focused yes- 
terday on shares of compa n ies 
that have been popular 
recently on tire basis of their 
h idden assets. Ishikawajima- 
Barima Heavy Industries, 
which owns property along the 
Tokyo Bay - an area attract- 
ing Interest for its redevelop- 
ment possibilities — rose Y80 
to YUflft. 

Kelsei Electric Hallways rose 
Y390 to another record high of 
Y2*850 on the basis of tteprop- 
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tUnWUL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number of stocks 
per grouping 
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erty assets and involvement in 
resort developments. Kasai is 
a key , shareholder of Oriental 
Land, which operates Tokyo 
■ Disneyland and Is rumoured to 
be going public in the next 
year or so. 

Keisei's strength rubbed off 
on Nippon Express, Japan’s 
hugest integrated trans p orter , 
which rose Y150 to a 1988 
record high of Y1580. Nippon 
Express owns p roper ty near 
Japan Railways stations 
throughout the country.' * 

Mitsui Real Estate, another 
large shareholder of Tokyo Dte- 
neyiand, also rose sharply. It 
added Y110 to Y2530. 

capital steels were 
sought because of 
their significantly improved 
earnings. Kawasaki Steel, the 
day’s most active stock with 
1585m shares traded , ros e Y3S ' 
to another record high of Y771- 
Buying interest in Kawasaki 
was sp a r re d by rumours that it 
would revise its earnings pro- 
jections upwards. Kawasaki 
Steel also has large property 
hnirtfaga along the Tokyo Bay. 


Machine-tool maters, which 
are likely to raise their earn- 
ings projections as a result of 
increased orders, also saw 
demand.- The boost to their 
business stems from a wide- 
spread rise fa neuHBg ; 

Among them, OKuma 
Machinery rose during the ses- 
sioin to match -its record high of 
Y1.270, helped by news of an 
increase hi July orders of 87 
per cent over last year, (forma 
dosed at Y1550, up Y60 from 
Tuesday's dose. ' 

In the bond market, the 
benchmark lQsth g ov ernm ent 
bond was boosted in the morn- 
ing session by news of the 
wider US trade deficit. Trading 
was an relatively thin volume, 
however, and lack of other 
news kept the market from 
moving one way or the other. 
The 105th government bond 
dosed up YD54 to yldd &175 
per cent. 

Trading in Osaka was active 
in response to the u ptu r n on 
Wall Street. The OSE Average 
rose 117.77 to 2747158 and vol- 
ume was 96.7m shares. 


Roundup 


TURNOVER remained at low, 
summer holiday feuds on Asia 
Badge nvrbangBB. with the US 
bade deficit figures causing lit- 
tle sto. 

AUSTRALIA shrugged off 
the n eg a t i ve influenc es of the 
US figures end worries about 
lower gold prices . to dose 

iti ghfly W gher . 

The All Ordinaries index 
gained 8 to i.eos.i. The 
a p p rov ement ted hy IbAm. 
trial companies and rises nar- 

n mti w mligra ri fuTla. 

KONG dosed sHghfiy 
higher after thin trading 
focused mainly cm blue chips. 
The Hang Sang index rose 55 
to 2.59466, but turnover 
remained low at HKgSOftm. 
down frosn'HK$S72m. 

Wharf topped the active list, 
ending unchanged at 
AppUed Electronics rose 4% 
cents to 33% cents and later 
issued a statement saying its 
recent rights issue had been 45 
per emit oversubscribed. 


SINGAPORE dosed margin- 
ally lower after selective prof- 
it-taking in fairly quiet trading. 
The Straits Times industrial 
index died 081 to 142047. 

Turnover rose to 40.4m 
shares against Tuesday's 
385m. Prices ware generally 
higher at the outset in 
response to Wall Street’s resfl- 
. fence, but profit-taking soon 
wraed out most of the gains. 

TAIWAN was boosted by 
gnfaa in Tokyo and on Wau 
Street with the weighted index 
climbing 20954 to a record 
750426. 


SOUTH AFRICA 

GOLD ISSUES slipped in quiet 
in Johannesburg yes- 
terday, after a fell In the bul- 
lion price to less than $430. A 

Ttww fllMnrinl tbimI, Wwmr, 

kept losses In check. - "■ 
Diamond stock De Beers 
rose a further BJL10 to R3955 
following Its good first half 
figures on Tuesday. 
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PRUDENTIAL HAS 



AT EVERY LEVEL. 


nance of the comities bi | 
companies have afl 

of the world’s trading marfs^ 

during the W80s has alsoaidg 

the level of business on smaller 
bourses like Sto ck holm . 

Indeed, sanm believe Sweden 
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FVudentiafs £3.7 bUonportfofio indudes some of the 
Utmost prestigious dewetoprnenis.'Urt our InC wM s In the 

more modest end of the maHket are equalyvakiaUe to ul 

in fact, they aelnteiess that we are eager to eqoandL 
We manage a range of ftjndsthat have widely efiffierinq - 
requirements; 


dwrahou 


* from bdustrial unite wanhomsy rel 
end offkasinliie range £tm-£KK)iiH> 

V to simlretid units bstMMwi£h*-£lni lot dza 

(XrttfnowinprapertytHnsadom . 

faftoa This yearweVe targeted fora massive £800 fnffion. 

Each ^vweZHhkveour demand^ t»getsttwt)ugh the 
dewelopmentof dose associations with commetoalpfOperty , 
seOss who Bee to operate as we rib - suofoy and 
professional^ Oven theright deal weare prepared' 
to mate way rapid decisions and follow them 
through h the shortest possible time 


If you have quafify property that meets our heeds- 
whetfier It be feetaid or long leasehold - anywhere 
throughout England Scotland orWttes there knowadtoct 

hodBieio one of the UKts biggest property 
buymforv^funtfagsandd^ 
development proposals are 
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Alternatively wtiteto 

ihemetfeidentaflbitfofio 
ty^anageeUrnftedE^ 

M2Holbom Bax London EON 2NK 
When k comes to any property' 
transapcfioqkp^tobeftuclentiaL 


niMi: Dec XL 1966 - 100; Ftatoirtl Dtc 31, 1987 - 113.037 (US S Inded, 9ft791 (ftwofl Sorting) sad 94.94 (LncaO. 
Gawrlpn, The FimelaJ Times, Goldman Sash* & Cow Wood Maskmla & Co. UdJ.987 • 

Bdgba wires were maolUMr Augstt 16. 
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